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FINANCIAL STATEMENTS DECEMBER 31, 1940 


AS FILED WITH THE NEW YORK STATE INSURANCE DEPARTMENT 


Total Admitted Liabilities Surplus to 
Companies Capital Assets (except Capital) Policyholders 


Firemen's Insurance Company of Newark, N. J. $9,397,690. $34,530,903. $17,879,926. $16,650,977. 


Organized 1855 


The Girard Fire & Marine Insurance Company 1,000,000. 5,163,053. 2,572,320. 2,590,733. 


Organized 1853 


National-Ben Franklin Fire Insurance Company 1,000,000. 4,368,670. 2,052,838. 2,315,832. 


Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 4,753,345. 2,045,360. 2,707,985. 


Organized 1870 


Milwaukee Mechanics’ Insurance Company 2,000,000. 12,008,276. 5,544,065. 6,464,211. 


Organized 1852 


Royal Plate Glass and General Ins. Co. of Canada 100,000. 275,944. oo 275,944. 
Organized 1906 
The Metropolitan Casualty Insurance Co. of N.Y. 1,500,000. 11.344,660. 8,817,303. 2,527,357. 


Orgonized 1874 


Commercial Casualty Insurance Company 1,000,000. 11,084,300. 8,521,840. 2,562,460. 


Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 
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COPYRIGHT 1932 BY INS. CO. OF NORTH amenica 


This month’s North America national advertising cites the case 
of a plant under construction that benefited from following the 
White Fireman’s advice. 


The owner was anxious to get the building completed so pro- 
duction could start. The White Fireman recommended the use of 
non-combustible scaffolding. This recommendation was adopted. 
When fire broke out in the framework, it was quickly extin- 
guished with no interruption in the building’s construction. 


In the White Fireman, North America Agents have an effective 
weapon for building goodwill ... and premium income. 


See our full-page advertisement 
in the April 21th issue of Life. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 
and the 
INDEMNITY INSURANCE CO. of NORTH AMERICA 


Write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policyholders Over $71,000,000 





The above Surplus to Policyholders is based on Commissioner’s values. If based on the 
Market Values of Securities, as of December 31, 1940, this would be $78,206,446.31. In addi- 
tion the Company has set up a Voluntary Reserve of $1,500,000, for Contingencies. 
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“SELL PROTECTION —NOT POLICIES” 


7 iat a 
ese aS 


= Rg ee OS ee 
ee : i 
Pd 


This Is A Fireman 


What is he doing ? 

He is trying to put out a fire. 
Suppose he doesn’t put out the fire ? 
Then the building will be destroyed. 
Are the owners insured ? 


They probably have Fire Insurance but that won't save 


them from losing a lot of money unless they have Business 
Interruption Insurance too. 


But didn’t the man who sold them fire insurance sell them 
Business Interruption Insurance as well? 

Maybe! Let’s find out. 

Did you? 


THE AMERICA FORE INSURANCE AND INDEMNITY GROUP 


BERNARD M. CULVER, President FRANK A. CHRISTENSEN, Vice-President 
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U. $. Chamber's 
Insurance Division 
Program Mapped 


Relationship of Coverage 
to National Security Key- 
note of Annual Meeting 


WASHINGTON—Adaptation of in- 
surance services to meet the emergency 
needs of business during the prepared- 
ness period will be described by insur- 
ance authorities at the annual meeting 
of the U. S. Chamber of Commerce 
here April 28-May 1. 

“Insurance—Its Relationship to Na- 
tional Security” keynotes a round-table 
discussion scheduled for Wednesday af- 





ESMOND EWING 
ternoon, April 30. Chairman will be 
Esmond Ewing, vice-president and sec- 
retary of Travelers Fire. Among sub- 
jects to be analyzed at the session are 
“Comprehensive Insurance Coverages 
for Present Day Needs” by John L. 
Train, president of Utica Mutual; “Life 
Insurance for Economic and_ Social 
Progress” by William J. Graham, vice- 
president Equitable Society. Also to 
be discussed is “Fire and Casualty In- 
surance in the Defense Program” by 
Charles C. Hannah, senior vice-presi- 
dent of Fireman’s Fund. 


Fire Waste Contest Awards 


At the Monday afternoon session, 
April 28, engraved plaques will be pre- 
sented to winning cities and counties in 
the 1940 Inter-Chamber Fire Waste 
and Health Conservation Contests, con- 
ducted by the chamber’s insurance de- 
partment. J. H. R. Timanus, secretary 
Philadelphia Contributionship, and a 
former chamber director, will present 
awards to the fire waste winners. 


Situation on Firing Line 
As Viewed by Producers 


A survey of production in the light 
of current business conditions reveals 
that while business interruption insur- 
ance continues to be in the greatest 
demand and the most productive of new 
premiums, in the Chicago area one of 
the things demanding immediate atten- 
tion from agents is readjusting assured’s 
insurance to increased values. 

Manufacturers, wholesalers and re- 
tailers re-inventorying stocks of goods, 
materials, and property are finding that 
a general overall increase in values 
of around 20 percent has occurred since 
last vear. 


Adjustment of Values Needed 


One danger of permitting property 
to go unchecked is that with co-insur- 
ance, failure to adjust insurance to 
values will, in case of partial loss, cause 
assured to pay a part of it. Suppose 


an assured had a $100,000 property, and 
carried $80,000 insurance under an 80 
percent co-insurance clause. If his 


values went up 20 percent to $120,000, 
the $80,000 insurance would represent 
only two-thirds of value, and in case of 
partial loss he would be _ penalized. 
With values already up and increasing 
on buildings, machinery, equipment, 
stocks, and so on, practically every as- 
sured needs this kind of a checkup, and 
needs it now. 

Increased values can be covered by 
endorsement, though a better way is 
cancellation and rewriting. 


Inventories Up Somewhat 


The average mercantile risk is not yet 
increasing inventories extensively in 
anticipation of higher costs and prices, 


agents say. They should begin to feel 
higher prices about midsummer, and 


may start to extend their holdings of 
stocks before that time. 

Certain classes of consumer 
especially in the furniture field, 
are being more heavily stocked in an- 
ticipation of higher prices and_ short- 
ages. Such items as electric refrigera- 
tors, radios, etc., are illustrations. A 
furniture company recently purchased 
four $5,000 policies to cover additional 
stocks stored in warehouses. 


U. & O. Is Big Line 


One agency reports doubling its U. 
& QO. volume the first three months 
without any solicitation. A surprising 
number of large corporations have been 
carrying an insufficient amount and are 
now buying more. The fact that many 
of them have to have a bid and perform- 
ance bond on government contracts has 


goods, 
already 


made them realize that U. & O. is a 
kind of indemnity bond in their favor. 
[here has been some rerouting of 


normal non-war orders away from fac- 
tories with large defense commitments. 
This spreads the present business in- 
crease even more widely, particularly 
to small factories which means a good 
many plants with no defense orders 
whatever are now prospects for U. & O. 

The second part of & O., to cover 
ordinary payroll is now a big selling 
point inasmuch as even companies that 
formerly purchased only the first part, 
to cover expenses and net profit, today 
are aware that certain loss of skilled la- 


bor would otherwise follow a_ shut- 
down and prevent resumption of pro- 
duction. 

Agents are urging assured whose 
manufacturing or processing hinges 
around an important piece of machinery 


—pressure vessel, compressor, genera- 
tor, etc—to buy machinery U. & O., 
since loss of such a machine would 


mean putting the concern completely 
out of business for some months. 

Agencies are discovering that one 
reason agents did not sell more U. & O. 
was because they didn’t understand it 
or realize its real significance. The de- 
mand for the coverage and the oppor- 
tunity to sell it has forced agencies to 
simplify its presentation, which has 
helped in making sales. 


Selling Comprehensive Liability 


Some agents believe that comprehen- 
sive liability is a more worthwhile cov- 
erage to push, now that business is in 


an expansive period, than is U. & O. 
While not minimizing U. & O., they feel 
that it will be cut down considerably 


but that com- 
coverage 


after the defense period, 
prehensive is a permanent 
which business will continue. 

Whereas 10 to 15 years ago an ef- 
fective selling approach was to engineer 
the fire rates, now it is to engineer the 
liability insurance into a comprehensive 


policy, one agent pointed out. 
Rising costs in the building field is 
one of the things calling for immediate 


ction by agents, it is believed. Con- 
pine labor and material costs have 
been growing since 1937, for a total of 
20 to 30 percent, and are rising much 
more rapidly now. 
Dwellings Will Need Attention 

This is not so true of dwellings as of 
business properties since values are not 
so great, but even on dwellings 1941 
probably will see the need for some at- 


tention to increased insurable values, 
agents-say. At the end of the last war 
there was quite a campaign by insur- 
ance to get these values adjusted to ac- 
tual replacement cost. One factor in 
this field is the increasing tendency 
of residential business to flow away 
from the average agent and broker to 


the bank or loan firm because of F.H.A. 
insured mortgages. 


In bad times, and to a certain ex- 
tent in normal times, business is in- 
clined to quibble over insurance costs 
This atmosphere has practically disap- 


peared, agents report. Buyers are still 
concerned with insurance expense, but 
now everyone seems to realize they can- 
not afford to shut down without full 
coverage. 


Hohwiesner Nominated to 
Head National Brokers 


Fred W. Hohwiesner, San Francisco 
broker, has been nominated for presi- 
dent of the National Association of In- 
surance Brokers. The election will be by 


a mail vote. Others on the slate are: 
Executive chairman, Harry A. Moore, 
president Insurance Brokers Associa- 


Massachusetts; vice-president, 
Lavin, Chicago, past president 


tion of 


Frank P. 


Much Talent to 
Be Heard at 
Buyers Conference 


Variety of Insurance 
Leaders to Share Platform 
with Big Assured 


Further details of the program for 
the two day conference of the insurance 
division of the American Management 
Association in New York May 5-6 have 
now been arranged. 

Much interest is taken in the subject 


of the effect of coming events on pen- 
sion plans and present social security 
practices. The subject will be discussed 
by E. F. Perkins, associate actuary 
Aetna Life, and J. J. Corson, director 
bureau of old-age and survivors insur- 
ance, Social Security Board. Discus- 
sion among the members of the audi- 


ence will be conducted by J. W. Myers, 
Standard Oil Company of New Jersey. 


Casualty Rate Discussion 


conference 


On Monday afternoon the 
will be devoted to casualty rates. The 
speakers will be: J. W. Randall, vice- 
president, Travelers, and W. F. Lund, 
manager insurance division United 
States Rubber Company. W. A. Sulli- 
van, manager insurance department 
Loose-Wiles 3iscuit Company, will 
preside. Among the questions which 


Mr. Randall will answer and which Mr. 
Lund will discuss from the standpoint 
of the buyer are: 

Will the proposed plan make experi- 
ence rating available on certain risks?; 
how will the proposed plan work out 
with the smaller insurance buyer’; what 
should be done about present mileage 
and load capacity plans?; what effect 
would proposals have on insur- 
ance 

On Monday evening there will be two 
off-the-record dinner-smokers, the first 
of which will be devoted to insurance 
management and the second to partici- 
pating policies of stock companies. A. 
M. Schmidt, manager insurance depart- 
ment Johns-Manville Corporation, will 
preside at the session on insurance man- 
will be assisted by E. W. 
Harrington, vice-president Manufac- 
turers Mutual Fire, and F. A. Roloson, 
treasurer Henry M. Warfield-Roloson 

(CONTINUED ON LAST PAGE) 


these 


costsf 


agement and 


Insurance Brokers Association of IIli- 


nois, and treasurer, E. S. Litchfield, to 
succeed themselves; secretary, H. G. 
Sawtelle, St. Louis Association of In- 
surance Brokers. Mr. Sawtelle is past 


past president 
Mr. Litchfield 
Brokers Asso- 


executive chairman and 
St. Louis association. 
represents the Insurance 
ciation of Massachusetts. 

Mr. Hohwiesner is former executive 
chairman Society of Insurance Brokers 
of San Francisco and National associa- 
tion, and is chairman Associated Insur- 
ance Producers of California. 
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Contempt Trial of 
Missouri Figures 


McCormack Says O’Malley 
Opened Deal That 
Ended in Bribery 


KANSAS CITY—Contempt charges 
against A. L. McCormack, St. Louis; R. 
E. O'Malley, former Missouri insurance 
superintendent, and T. J. Pendergast, 
former political boss, were being heard 
this week by a three-judge federal court. 
The charges grew out of their participa- 
tion in the settlement of the Missouri 
fire rate case by bribery. 

O'Malley approached McCormack, the 
latter testified, and asked if the com- 
panies wouldn’t be interested in settling 
the Missouri case. McCormack passed 
this word along to Charles R. Street, 
representative of the companies, with 
O’Malley’s suggestion that Pendergast 
and Street get together, McCormack 
said. 

Attorneys for the three defendants ob- 
jected strenuously to McCormack’s tes- 
timony as to what O’Malley told him 
that long ago, but the court, composed 
of Judges Stone, Otis and Reeves, per- 
mitted the testimony to be continued. 

A review of the Missouri case, includ- 
ing payment of some $440,000 to Pend- 
ergast, O'Malley and McCormack by 
Street, was Ig) by Richard K. 
Phelps, assistant U. S. district attorney. 

‘The government ho ne the defend- 
ants are in contempt and subject to 
criminal penalties,” Phelps asserted. 

The court took the case under advise- 
ment after appearance of McCormack, 
who went over the same testimony he 
gave before the federal grand jury early 
in 1939. The court denied two motions 
for directed verdicts of acquittal. 

One appeal of attorneys for the three 
defendants was to the U. S. supreme 
court decision handed down recently 
in which it was held that civil contempt 
must be in proximity to the court. 

On the stand, McCormack denied he 
had ever made any agreement with 
Pendergast and O’Malley to keep secret 
details of how the rate case was settled. 
He then went over payment by Street 
of various sums to Pendergast, and 
Pendergast’s kick-back of $62,500 to 
O’Malley and a similar amount to 
McCormack. 

He talked with O’Malley but not with 
Pendergast before his testimony to the 
grand jury, McCormack said. O’Malley 
said at that time he hoped his name 


would not be brought in as receiving 
money. 


CALLED 10 SERVICE 


J. D. McPherson, safety engineer in 
the Los Angeles office of the Aetna 
Casualty, has been called to the colors 


and now is serving as a captain at Fort 
Ord, Cal. 


Maj. Wilbur C. Bechtold, who is af- 
filiated with the Guy M. Cox agency, 
Iron River, Mich., and who has charge 
of the life and accident department, has 
been called to army duty. He is now 
stationed at Sault Ste. Marie, Mich., as 
executive officer at Fort Brady. 


Capt. A. V. H. Kirby, inland marine 
underwriter in the New York office of 
Central Manufacturers Mutual, has now 
left for Fort Jackson, S. C., to be on 
active duty with the eighth division. 
He has been a member of the army re- 
serve corps. He was given a farewell 
dinner by his associates in New York. 

Also on duty at Fort Jackson is 
Lieut. G. A. Nason of the general aver- 
age adjusters office of Johnson & Hig- 
gins. He has been assigned to the 43rd 
artillery battalion. 

E. B. Nickell, Illinois special agent 
for Standard Accident, will go on ac- 


tive duty as an ensign in the navy next 
month. 








Progress of Paramount Fire During 
First Year of Operation Traced 





Now that Paramount Fire has com- 
pleted its first full year of operations, a 
review of its accomplishments is of in- 
terest to the insurance fraternity gen- 
erally. Prior to its organization there 
was a conference between officers of the 
National Association of Insurance 
Agents and Paramount officers, where 
the method of operation of the company 
was fully clarified. It then became 
known that the company was expect- 
ing to conform to all of the rules and 
practices of the various insurance or- 
ganizations. It was further brought out 
that the organizers were believers in and 
supporters of the American agency sys- 
tem. A declaration of these facts was 
made at that time and it was agreed by 
the company with the National Associa- 
tion of Insurance Agents that its opera- 
tion would not vary from the sound 
principles which it had espoused. Out- 
standing in this agreement was the fact 
that Paramount would not enter any 
agency not a member of its local ex- 
change or eligible for membership. 

It developed that Paramount was in- 
terested only in the larger and better op- 
erated agencies, which with hardly an 
exception are prominent in their local 
exchanges, as well as other organiza- 
tions devoted to the good of the busi- 
ness in general. The company has ad- 
hered strictly to this rule and today its 
roster of agents includes many na- 
tionally known figures in the agency 
field. The moving spirit in the organ- 
ization was Owen M. Murray, a promi- 
nent and successful business man of 
Dallas, with varied interests and a rec- 
ord of success in all of his undertakings. 


Drew from Own Experience 


Mr. Murray had long believed from 
his own experience as a local agent that 
a company unusually pllner in the se- 
lection of its agencies was certain of 
profitable operation, especially if the 
larger portion of them were given an 
opportunity to share in the profits of 
the organization through stock owner- 
ship and given a voice in its manage- 
ment. He believed that men capable of 
founding and carrying on highly suc- 
cessful local agencies had valuable tal- 
ents which might well be utilized in the 
development of a company in which 
they were interested and of which they 
were a part. Mr. Murray is a dynamic, 
indefatigable worker and since organiza- 
tion has given unsparingly of his efforts 
in behalf of the Paramount. He is 
chairman of the board. 


Thorne Is Organization Man 


Associated with Mr. Murray from the 
beginning was Ray A. Thorne, who had 
been associated for 15 years with Lin- 
coln National Life. During that period 
Lincoln National had grown from a 
company of average size into one of the 
leading insurance institutions of the 
United States. From that association 
Mr. Thorne became a thorough and 
well-grounded } ee man, well 


equipped for the work of launching a 
new company, and thoroughly devoted 
to the principles of sound operation, and 
in addition he sees the necessity of ag- 
gressive action. Mr. Thorne is execu- 
tive vice-president, secretary, and oper- 
ating officer of Paramount 


Harrington Was Enlisted 


Through Mr. Thorne the interest of 
W. Eugene Harrington, of the potent 
Atlanta agency of Spratlin, Harrington 
& Thomas, was enlisted. While the 
success of the company is directly 
traceable to the astute business ability 
and team work of the organizers as a 
whole, it is a fact that Mr. Harrington’s 
interest and thorough knowledge of the 
business has been largely responsible 
for the sound foundation on which the 
company now rests, and for its bright 
future now clearly indicated. Mr. Har- 
rington is a thoroughgoing insurance 
man and has brought to Paramount Fire 
all of the experience which he has gath- 
ered in a lifetime devoted to the busi- 
ness. 

He believes in security to the pol- 
icyholder and service to his clients, as 
well as strict compliance with all of the 
sound rules laid down by the various 
regulatory bodies. He has in turn en- 
dowed Paramount Fire with these car- 
dinal principles. With all of his varied 
interests, Mr. Harrington is a busy 
man, but he proves again that the busy 
man is the valuable one. He finds time 
to furnish Paramount the energetic su- 
pervision which he gives to his own 
business and which he gave to the Na- 
tional Association of Insurance Agents 
when he was its president. He is per- 
manently attached to the company and 
no important decision is reached with- 
out his counsel. 

Ennis E. Murrey, president, is a well 
known banker and agent of Nashville 
and past president of the Bankers Asso- 
ciation of Tennessee, was interested in 
organization of the company from its 
earliest inception. His aggressive force 
has contributed heavily to the success 
of Paramount. 


Other Important Personages 


Granville M. Semmes of Gary, Ind., 
one of the original organizers and active 
in its interests, is a vice-president. Mr. 
Semmes is a prominent business man, 
with interests chiefly in Indiana and the 
Chicago area. His business experience 
and knowledge of the fire insurance 
business proved invaluable in the suc- 
cessful launching of the company. 

3yron T. Shutz, who directs the op- 
erations of the nationally known firm of 
Herbert V. Jones & Co., of Kansas City, 
also serves as vice- -president. 

Matt N. Young, prominent real estate 
and insurance man of Nashville, now 
president of the Nashville Real Estate 
3oard, was made treasurer. 

Charles S. McCombs, a_ prominent 
member of the bar in Texas and a resi- 

(CONTINUED ON LAST PAGE) 








THIS WEEK IN INSURANCE 





_Program for meeting of insurance di- 
vision during annual convention of 
United States Chamber of Commerce, is 


announced, Page 3 
Federal court denies companies a re- 
trial in Missouri rate case, Page 5 


Yacht underwriters face problem in 
boats in Coast Guard Reserve. Page 11 


Year's progress is shown by the Para- 
mount Fire’s success. Page 4 


Control of Exeess, the casualty rein- 
surer, changes hands and it will be op- 
erated in close association with Excess 
Underwriters of New York. Page 18 


Discussion of the question of grad- 
uated expense principle for casualty and 
surety lines is likely to prove to be the 
most important feature of the meeting 
of the National Association of Insurance 
Agents in Oakland Page 18 


Much insurance talent has been se- 
cured to participate in the program of 
the insurance division of the American 
Management Association in New York, 
May 5-6. Page 3 


Program is announced for the annual 
meeting of the insurance division of the 
National Association of Credit Men to 
be held in New Orleans. Page 6 


Risk of easy-pay plans seen in wake 
of New York financial responsibility law. 
Page 17 


Superintendent Lloyd of Ohio asks 
congressmen to reject Hobbs bills for 
regulation of mail-order insurers. 

Page 17 


Requirements of Reconstruction Fi- 
nance Cerporation have introduced some 
new problems into surety bond under- 
writing of defense projects. Page 17 


Folonie’s Death 
Removes Strong 
Ins. Law Figure 


Robert J. Folonie of the Chicago law 
firm of McKinney, Folonie & Grear, who 
dropped dead the other day while eating 
lunch at the Leland hotel in Springfield, 
Ill., was an integral part of the fire in- 
surance business of the middle west. He 
was counsel for the Western Underwrit- 
ers Association and for other organiza- 
tions in the stock fire insurance setup 
and he was counsel for the companies 
from 1922 in the famous Missouri rate 
litigation. He carried the chief burden 
in that labyrinthian litigation until two 
or three years ago. 

Mr. Folonie was consulted on count- 
less phases of the business. He made 
many Close analyses of fire insurance sit- 
uations and he contributed generously 
for a large number of fire’ insur- 
ance persons. Mr. Folonie attended 
terest. He was the personal attorney 
for a large number of fire insurance 
persons. Mr. Folonie attended most of 
the meetings of the Western Under- 
writers Association and he had many 
close personal attachments in the busi- 
ness. 


Native of Beardstown, III. 


Mr. Folonie was 62 years of age. He 
was born at Beardstown, IIl., and was 
graduated from Lake Forest College. 
Mrs. Folonie’s home was in Springfield 
and his death occurred while she was 
motoring from Chicago to Springfield. 

Mr. Folonie’s long prominence in fire 
insurance circles has almost obliterated 
recollection of his earlier association 
with the casualty business. For nearly 
10 years after 1905, he was employed by 
London Guarantee in its claim depart- 
ment. So well regarded were his serv- 
ices that when about 1915 he made up 
his mind to engage in independent law 
practice, the company offered him an 
advance of $2,000 a year to continue 
with it, which he declined. As a mem- 
ber of the firm of Daughtery & Folonie, 
a case of missing heirs, involving an es- 
tate of over a million dollars, was given 
to them for solution. So successfully 
was the search prosecuted and the 
money at stake distributed, that the law 
firm was awarded a fee of about $100,- 
000, upon receipt of which Daughtery 
and Folonie, accompanied by their 
wives, made a holiday trip to London. 

Mr. Folonie was crisp, incisive and 
businesslike in his utterances. He formed 
conclusions and those who knew him 
discovered that what he said represented 
his finished decision and it was not 
merely the beginning of an argument. 


Dramatic Appearance 


Mr. Folonie in August of 1939 made 
an appearance that was inherently dra- 
matic in hearings that were being con- 
ducted by Federal Court Master P. V. 
Barnett during the investigation of the 
Missouri rate case from the federal court 
standpoint. Mr. Folonie had until that 
time kept his own counsel on the Street- 
Pendergast-O’Malley scandal. Those 
who knew Mr. Folonie were satisfied 
that he was as completely ignorant of C. 
R. Street’s negotiations with the Mis- 
souri noliticians as were the fire insur- 
ance executives who had been induced 
by Mr. Street to pay over sums to him. 

As a matter of fact, Federal Judge 
Kimbrough Stone at Kansas City had 
said gratuitously from the bench that 
it was obvious that Mr. Folonie was ig- 
norant of those negotiations. However, 
there was the utmost curiosity as to Mr. 
Folonie’s experiences with Mr. Street 
during that period. 

He was under examination for 3% 
hours in Chicago and he told a story in 
restrained, matter of fact terms, that was 
a revelation to fire insurance executives. 
He revealed how he had been humili- 
ated throughout the years by Mr. Street; 
how Mr. Street had treated the lawyers 
with contempt and had handled them as 
stepchildren throughout. Mr. Folonie 
revealed how he had clashed with Mr. 

(CONTINUED ON LAST PAGE) 
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New Trial Denied 
in Missouri Case 


Federal Court Overrules 
Companies Seeking 
$7,000,000 


KANSAS CITY—A three-judge fed- 
eral court has denied motion for new 
trial to 137 fire companies in the Mis- 
souri fire rate case. Unless the compa- 
nies appeal, the 80 percent of fund im- 
pounded which was paid companies in 
the 1936 settlement, some $7,000,000, 
will be returned to policyholders. 

Judges Stone, Otis and Reeves 
handed down a lengthy opinion in sup- 
port of their denial. 

Companies based their motion for re- 
trial on errors in statements, findings of 
fact, and conclusions of law, and on 
question of jurisdiction. 

On jurisdiction the court said: “So 
long as there remains anything which 
a court can do in a particular litigation 
to protect its integrity, we think it has 
the power to act.” 

The court termed “inconsistent” the 
insistence of companies that they want 
no benefits from the settlement, yet 
contend the court has no jurisdiction 
over their disposal. “Willingness to re- 
turn the funds would seem to be an 
idle gesture and none too graceful at 
that,” the court commented. 

The court asserted its action was “not 
for the benefit or punishment of any 
party but to do whatever the law and 
the facts justified in vindicating its in- 
tegrity as a court of justice. We must 
and did take the situation as it then 
was and therefrom worked out that vin- 
dication in the only way possible—by 
taking from those we thought legally 
responsible for this imposition all fruits 
of such action.” 





Harrington Renamed to Head 
Massachusetts Department 


BOSTON—Commissioner Harrington 
of Massachusetts was reappointed for a 
second three-year term by Governor 
Saltonstall at a meeting of the governor 
and council, 

Commissioner Harrington was origi- 
nally appointed by a Democratic gover- 
nor and his reappointment by a Repub- 
can best testifies to the satisfaction_he 
has given in office. He is the first 
commissioner in Massachusetts in re- 
cent years to have had previous insur- 
ance experience, having been in the 
business 26 years. He began in 1912 
with the Massachusetts Bonding and 
for the past 12 years was with OBrion, 
Russell & Co. He was chairman of 
the 1934 and 1935 Democratic state 
conventions. 

He came into office at a time when 
new casualty mutuals were being 
formed overnight to handle compulsory 
automobile liability insurance and cre- 
ating a scandal by their rapid demise. 
He closed out the last two and has 
been successful since in discouraging 
formation of new companies. It is con- 
ceded he has strengthened the laws re- 
garding qualification of agents and 
brokers and their enforcement and 
eliminated a large number who were 
unfit and unqualified. He has brought 
to each legislature a large number of 
bills, for most part perfecting legisla- 
tion. 


London Lloyds Trust Fund 
in U. S. Passes $50,000,000 


NEW YORK—London Lloyds’ trust 
fund which was established Aug. 28, 
1939, with $40,000,000 cash in the City 
Bank Farmers Trust Company, New 
York City, has just passed the $50,000,- 
000 mark. The reserve is held against 
all dollar policies. Premiums are paid 
into the fund and losses are paid out. 


Points of Interest on Fireman’s Fund Cruise for Agents 
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Delegates attending the mid-year 
meeting of the National Association of 
Insurance Agents who plan to arrive in 
Oakland by Sunday forenoon, are in- 
vited to be guests of Fireman’s Fund 
on a sightseeing cruise of San Fran- 
cisco Bay, April 20. This sketch of 
Oakland and the Bay Area is a repro- 
duction of the map used in the invita- 
tion to agents and friends of the com- 


pany to participate in this interesting 
excursion. 

The three-hour trip will start at 1:30 
p. m., and among the historic points of 
interest to be seen from the waters of 
San Francisco Bay are: Oakland’s sky- 
line and great harbor development; the 
two greatest bridges the world has 
ever known; the Golden Gate, the Pa- 
cific Ocean, “The Rock,’ former home 


of Al Capone; Mt. Tamalpais, and other 
natural formations of this largest of all 
land-locked harbors. 

This may be a last chance to cruise 
San Francisco Bay aboard the famous 
old ferries which have added color and 
glamor for nearly a century. These 
squat boats now have been supplanted 
by the intenationally famous Oakland- 
San Francisco and Golden Gate bridges. 








Relatively Small Damage 
to English Private Homes 


WASHINGTON — War damage to 
British homes financed by building so- 
cieties has been far less than expected, 
the Federal Home Loan Bank Review 
reports. Building societies are similar 
to U. S. savings and loan associations. 

Steps are being taken in parliament 
to have government share in the losses 
on an insurance basis so that they will 
not fall too heavily on a few home own- 
ers. 


Experience of One Society 


One large building society with mort- 
gages on about 300,000 properties had 
only 480 homes entirely destroyed in 
1940, 2,000 badly damaged but repair- 
able, and 7,000 slightly damaged. An- 
other with 15,000 mortgages had only 
87 properties seriously damaged or de- 
stroyed. 

Mortgaged properties of societies are 
scattered widely over England, Scot- 
land and Wales, which mitigates the 
hazard of large losses from concentrated 
bombing. 


Automobile Claims Men to 
Install Officers at Dinner 


NEW YORK—Newly elected officers 
will be installed at the annual dinner 
of the Automobile Claims Association 
of New York Friday of this week at 
the Hotel St. George, Brooklyn. In 
addition there will be an elaborate pro- 
gram of entertainment. 

The new president is William Euler 
of Appleton & Cox, who succeeds Leo 
Kling, Home. Other officers are E. C 
Keating, Great American, vice-presi- 
dent; Edward Moran, London Assur- 
ance, secretary; and Kenneth Maines, 
Appleton & Cox, treasurer. 


La. Agents’ New Head 
Would Standardize Rates 





Alvin S. Hahn of Winnfield, new 
president of the Louisiana Association of 
Insurance Agents, 
has long been an 
advocate of manda- 
tory published rates 
for all forms of 
insurance. Mr. 
Hahn indicates his 
intention of spend- 
ing a great deal of 
time working with 


the various insur- 
ance bureaus for 
the purpose. of 
keeping down the 





basic rates and se- 
curing discontinu- 
ance of deviations 
to unify the rate structure. He feels 
that automobile insurance requires spe- 
cial attention along these lines, because 
of the “alarming proportions” these 
rates have reached in the state. He 
believes there should be more coopera- 
tion by the public in the state safety 
program to keep down the loss ratio 
and help lower the rates. 

Mr. Hahn was born and schooled in 
New Orleans. After attending McCallie 
College at Chattanooga, he became 
engaged successively in the sales depart- 
ment of manufacturing, electric, hard- 
ware, and automobile companies. He 
went to Winnfield in 1918, following his 
discharge from the army, in the auto- 
mobile business. In 1924, he went into 
insurance and has been in it ever since. 
He feels that with his training and 
study in a wide field of business, he will 
be able to render an efficient service to 
the insurance agents in the state. 


Alvin S. Hahn 


The Maritime of England has been li- 
censed in Nebraska. 


Big Mieaduns at Hail 
Association Wichita Meeting 


WICHITA—More than 300 company 
officials and hail adjusters attended the 
Wichita meeting of the Western Hail & 


Inspection Association. Walker N. 
Moore, America Fore, Wichita, and 
John F. Wilhoit, Home, Oklahoma City, 
were joint chairmen. Among __ the 
speakers were S. K. Bjornson, assist- 
ant manager Rain & Hail Insurance 
3ureau, Chicago; Manager J. M. Ste- 
venson and John D. Cooper of the 


Wichita office; Mr. Moore and Van B. 
Higbee, Hartford, both of Wichita; Mr. 
Wilhoit, W. R. Studebaker of Miller- 
Studebaker general agency, Topeka; W. 
L. Edwards and W. R. Williams, Great 
American; Loyal Hayes, Home, and 
Paul Christensen, America Fore. 

Members of the advisory council in 
attendance included James B. Cullison, 
T. G. Dahl, B. E. Thorpe, Jacob Nel- 
son and Mr. Bjornson, all of Chicago; 
Glenn Cavanaugh, Omaha, and O. B. 
Jacobs, Minneapolis. 

Condition of the Kansas wheat crop 
is reported the best since 1938, crop 
authorities estimating the yield at 149,- 
454,000 bushels compared with 142,114,- 
000 in 1938. The extreme southwest, at 
one time the Kansas “dust bowl,” re- 
ports the best prospects in the state. Of 


nearly 13,000,000 acres seeded, esti- 
mated abandonment is only 1,500,000 
acres. 


Swaine Made Winnipeg Manager 
The Norwich Union group has ap- 

pointed R. F. Swaine as branch man- 

succeeding J. 


ager in Winnipeg, 

Haskins. 

Mr. Swaine was formerly Calgary 
manager. That post has now been 


taken over by J. E. Champness, until 
recently with the Norwich Union in- 
terests in the Far East. 
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Chetimen al National Councillors Forums at Oakland 











GEORGE W. CARTER, Detroit 
Midwest Conference 


B. L. Hewett, Western 


Manager Boston and 
Old Colony, Dies 


Bertrand | Hewett, 
and western department manager for 
Boston and Old Colony since 1918, died 
suddenly at his home in East Lansing 
of heart trouble at the age of 66. M1 
Hewett had been in good health and ac- 
tive up until the time of his death. 

Mr. Hewett entered insurance in 1898 
with Michigan Millers Mutual of Lan- 
sing, his home city. He went with Mich- 
igan Commercial in 1905 as assistant 
secretary Chis company had been or- 
ganized by A. D. Baker, until recently 
president of Michigan Millers Mutual. 

When Michigan Commercial was re- 
insured in the Boston in 1918, Mr. Hew- 
ett became co-manager of the Boston 
and Old Colony western department 
with the late Ralph Rawlings. Mr. 
Rawlings later went with Monarch Fire, 
Cleveland, and Mr. Hewett became sole 
western manager of the two companies. 

In 1936 Mr. Hewett was elected vice- 
president of the two companies. 


vice-president 


He was active in the affairs of the 


Western Underwriters Association and 
served on several of its committees. He 
was a director of Underwriters Adjust- 
ing, Chicago, and a member of the Mich- 
igan Advisory Board from its beginning 


\ son, B. L. Hewett, Jr., is special 
ag nt for Boston and Old Colony in 
Michigan, working out of Lansing. 


Mr Hewett was regarded as a close 
tudent of the insurance business, and 
had many personal contacts throughout 
nis territory 

Funeral services at Lansing were 
attended by a number of insurance 
people, including J. Louis Ivison, assist- 
ant secretary of the companies from the 
home office, and these state and special 
agents \. C. Sauter and C. P. Tracy, 
Chicago; (. L. Hubbard, Illinois: R. B. 
Maxwell, Minnesota: H. W. Rollins, 
Ohio; Thomas Hites, Wisconsin: W. D. 
Cameroa, Michigan; J. R. Hoff, Iowa, 
and R. E. Coffin, Indiana. Mrs. Ralph 
Rawlings. widow of Mr. Hewett's former 
co-manager and sister of Mrs. Hewett, 
attended from Califormia. : 

Earl Gibbs, assistant secretary of the 
two companies, who had been Mr. 
Hewett’s assistant in handling affairs of 
the western department, will act as 
manager pending appointment of a per- 
manent successor to Mr. Hewett 


James ©. Wright, Walla Walla agent 
since 1930, has joined the General In- 
vestment Companv's insurance depart- 
ment, succeeding W. K. Blount 


R. M. L. CARSON, Glens Falls, N. ¥. 
Eastern Conference 


R. I. Read Forms General 
Agency in Chicago; 
Homeland Is First Company 


Rollin I. Read, who resigned just re- 
cently as manager of the Cook county 
and brokerage department of Crum & 
Forster, has now established his own 
general agency for the entire state of 
Illinois with headquarters in 1516 Insur- 
ance Exchange, Chicago. 

Announcement is made this week by 
Homeland of the North British & Mer- 
cantile group of the appointment of Mr. 
Read as general agent for Illinois, thus 
becoming the first company in the 
office. Mr. Read will operate as the R. 
I. Read General Agency. 

Mr. Read had been manager of the 
Cook county and brokerage department 
of Crum & Forster 20 years. He is one 
of the best known insurance men in the 
city and has an extensive insurance ac- 
quaintance throughout the country. In 
addition to Chicago he is very familiar 
with the downstate Illinois field because 
in days gone by he was Illinois and Mis- 
souri state agent of Sun. In 1917 he 
went with Marsh & McLennan and four 
years later opened the Chicago broker- 
age office for Crum & Forster. Subse- 
pan he became Cook county mana- 
ger of the Crum & Forster companies 
as well. He has unusual talents in a 
production capacity. 





Suggest Terminology for 
Participating Stock Forms 


Tue NATIONAL UNDERWRITER has re- 
ceived several communications suggest- 
ing terminology to describe participat- 
ing policies issued by stock companies 
in response to an invitation to do so in 
a recent editorial. It was the opinion 
of the editorial writer that participating 
stock insurance is a cumbersome phrase 
and that it has unfortunate implications. 

The advertising manager of a casualty 
company, who prefers to remain anon- 
vmous, suggests that such contract be 
referred to as “profit sharing policies. 
Nobody, he asserts, can mistake what 
this means. It would be hard to find 
simpler words to describe it. Moreover, 
he states, it actually represents the stock 
company view that profits are being 
sought and that they will be shared with 
the policyholder and not given to him 
entirely. 

G. E. Edmonds, claims manager of 
Manufacturers Casualty, writes that he 
is especially interested in the question 
because his company has been a pioneer 
in this form of insurance. He suggests 
the word “considerate” (consider— 


e). 
J. H. Andes of Roanoke, Va., super- 





ED. H. MOORE, Birmingham 
Southern Conference 


Insurance Division 
Announces Program 
for Credit Muster 


The insurance division of the National 
Association of Credit Men has an- 
nounced its program for the annual 
meeting to be held in Monteleone Ho- 
tel, New Orleans, May 14. The Na- 
tional Association of Credit Men will 
hold its annual meeting during that 
week. 

D. C. Campbell, America Fore, Chi- 
cago, is chairman of the insurance 
group. The vice-chairmen are T. A. 
Fleming, National Board, New York; J. 
Dillard Hall, United States Fidelity & 
Guaranty, Baltimore; A. J. Kelly, 
American Mutual Alliance, Chicago; 
H. J. Lowry, Michigan Mutual Lia- 
bility, Detroit, and G. H. McClure, Lum- 
bermen’s Mutual Casualty, Chicago. 

Mr. Campbell will preside over the 
meeting and make some opening re- 
marks. J. M. Eaton, assistant general 
manager American Mutual Alliance, will 
speak on “Recent Insurance Develop- 
ments and Their Effect on Credit.” B. J. 
Weldon of Dulaney, Johnston & Priest, 
local agents at Wichita, will have as 
his subject, “Insurance Information De- 
sired by Midwest Credit Executive.” 
In the afternoon E. B. Moran, National 
Association of Credit Men, and secre- 
tary of the group, will give his report. 
There will be a set speaker who has not 
yet been selected. Officers will be 
elected. 


To Enforce Ill. Truck Act 
SPRINGFIELD, ILL. — Vigorous 


enforcement of the insurance provisions 
of the Illinois truck act was promised 
this week by W. A. Rosenfield, state di- 
rector of public works and building. He 
said an increasing number of accidents 
has been brought to his attention in- 
volving trucks whose owners do not 
carry liability insurance as the law re- 
quires. 

“All truck operators should be abso- 
lutely certain that the department has 
evidence in its file that their trucks are 
insured,” he said. 


W. H. Lininger, retired western man- 
ager of Springfield F. & M., who makes 
his headquarters at Tucson, Ariz., at 
the Lodge in the Desert in the winter, 
will return next week to his home, 2327 
Park Place, Evanston, IIl. 








visor in the ssamtidiin, department of the 
New Century Casualty of Chicago, sug- 
gests “dividend paying policy” or “profit 
sharing policy.” 











Cc. ELMER WHITE, Oakland, Cal. 
Pacific Coast Conference 


Fire Loss Up 
5.6% in March 


The fire loss in March is estimated by 
the National Board at $31,471,000, which 
was the highest amount for that month 
since 1933. It was 5.6 percent higher 
than March of 1940, and it was 9.65 
percent higher than that of the five year 
average for March. 

Total loss for the first three months 
this year is estimated at $84,043,000, as 
compared with $100,459,700 for the first 
quarter of 1940, a decrease of 16.35 per- 
cent. 


G. W. Hicks in Defense Work 


George W. Hicks, vice-president of 
the Michigan Corporation of Marsh & 
McLennan, Detroit, has been granted a 
leave of absence so that his efforts may 
be utilized in connection with the na- 
tional defense program. Mr. Hicks will 
be associated with the Defoe Boat & 
Motor Works at Bay City, Mich. 

Charles F. Tanner, who has_ been 
with the Chicago office of Marsh & Mc- 
Lennan, Inc., for many years, is being 
transferred to Detroit. 


Nixon Richmond County Speaker 


NEW YORK—George Nixon, agency 
superintendent of the Marine Office of 
America, will speak on inland marine 
before the Richmond County Associa- 
tion of Local Agents at St. George 
April 18. 

Governors of the Drug & Chemical 
Club, New York, celebrated the golden 
wedding anniversary of J. J. King, 
president Insurance Society of New 
York and head of the Hooper-Holmes 
Bureau. The King family likewise rec- 
ognized the wedding anniversary of 
their parents, tendering them a dinner 
at the Waldorf which was attended by 
relatives and friends. The couple were 
married at New Haven, April 15, 1891. 
Mr. King never was more alert men- 
tally or physically than he is today, and 
the success achieved by the service bu- 
reau of which he is president is very 
largely the result of his skillful and ag- 
gressive management. 


O. G. Osborne, 71, formerly chief 
examiner for the Nebraska department, 
died at his home in Omaha. Mr. Os- 
borne’s first connection with the de- 
partment was from 1920-1928, when he 
resigned to become secretary of Bank- 
ers National Life of Jacksonville, Fla. 
Later he returned to the department, 
retiring six months ago after nearly 
nine years’ additional service. 
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Let HOBBIES carry you | 


_ Many agents have found that 

to N FW BUSI N ESS! insuring the hobbies of others 
® is, in itself, a profitable hobby. 

Royal-Liverpool agents have 
the advantage of an unusual 
folder (pictured below) in their 
development of this popular 
Inland Marine cover. Men- 


tioned in this folder are repre- 
sentative hobbies — photog- 

















raphy, stamp and coin collect- 
ing, model railroading, and 
others—which deserve the far- 
reaching protection of an “Ali 
Risks” Floater. 


We'll gladly send you a speci- 
men of “Hobby Exposures.” | 
Please address your request to | 
our Publicity Department. 





Ome <> SALES 


“ HELPS 
INCREASED See. PRODUCTION 
INSURANCE 
KNOWLEDGE 


FOSUREE 


ROYAL’ LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY ®* BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD bd CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * THE LIVERPOOL 
& LONDON & GLOBE INSURANCE CO. LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY Ad FEDERAL UNION INSURANCE COMPANY bd ROYAL INSURANCE COMPANY, LTD. ad THE SEABOARD INSURANCE COMPANY ° STAR INSURANCE COMPANY OF AMERICA 
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Glens Falls Makes 
Change in Northwest 


Morse W. White, veteran field man of 
the northwest, is soon to retire as state 
agent for Minne- 
sota and the Dako- 
tas for Glens Falls 
under his  com- 
pany’s retirement 
plan. His suscessor 
will be Phillip A. 
Baumann, who has 
been in the Minne- 
sota field for the 
Fred L. Gray Com- 
pany general agency 
of Minneapolis for 
the past three 
years. 

Mr. White went 
with Glens Falls in 
1916, at first having supervision of Wis- 
consin, Minnesota and the Dakotas. 
Subsequently he relinquished jurisdic- 
tion of Wisconsin. Prior to his con- 
nection with Glens Falls he was with 
New York Underwriters for a number 
of years. He started in the inspection 
bureau at Minneapolis. 

Mr. Baumann graduated from North- 
western University in 1927 and then 
saw service with Hartford «Fire for 
about two years, which included some 
traveling in Kentucky and Tennessee. 
He was then connected with the Na- 
tional Inspection Company for eight 
years, first for a time in Chicago, then 
Des Moines and for eight years in Min- 
nesota. 

Vice-President R. S. Buddy has just 
returned to the head office after spend- 
ing 10 days in Minnesota in connection 
with the change. 


P. A. Baumann 


Many Iowa Blue Goose Activities 


_DES MOINES—The Iowa Blue 
Goose is holding its spring party, a 
dinner-dance-bridge, Saturday night. 


The annval meeting is scheduled for 
May 9 and the annual splash at Clear 
Lake, Ia., on June 13. Many members 
will attend the tri-state meeting at 


Sioux City April 23. J. H. Bunten, 
Fire Association, most loyal gander, 


said more than 130 reservations have 
been sent in for the Sioux City meet- 


H. G. Zimmerman, secretary of L. E. 
Ellis & Co., spoke at the weekly lunch- 
eon, describing the convention of the 
American Association of Insurance 
General Agents at Hollywood, Fla. 


Albrecht on Executive Committee 
DES MOINES—R. O. Albrecht, spe- 
cial agent St. Paul Fire & Marine, has 
been named on the executive committee 
of the Iowa Fire Prevention Associa- 
tion to fill the vacancy caused by the 
recent death of ‘N. P. McGovern, also 
of the St. Paul. 

The date for the inspection of Fort 
Dodge has been changed from May 7-8 
to May 14-15. ; 


San Dieyo Puddle Elects 


The San Diego puddle of the Cali- 
fornia Blue Goose has elected these 
officers: Big toad, Carl Quigg, Peck- 
ham & Greene; pollywog, Joe Silveria, 
Pacific Board; croaker, Harry Le Bar- 
ron, independent adjuster; bouncer, 
Roxy Stewart, General Exchange. 

The California pond has postponed 
its meeting until May 9, when it will 
hold a joint meeting with the San Diego 
puddle and install the new officers. 


Plan Kansas Field Meetings 
J. Y. Dickerson, most loyal gander 


of the Kansas Blue Goose, has ap- 
pointed committees for the annual 
meeting May 6-7 in Wichita. George 


M. Montgomery, Western Adjustment, 
and V. B. Steenrod, North America, 





both of Wichita, have charge of the 
banquet and_ entertainment at the 
Broadview Hotel the night of May 6. 
Walker Moore, America Fore, Wichita, 
has charge of the golf tournament the 
afternoon of May 7. The Kansas Fire 
Underwriters Association and _ Fire 
Prevention Association also will hold 
their annual meetings. 


Show Auto Arson Film 


At one of the largest luncheon meet- 
ings held by the San Francisco Blue 
Goose, the new colored sound movie 
sponsored by the National Automobile 
Theft Bureau and illustrating ways and 
means used by arsonists in automobile 
fires, was shown for the first time in the 
west. A. T. Bailey, Pacific Coast man- 
ager of North British and chairman of 
the theft committee, presided and out- 
lined the purpose of the film. A number 
of police officials also attended. 


Meet at Springfield, Mo. 


A. B. Jones, manager of Western Ad- 
justment at St. Louis, will discuss 
“What an Adjuster Thinks of the Busi- 
ness Interruption Form” at a meeting 


of the Missouri Fire Underwriters As- 
sociation in Springfield, April 22. The 
afternoon meeting will be followed by 
a dinner and a musical program. The 
meeting will precede an inspection of 
Springfield. 


Turner in S. C. for Hartford Fire 


With the retirement of R. L. Bailey, 
special agent for Hartford Fire in South 
Carolina since 1910, Special Agent H. 
G. Turner will take over that territory. 
Mr. Turner received his early training 
in Hartford’s Atlanta office and later 
was special agent for the farm depart- 
ment in North and South Carolina. His 
last two years have been spent under 
Mr. Bailey’s supervision. 


Hartford Names Calhoun in Miss. 


Hartford Fire and Citizens have 
appointed C. H. Calhoun, Jr., as spe- 
cial agent for Mississippi with head- 
quarters at 709 Standard Life building, 
Jackson. He has been connected with 
the Mississippi Rating Bureau. 


NEWS BRIEFS 


The Wichita Blue Goose Auxiliary 
held its April luncheon-bridge with 
Mrs. L. T. Stubbs presiding. The an- 
nual meeting will be held in May. 


The Blue Goose luncheon club, Sioux 


Falls, S. D., heard Major Zalesky talk 
on the reserve officers corps. 

The Wisconsin Women of Blue Goose 
are celebrating their 10th anniversary 
with a buffet supper and bridge, April 
19, at Hubbard Lodge, Shorewood, Wis. 

A retirement party in honor of Frank 
L. Emerick, veteran field man of Fire- 
man’s Fund, is being given Friday eve4 
ning in Seattle, sponsored by the west; 
ern Washington division of the Special] 


Agents Association of the Pacific} 
Northwest. | 
Several members of the Minnesota| 


Blue Goose plan to go to Sioux Cityi 
for the tri-state splash April 23. j 

At the meeting of the Ohio Stock 
Fire Insurance Speakers Association in| 
Columbus this week, President D. P.} 
Hague-Rogers spoke on “The Cotterpin 
in the Insurance Machine.” Speakers} 
next Monday will be R. W. Kapp, Phoe-' 
nix, on “Insurance Buying Easier”; E.| 
C. Knoop, Home, on “Associated Fac-; 
ro 3 Mutuals,” and R. J. Kennington,} 
Gulf. | 


Mountain Appointment Made 


New England Fire through its west-| 
ern department at Chicago has appointed! 
Ritter-Monaghan general agency in the| 
Gas & Electric building, Denver, as gen-} 
eral agents for Colorado, New Mexico! 
and Wyoming. i 
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Were serenading prospects for you— with a three-part adver- 


! 

| 

tising plan. Our first tenor is national advertising — reaching | 
| 


almost 2,000,000 persons every month. Our second tenor is ef- 
fective, pretested direct mail material that harmonizes perfectly 
with our national ads. And for the good old melody man, we 
offer our monthly magazine “The Employers’ Pioneer” —a busy 


down-to-earth publication that shows how to increase business. 
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Get a Free Copy of The Pioneer 


See how Employers’ Group 
agents are boosting their prem- 
ium on all lines with our har- 
monizing advertising. 
free copy of the latest issue of 
Employers’ 
Write to the Publicity Dept. 
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COMPANIES 


Fourth New Company Is Now 
Projected in Rhode Island 


The bills creating two new insurance 
companies in Rhode Island have now 
passed the house and senate; the bill to 
charter a third company is still pending 
and there has been introduced a meas- 
ure to create a fourth insurer. 

Appalachian and Viking are the com- 
panies whose charter requests have been 
acted upon favorably. Colonial Fire is 
the one whose bill is pending and 
Lordes of Rhode Island Fire is the title 
of the fourth company for which a bill 
has been introduced. 

The incorporators of Lordes of Rhode 
Island Fire are Gerald L. Keane, J. Ev- 
erett Nolan and Joseph P. Clark. 

Mr. Clark is deputy auditor of Paw- 
tucket City; Mr. Keane is paymaster in 
the Pawtucket City treasurer’s office and 
Mr. Nolan is a clerk in the city treas- 
urer’s office there. 

All of these bills are practically iden- 
tical. There has been some indication 
that the organizers are primarily inter- 
ested in reinsurance. The bills also give 
the companies exceptionally broad pow- 
ers. These companies would be em- 
powered to insure “against loss of or 
damage to property of any kind, real or 
personal, from any cause whatsoever.” 

Appalachian is sponsored by interests 
identified with the factory mutual com- 
panies. 


Rhode Island Authorized to 
Write Participating Policies 


PROVIDENCE—The Rhode Island 
assembly has passed a bill authorizing 
the Rhode Island to write participating 
policies at the discretion of its manage- 
ment. 


Eight New Girard Directors 


Several new directors were elected by 
Girard Fire & Marine at the annual 
stockholders meeting. They are: An- 
thony G. Felix, vice-president Pennsyl- 
vania Company for Insurance on Lives 
& Granting Annuities; Gordon A. Hard- 
wick, vice-president Penn Mutual Life; 
George J. Hauptfuhrer, vice- -president 
Supplee-Wills-Jones Milk ‘Company, Phila- 
delphia; August J. Luedke, retired, Mil- 
waukee; Richard C. Morse, vice-presi- 
dent eastern division ]} -ennsylv ania Rail- 
road, Philadelphia; T. H. B. Smythe, 
president J. L. N. Smythe Co., Phila- 
delphia; Joshua A. Pearson, retired, 
Philadelphia; Wilson A. Streeter, presi- 
dent Bailey Banks & Biddle Company, 
Philadelphia. 











Reserve Becomes the Vigilant 


The name of the Reserve of New 
York is being changed to the Vigilant. 
This is a subsidiary of the Federal, one 
of the ‘Chubb & Son companies. It 
was organized to write a general fire 
and marine business and began opera- 
tions in October, 1939, with resources 
of $2,250,000. Last year the Federal 
contributed $1,000,000 to its surplus ac- 
count. 





Rolfe with Callender & Sampson 
SEATTLE 


with Electrical Products 
has become ttreasurer Callender & 
Sampson, general agency, specializing 
in marine insurance on cargoes and 
hulls, and long haul trucking operations. 


Salvage Group Elects May 16 
NEWARK—The Underwriters Pro- 

tective Association of Newark, which 

has supervision of the Salvage Corps of 





formerly 
Consolidated, 





Newark, will hold its annual meeting 
May 16. 
T. C. Aarestad, assistant cashier of 


the Grafton National Bank, Grafton, 

. and active in the insurance de- 
partment of the bank, has gone to Deni- 
son, Ia., to become cashier of the North- 
west Bancorporation there. 


Scene at Hail Adjusters School 








Here is the scene at the recent hail 
adjusters school that was conducted in 
Omaha under the auspices of the West- 


ern Hail & Inspection Association. It 
was an exceptionally valuable session 
and very well attended. 








Indiana Farm Field Men 
Hold First Rural Inspection 


The town inspection and rural fire 
prevention meeting to be held in Spice- 
land, Ind., April 25, is the first activity 
undertaken by the new Indiana Farm 
Association, composed of farm depart- 


ment field men of stock fire companies. 
It will be the first organized effort of 
this group to give rural and small town 
risks the benefit of a group inspection. 
A meeting will be held in the high 
school gymnasium in the evening fol- 
lowing the inspection in the afternoon 
and a meeting for school children. 

The meeting is to be opened by 
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When you use our tested Week-by-Week 


solicitation plan you have before you a striking 


picture! 


present insurance protection and his actual insurance 


needs. 


HIO FARMERS 
INSURANCE COMPANY 


Le Rey, Ohio 


Chartered 1848 . 


A picture of your customer's 


Agents acclaim it everywhere. 


R. O. Richards, Crum & Forster, presi- 
dent Indiana Fire Prevention Associa- 
tion. Motion pictures will be shown by 
Clem A. Smith, state fire marshal. 

P. McGuire, engineer of the Indiana 
Inspection Bureau, will explain the fire 
rating service and answer questions. 
Newspaper space has been used to ad- 
vertise the meeting and placards have 
been posted widely in the surrounding 
territory, including the towns *. ed 
Castle, Knightstown and others. M. D. 


Miller, Crum & Forster, is eB of 
the association, and Geo. R. Pritchett, 
American, and F. S. Holmes, Home of 


New York, are the committee in charge 
ot arrangements. 


Opening New Dallas Branch 

SEATTLE—W. D. Guilford, chief 
underwriter at the home office of Gen- 
eral of Seattle, has gone to Dallas, 
where the company is opening a new 
branch office. 


Mrs. C. C. Simpson, president, and 
Annette Jeffers were elected delegates 
of the Insurance Women’s Club of 
Oklahoma City to the national conven- 





tion at Nashville. R. N. Shepard, 
America Fore, spoke on additional liv- 
ing expense insurance. 


F. B. McKibbin and J. H. Elam have 
_ ope ned a new agency in Indianapolis. 
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Williams Is Out of Running 
for Texas Commissionner 


AUSTIN, TEX.—Twice reported out 
favorably by the governor's nominations 
committee and twice for life commis- 
sioner and chairman of the Texas 
board of insurance commissioners, re- 
rejected by the senate, Reuben Williams 
has been confirmed by the senate for 
membership on the Texas highway 
commission. Mr. Williams was first 
appointed casualty commissioner and 
was later appointed life commissioner 
upon the death of Walter Woodward. 
Governor O’Daniel has placed no new 
name before the senate for life commis- 
sioner. 

The senate finance committee reduced 
the salary of the life actuary from 
$4,800 to $4,000, after Vernon Lemens 
and Joe Hill complained that some de- 
partmental employes are insolent and 
arrogant in their treatment of the 
public. 

A proposal to increase the salary of 
the life commissioner to $6,000 from 
the appropriation bill’s $5,000 and the 
$5,600 now being paid has been defeated 
by the senate finance committee. The 
life commissioner currently is paid a 
$5,000 salary plus $600 from fees re- 
ceived by the license division. 


Asks N. Y. Defense Survey 

NEW YORK—Local defense coun- 
cils throughout New York state have 
been directed by Governor Lehman to 
survey their fire fighting facilities with 
an especial view to protecting industrial 
plants aaginst air raids. 


Hill Talks to Anthracite Club 


The Anthracite Field Club will meet 
at Wilkes-Barre April 29. Carlyle H. 
Hill, secretary Middle Department Rat- 
ing Association, will speak on “The 
Lowering Trend of Fire Insurance 
Rates.” 





“Protection” Oldest House Organ 

The publication “Direct Advertising” 
credits Travelers “Protection” with 
being the oldest house magazine in 
North America. It was first published 
in March of 1865 as the Travelers 
“Record.” It has been known since 
1930 as “Protection.” 

The second oldest house organ is 
the “Locomotive” of Hartford Steam 
Boiler which was started in 1867. “The 
Marylander” of Maryland Casualty is 
credited with being 13th, having been 
started in 1903. 


Colonel to Address Brokers 

NEW YORK—tThe annual dinner of 
the Brooklyn Brokers Association will 
be held May 6 with Col. Arthur V. Mc- 
Dermott, director of selective service 
New York City, as speaker. Roger C. 
O’Connor is arrangements chairman. 

The Minneapolis Insurance Women’s 
Association will meet April 21 when col- 
ored movies taken at the National Con- 
vention of Insurance Women at Denver 
last summer will be shown. Movies in 
Tennessee also will be shown. Dele- 
gates to the national convention in 
Nashville are to be named. 

The inaugural dinner of the Insurance 
Women’s Club, Tulsa, marked installa- 
tion of new officers. Naomi Vickers is 
president. The program included talks 
by John Cartmill and L. M. Hallock, 
honorary members, and Miss Ethel 
Brink, retiring president. 

D. D. Pritchard, who was formerly 
connected with Marsh & McLennan in 
Chicago, has become associated with 
George T. Scully Insurance Service rep- 
resenting that organization in Indiana 
and Illinois. His headquarters will be 
in the Insurance Exchange, Chicago 

E. G. Parker of the Stamping Office 
of Baltimore, will be guest of honor at 
the luncheon of the Binder Club of 
Baltimore, Thursday in recognition of 
the fact that he has completed 48 years 
of service with the Association of Fire 
Underwriters of Baltimore. 
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To Make Response 








WILLIAM B. CALHOUN 


W. B. Calhoun of Milwaukee, former 
president of the National Association of 
Insurance Agents, will give the response 
to the greetings at the get-together 
dinner of the National Association of 
Insurance Agents at Oakland Tuesday 
evening of next week. P. H. Midyette, 
president, will preside over the meeting. 
Mr. Calhoun always opens the conven- 
tion Wednesday mornings by leading 
in the singing of “America” and closes 
the convention by leading in “Auld Lang 
Syne.” 


CASUALTY 


Parker, Joslyn Open on Coast 

Wesley Parker of the Parker, Joslyn 
agency in the quarters of Continental 
Casualty in Chicago, is opening a branch 
of the agency in Los Angeles. 

Mr. Parker plans to spend some of 
his time in Chicago and the Chicago 
agency will continue to be managed by 
Phillip Parker and M. L. Joslyn. 





Plan N. J. Surety “Fun-Day” 

NEWARK—tThe annual “‘fun-day” of 
the Surety Underwriters Association of 
New Jersey will be held at Knoll Coun- 
try Club, Boonton, N. J., June 10. The 
principal attraction will be the golf tour- 
nament. 


Cumulative Liability in Iowa 


The amendment to the Iowa law pro- 
viding for cumulative liability under 
public official bonds has been passed and 
becomes operative July 4. Apparently 
the demand for such indemnity is grow- 
ing throughout the country and many 
feel it should be recognized and rates 
determined accordingly. 


B. E. Larson with General, Wash. 

B. E. Larson has resigned as assist- 
ant Chicago manager of Commercial 
Standard to become state agent in 
northern Illinois for General Casualty 
of Seattle. He has been with Commer- 
cial Standard three years. His previous 
experience was with Englehard, Krog- 
man & Co., Independent Underwriters 
and Geo. R. Hess & Co., all of Chicago. 

C. J. Bachteler, an employe of the 
New York office of the United States 
Fidelity & Guaranty for 13 years, was 
killed by a subway train. 

Thomas B. Hanley, 71, who some 
years ago served as public relations di- 
rector for the Association of Casualty 
& Surety Executives, died at his home 
in Morrisville, N. Y Earlier in life 
he was a member of the Pennsylvania 
bar, and acted as district attorney at 
Bloomsburg, Pa. 
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Here is a loss to make a 19th century 
fire insurance man turn over in_ his 
grave. An assured who carried fire and 
extended coverage was opening the door 
of his garage adjacent to his home, 
while a 30-mile wind was blowing. His 
hat was blown off his head and carried 
away and lost. This particular assured 
was one who had obeyed the injunction 
to read his policy. He presented a claim 
for $5 for the loss of his hat on the 
theory that it was a windstorm loss on 
the premises. The insurer agreed with 
him and he appeared in the Easter pa- 
rade with a new hat. 

The death of E. T. Cairns, retired 
chief vice-president Fireman’s Fund, has 
served to arouse in the minds of many 
thinkers the question of what is the 
best training in modern times for young 
men who are ambitious to reach top 
positions in fire insurance. Mr. Cairns 
advanced through the technical route. 
He started as a draughtsman in the 
office of the Factory Insurance Asso- 
ciation of Hartford. He became efficient 
as an inspector and engineer. When he 
entered company service he was recog- 
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nized as an authority on improved risks. 

In time he loosened the bonds that 
made him a technician, he broadened 
in his experience, became an _ under- 
writing authority amd then the second 
official in command of the Fireman’s 
Fund. He did not have any field train- 
ing that has been regarded as essential 
by many, and desirable by others as 
background for top officials that have 
to do with the insurance side of com- 
panies. For many years field training 
has been recognized as the door to 
advancement. In days gone by almost 
all leading executives came up from the 
field. Presidents today of such groups 
as Home of New York, America Fore, 
Phoenix of Hartford, Firemen’s, Ameri- 
can, National Fire, Aetna Fire, carried 
the grip. 


Field Training Losing Its Glamor 


sut in later days field training has 
lost much of its glamor as a school for 
the mighty. In times past the field man 
was his company in his bailiwick. He 
was the only representative that many 
agents ever saw. He helped make 
rates, adjusted losses, did all the inspect- 
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Every day he reads newspaper reports of automobile 
accidents. Then, while the accident is fresh in the minds 
of people residing or working near that spot, the agent 
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ing, settled points of dispute, appointed 
agents, collected balances and stimu- 
lated agents to greater action. In this 
way, he received an all-round training 
and it was of the type that developed 
self-reliant men and gave them the 
knowledge necessary for administration. 
Now the field man’s duties are much 
more circumscribed. Specialty men have 
absorbed some of his duties. Bureaus 
make the rates. Adjustments are as- 
signed to bureaus or independent adjust- 
ers, inspections are often made by 
technical men. Syndicates take many of 
the important risks. 


Now Chosen for Salesmanship 


Field men today often are chosen for 
their salesmanship ability. They are 
production men. They must be teach- 
ers in this respect. An all-round special 
agency salesman, if he becomes expert 
in the various lines his company writes 
becomes a valuable man because of his 
knowledge, his ability in imparting it 
and his capacity as a teacher. Yet he 
lacks that varied contacts with the busi- 
ness that men of the older generation 
enjoyed. Because of this situation, the 
question is being asked from what 
source will come the executives of the 
future? 

The other day John A. Diemand was 
elected president of all the North 
America companies. He _ had _ been 
executive vice-president of the Indem- 
nity of North America. He started in 
the claim department of a casualty com- 
pany. He advanced to the chief claim 
executive of the Zurich and later was 
called to broader executive duties. Mr. 
Diemand is convinced that the claim 
department of a casualty company is the 
most valuable place for a young man to 
serve his apprenticeship for any later 
work, whatever its nature. He has his 
own son in that line. 


English System of Training 


The English companies at their home 
offices lay particular stress on experience 
in accounting, statistical and analytical 
work. Most of the men sent here by 
English companies have had that sort 
of schooling. A president of an impor- 
tant company group, looking, he said, 
for presidential material, appointed the 
one he selected as comptroller, declaring 
that gave him a truer insight into a 
company’s internals than any other 
department. 

Chairman A. F. Hall of the Lincoln 
National Life of Ft. Wayne is firmly 
of the opinion that the right kind of 
men fit for higher executive duties 
should start in the actuarial department. 
The president of that company, some of 
its vice-presidents and other officials, 
have graduated from actuarial service. 
Mr. Hall takes the position that if a 
man has the stuff in him, ultimately he 
becomes more than a technician but his 
technical work served as a_ splendid 
school. 

There has been a tendency in fire 
insurance to seek in the first place young 
men of proper school experience, give 
them an insight into underwriting, shift 
them eventually to some special depart- 
ment—automobile, brokerage, inland 
marine, improved risk, special hazards, 
losses, and so on. The main thought 
is not to allow a man to become set in 
concrete or too technically minded 
before he is transferred to broader 
supervisory and general administrative 
work. 

An important question confronts com- 
pany management. First it is essential 
to get the man and then give him the 
best opportunity to climb. 

In discussing a revision of taxes in 
Illinois, Governor Green lists, among 
income the state now gets from various 
sources, insurance taxes and fees of 
$14,500,000. This is over 5 percent of 
the total needed budget of $258,583,228 
for general purposes, and only three 
items in the list exceed the insurance 
item. 


Read Manufacturer & Insurance by L. 
S. Meyers to increase your sales. Send 
$3 for copy to National Underwriter. 


Yacht Insurers 
Face Extra Hazard 


Use of Boats for Coast 
Guard Reserve Means 
Extra Charge 


NEW YORK—Marine underwriters 
face a situation of unknown potentiali- 
ties in connection with yachts whose 
owners have signed up with the United 
States Coast Guard Reserve, as these 
boats may be called for temporary or ex- 
tended active duty at any time. It is 
understood that most of the work which 
these yachts will be called upon to do 
will be in the nature of local patrol 
work, such as at regattas and other jobs 
for which the regular coast guard craft 
would be used if they were not needed 
in defense work. 

There is no rise in yacht rates this 
season, the extra hazard of coast guard 
reserve work being taken care of by an 
endorsement providing for payment of 
an extra premium in the event of the 
boat’s being called for this service. Since 
the amount of the extra hazard is im- 
possible to determine the premiums have 
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THE MODERN SYSTEM OF 
OVERWHELMING FIRE 
WITHOUT CAUSING DAMAGE 


® The well informed agent or broker 
gains his prospects’ and policy holders’ respect 
by knowing the details of latest developments in 
time to answer questions constructively—or even 
to bring up new ideas himself. Today that means 
knowing the facts on Cardox, now available 
generally to industry as a complete system of 
safe, sure fire extinguishment. 


Beginning with carbon dioxide as the extin- 
guishing medium, Cardox kills fires fast and 
without extinguishment damage. 
however, the CO. in a Cardox System is stored 
in such volume and released when needed at 
such rates as to set the System apart in the 
degree of protection it offers. 


To pass along the word on this enormously 
extended application of the known qualities of 
CO.—to suggest its immediate investigation by 
the men you call on, becomes a simple, satis- 
fying step once you've read the Cardox Data 
Send for your copy today. 


CARDOX CORPORATION 


BELL BUILDING, CHICAGO, 


File. 
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not yet been fixed and will not be as- 
sessed until there has been enough ex- 
perience to indicate what the extra 
charges should be for the various types 
of activity. Because the call to active 
duty may come suddenly and at any 
time it is not necessary for the owner 
to get in touch with the insurer imme- 
diately. If the endorsement is in the 
policy the extra hazard is automatically 
covered. However full information 
must be reported to the insurance com- 
pany as soon as possible after the boat 
is requisitioned. 


Need Recently Shown 


One reason why the Coast Guard has 
been urging owners to sign up their 
boats and enroll themselves was shown 
when the government took over the ves- 
sels of Axis powers which had been 
sabotaged in American waters. It would 
have been a great help if a number of 
small boats had been available both for 
reserve duty and in the actual taking 
over of the sabotaged vessels. Ordinarily 
the owner is privileged to go along on 
these active duty trips but not unless he 
is enrolled in the Coast Guard Reserve. 

As far as yacht rates in general are 
concerned, it is remarkable that no in- 
crease was made this season, for the cost 
of repairs is constantly mounting be- 
of the shortage ¢ of labor and the 
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Cardox Corporation, 
Bell Building, Chicago, Illinois 


Please send me the Cardox Data File. 


Scott Coleman Advanced to 
Great American Secretary 


Scott Coleman, formerly assistant sec- 
retary, has now been appointed secre- 
tary of Great American. He has been 
with the company since 1933 and was 
appointed assistant secretary a year ago. 

A native of Atlanta he entered the 
business with Georgia Fire and later 
was connected with a general agency at 
Jacksonville, Fla. He was connected 
with Fidelity-Phenix at the home office 
for a time and then was state agent of 
Continental in Georgia. He served as 
Virginia state agent for Globe & Rut- 
gers and State of Pa. and later was in 
the home office of Globe & Rutgers. 


price of materials due to the defense 
program. The latter is also causing de- 
lays but this is strictly the owner’s head- 
ache, for the insurance does not cover 
any loss of use due to inability to get 
parts. It is virtually certain that there 
will be a rate rise next season. 

The yacht insurance market has suf- 
fered by reason of many of the larger 
yachts being taken over by government 
authorities. Furthermore there has 
been no offset in the way of an increase 
in insured values on small boats, the 
market still being “soft.” 
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~ AS SEEN FROM CHICAGO 





FINDS RAILROADS NOT LIABLE 


The United States circuit court of ap- 
peals has rendered a decision that the 
Omaha Packing Company is not en- 
titled to recover $750,000 damages from 
three railroads, the amount of loss to 
the packing company’s grain elevators in 
Chicago in 1932. The packing company 
contended that because of negligence 
the railroad bridge at 19th street over 
the south branch of the Chicago river 
could not be lifted for 30 minutes after 
being signalled by a fireboat and that as 
a consequence the flames from neigh- 
boring elevators reached the Omaha 
company’s property. The defendant 
railroads were the Pennsylvania, Altor 
and Pittsburgh, Ft. Wayne & Chicago. 
The court of appeals held that under the 


- circumstances there is no legal inference 


of negligence. 


CRUM & FORSTER CHICAGO SETUP 


J. W. Gregory, assistant manager of 
the western department of Crum & 
Forster, who has been temporarily in 
charge of the Cook county and broker- 
age department in Chicago since the 
resignation of R. I. Read, will continue 
in that capacity until a permanent suc- 
cessor to Mr. Read has been appointed. 
This announcement was made by West- 
ern Manager Fred M. Gund upon his 
return from a Florida vacation. Mr. 
Gund was in the Chicago office all last 
week. Crum & Forster are not pre- 
pared at this time to make an announce- 
ment as to Mr. Read’s successor. 

Generally Mr. Gregory has always 
supervised the underwriting activities 
of the Chicago office and will continue 
to do so. 

Mr. Gund also announces the ap- 
pointment of A. J. Smith, E. P. Wall 
and H. J. Brown as assistant managers 
in Chicago. These men have been as- 
sociated with Crum & Forster for many 
vears and will continue to supervise all 
underwriting details. They are well 
known to agents and brokers of 
Chicago. 





RECORD YEAR FOR SALVAGE CO. 


According to M. L. Brownlow, man- 
ager of the Underwriters Salvage Com- 
pany of Chicago, the organization has 
experienced a record year. There was 
an increase in the number of fires in 
the middle west and a strong demand 
for the salvage goods, which made for 
a rapid turnover at excellent prices. An 
extraordinary amount of groceries was 
handled, along with large lots of furni- 
ture and automobile parts. 





W. U. A. PARTY LEAVES FRIDAY 

The “H. W. Chesley Special” en route 
to the annual meeting of the Western 
Underwriters Association at White Sul- 
phur Springs, W. Va., will leave Chicago 
over the Big Four Friday at 1:45 p. m. 
The governing committee and some of 
the other committees will meet Satur- 
day. Golfers will perform during some 
of the leisure hours. Inasmuch as this 
will be the annual meeting there will be 
election of officers. As is customary, 
C. H. Smith of Smith & Wheeler, west- 
ern managers of the Hartford Fire, now 
president, will undoubtedly be elected 
for another term. 





FRANK G,. CARGILL WEDS 


Frank G. Cargill of Chicago, execu- 
tive representative of North British & 
Mercantile, and Mrs. Charles Clark El- 
rick of Chicago, a widow, were married 
the other day and are now on a wedding 
trip to Miami Beach. Mr. Cargill is 
most loyal gander of the Il!linois Blue 
Goose. 





ROCKWOOD COMPANY 45TH YEAR 


_ The Rockwood Company of Chicago 
is planning to celebrate its 45th anni- 
versary about May 15. A number of 


Travelers home office men are sched- 
uled to attend in recognition of the fact 


that the agency has represented the 
Travelers for 45 years. It started out 
as Peck & Rockwood, changing in 1914 
to Rockwood-Badgerow Company when 
Harve W. Badgerow became partner, 
and about 1924 assumed its present title. 
There will be dinner at the Union 
League Club at which W. C. Butler, 
president of the agency, will preside. 
Louis P. Cain, Jr., is in charge of ar- 
rangements. 





ARE EN ROUTE TO OAKLAND 


DeMott Belcher and A. H. Derby- 
shire, assistant secretaries of the 
America Fore, and F. S. Ennis, adver- 
tising and publicity manager, were in 
Chicago this week en route to Oakland, 
Cal., to attend the mid-year meeting 
of the National Association of Insur- 
ance Agents. 





WILL BE AT WHITE SULPHUR 

The Uniform Printing & Supply di- 
vision of Courier-Citizen Company of 
Chicago which purchased the business 
of the Uniform Printing & Supply 
Company, Jan. 1, will be represented at 
the forthcoming meeting of the West- 
ern Underwriters Association at White 
Sulphur Springs. Vice-president and 
General Manager W. B. Reilly and 
Vice-presidents J. F. Reilly and N. H. 
Wightman will be on from the east. 
Western Manager F. C. Hoffman, who 
has attended several meetings in recent 
years, will also be on hand leaving Chi- 
cago Friday on the special train carry- 
ing many of the insurance men. 


B. P. Caldwell, Jr., assistant secretary 
of Underwriters Laboratories, addressed 
the Chicago alumni club of Sigma Chi 
and showed the Laboratories’ sound mo- 
tion picture, “Approved by the Under- 
writers.” R. E. Vernor, Western Actu- 
arial Bureau, introduced Mr. Caldwell. 


LEGISLATION 


Oklahoma 4% Tax 
Is Voted by House 


OKLAHOMA CITY—The Okla- 
homa house has passed a measure in- 
creasing the annual premium tax from 
2 to 4 percent. 

The insurance commissioner would 
collect the tax of which 50 percent 
would be allocated and disbursed for 
the firemen’s relief and pension fund. 
The remainder would be paid to the 
state’s general fund: An emergency 
clause is attached. 

If this. measure finally becomes a 
statute, Oklahoma would have the high- 
est premium tax of any state, Commis- 
sioner Read pointed out. 











Foreign Company Deposit 
Measure Passed in Iowa 


DES MOINES—Just before the Iowa 
legislature adjourned after a 90 day ses- 
sion, it passed a measure requiring for- 
eign fire and casualty companies to de- 
posit with the Iowa commissioner 
securities or bonds equal to the un- 
earned premium reserve on Iowa poli- 
cies. 


Amended to Permit Surety 


The measure had been amended to 
permit the filing of a surety bond, in- 
stead of securities, as first proposed. 
While officials of the foreign companies 
are distressed to be singled out for such 
treatment, the bill will work no partic- 
ular hardship, being merely one more 
special deposit law similar to that in 
force in Texas, although the latter is 
applicable to all non-state companies. 

The agents qualification bill spon- 
sored by the Iowa Association of Insur- 
ance Agents failed to reach the senate 


floor for consideration after being 
brought out of the insurance committee. 

The state depository law was changed 
so that the Iowa commissioner, as re- 
ceiver for an insolvent company, can 
act as liquidating agent to administer 
deposited securities. Other bills passed: 

Permit insurance companies, other 

than life, to invest capital or funds in 
bonds of any solvent corporation and 
up to 20 percent in stock of any solvent 
dividend-paying corporation. Previ- 
ously the 20 percent limitation also ap- 
plied to bonds. 
_ Authorize insurance commissioner to 
Impose all charges and regulations on 
foreign reciprocal or inter-insurance ex- 
changes made by other states upon 
Iowa’s reciprocals. 

Require $10,000 bond for attorney-in- 
fact for reciprocals and providing sub- 
scriber accounts may be kept aggre- 
gately. 

The insurance code revision bill was 
killed. 


Governor Holding Hearing 
on Maryland Qualification 
Bill Passed by Legislature 


BALTIMORE—Governor O’Conor is 
holding a hearing this week on the 
agents’ qualification bill, which has 
passed both houses of the legisature. 
Representatives of the Maryland Asso- 
ciation of Insurance Agents are attend- 
ing the hearing to urge the governor to 
sign the measure. 


Provides for Examination 


_ The bill provides that an applicant for 
license as agent or broker shall satisfy 
the insurance commissioner that he has 
sufficient education or experience, and 
he must pass an examination. 

The commissioner will determine the 
character of examination, which is to be 
given at least once a month at locations 
set by the commissioner. 

Applicant must pay a $5 fee, which 
entitles him to three examinations, 


should he require that many to qualify 
for licensing. 

Agents or brokers with licenses are 
not to be required to submit to an ex- 
amination for a license or renewal un- 
less license has been suspended or re- 
voked. In this case the commissioner 
can require an examination before rein- 
statement or reissue. 

The commissioner must notify the 
agent or broker of application denial, 
revocation or suspension, The agent or 
broker then has 30 days to appeal to a 
circuit court in Baltimore or in the 
county where he resides. 

The bill does not affect life agents or 
those writing life and accident and 
health. 





Wisconsin—Opposition was voiced at 
a hearing on a bill which would pro- 
hibit finance companies from designat- 
ing the insurance carrier for purchas- 
ers of automobiles on installment con- 
tracts in refinancing ah automobile loan. 
Assemblyman Larson said the bill 
would give the small agent a break and 
also contended it would stop the prac- 
tice of having car purchasers cancel 
existing policies and turn them over to 
the finance companies. Opponents of 
the bill argued that insurance by the 
finance firms was practically automatic 
and was satisfactory to car dealers and 
to the customer. 

Texas—The agency licensing bill has 
been passed by the senate with an 
amendment exempting persons in places 
of 3,000 population and less. The 
Texas Association of Insurance Agents 
is opposing this amendment and some 
of the agency leaders believe that it was 
inserted as a means of creating opposi- 
tion, by the fundamental opponents of 
the bill. 





The Kansas Business Development 
committee, working with the Kansas 
Association of. Insurance Agents, held 
district meetings last week at Inde- 
pendence and Lyons. 








community. 





To every progressive agent a good Com- 
pany is valuable not merely because of its 
size, but because of some quality in its 
method of cooperation which helps make 
the agent's service outstanding in his 
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W. S. Hogsett Gives Views 
on Steam Boiler Exclusion 
Clause in Extended Cover 


Wm. S. Hogsett of the law firm of 
Hogsett, Trippe, Depping & Houts of 
Kansas City, weli known insurance 
practitioners, has set down some criti- 
cisms of the conclusions set forth in 
an article in the March 20 edition, per- 
taining to the steam boiler explosion 
exclusion clause. 

“I disagree with it for these reasons,” 
he states. 

“1. The object of the extended cov- 
erage endorsement is to extend the 
coverage of the policy to include loss 
or damage by explosion and other haz- 
ards not covered by the standard pol- 
icy. The insured pays a premium for 
this extended coverage. The steam 
boiler exclusion clause is in the nature 
of an exception to the extended cover- 
age, and under familiar rules of con- 
struction will be so applied by the 
courts as to eliminate as little as possi- 
ble from the extended coverage. In 
other words, the extended coverage will 
be construed liberally to the assured, 
and the exception will be construed as 
narrowly as its terms will reasonably 
permit. 


Finds an Absurdity 


“2. It would seem an absurdity to 
extend the coverage to explosion, and 
collect additional premium therefor, and 
then by an exception take away liabil- 
ity for many types of explosion. I 
think the courts would refuse to do 
this. 

“3. I think this construction does 
not give due effect to the words con- 
nected therewith and operated thereby. 
Reading the clause as a whole, and giv- 
ing what I think is the proper effect to 
these words, it excludes liability for 
loss by steam explosions, whether the 
explosion originates within a steam 
boiler, steam pipe or in a fly wheel, en- 
gine or other machinery connected with 
the steam boiler and operated by steam. 

“4. Granting that according to the 
strict rules of grammatical construc- 
tion, the clause is not a model of com- 
position, and that its meaning could 
have been more precisely expressed. I 
suggest that this is no novelty in policy 
phraseology; and that it will have no 
other or greater effect than to give 
courts the opportunity (which thev in- 
variably embrace where possible) to 
construe whatever ambiguity may exist 
in favor of the assured.” 





Northwestern Mutual Year 


Northwestern Mutual Fire assets to- 
taled $9,802,898 on Dec. 31, the state- 
ment shows. Surplus was $2,454,536, 
and reserves: For losses. and adjust- 
ment expense $520,986, for unearned 
premiums $6,436,805, and to cover all 
other liabilities $390,569. The assets in- 
cluded: Cash $2,326,651, securities $6,- 
526,075; premiums in collection $796,- 
087. At Dec. 31 market value for all 
stocks and bonds owned, assets and 
surplus would be increased by $160,873 
to the totals: Assets $9,963,771, sur- 
plus $2,615,410. Northwestern Mutual 
paid $2,379,162 in losses last year and 
$1,463,589 dividends to policyholders. 
Assets increased $823,537 and surplus 
increased $225,330. 





May Increase Funds 
LANSING, MICH.—The Michigan 


house ways and means committee has 
introduced a bill containing an $127,920 
annual appropriation for the insurance 
department. Commissioner Berry had 
asked for appropriation double that of 
the $80,000 allowed in recent years. 








AVAILABLE (May Ist) 
INLAND MARINE UNDERWRITER 
AND SPECIAL AGENT 
13 years experience traveling Indiana, Illinois, 
Michigan and Wisconsin. Must headquarter 
Chicago. Married, 35, excellent references. Ad- 
dress N-21, The National Underwriter, 175 W. 

Jackson Blvd., Chicago, Ill. 








Rosse Case Is Victim of 
Surprise Party in Marion 








ROSSE CASE 


Rosse Case, veteran local agent at 
Marion, Kan., past president of the 
Kansas Association of Insurance Agents, 
one of the most prominent spokesmen 
for farm writing agents in their rela- 
tions with the insurance companies, was 
treated to a surprise party the other 
morning at the K. & S. Drug Store in 
Marion. The gathering numbered about 
400 fellow townsmen. 

It has long been Mr. Case’s custom 
to stop at this drug store each morning 
for a fizz and hence the impresarios of 
the surprise party conceived the idea of 
staging the event there. 

It was highly successful from the 
standpoint of everyone but the surprisee, 
who came to the conclusion that such 
popularity as he enjoys is not always a 
blessing. There were no _ testimonial 
speeches and no engraved plaques pre- 
sented but instead a chorus of what 
passes in Kansas for the Bronx cheer. 

Mr. Case until the day before the sur- 
prise party had a lovely big barn on 
the premises of his home in Marion but 
the day of the surprise party it was in 
ashes. There had been a fire and the 
Bronx cheers were evoked by the fact 
that Mr. Case was so underinsured that 
he will not collect enough insurance 
money to build a new garage. Mr. Case’s 
townsmen who have listened for years 
to his stories of what a fix they would 
be in if they didn’t have enough insur- 
ance and suffered a loss, were out for 
revenge. Although Mr. Case did have 
insurance on the barn, he had over- 
looked insuring some $400 worth of fine 
shelving that formerly adorned his office 
but was stored in the barn on top of 
straw. 

H. K. Rogers of the Western Actu- 
arial Bureau, Chicago, visited Marion a 
few days later. He was taunted by Mr. 
Case who recalled that the Kansas State 
Fire Prevention Association had con- 
ducted an inspection of Marion just a 
few weeks before the fire and had not 
discovered the hazard in his barn. Mr. 
Rogers put an end to that argument, 
however, by explaining that these in- 
spections can reveal physical hazards 
but not moral hazards. 





Insurance of Lien Holder 
Entitled to Subrogation 


ST. PAUL—The Minnesota supreme 
court held that insurance taken out by 
the holder of a mechanic’s lien does not 
contribute with that carried by the 
owner of the property, but is entitled 
to subrogate against the owner and his 
insurer, even though the lien holder is 
a loss payee under the owner’s insur- 
ance. The case was Nobbe vs. Equity 
Fire and W. C. Stanton Lumber Com- 
pany. 

The property was insured in Equity 


Fire for $2,500, with a loss payable 
clause to Stanton. Following fore- 
closure of the lien, Stanton insured the 
premises in Safeguard, for $1,400, cover- 
ing his interest only. Following a loss 
of $3,629, Equity Fire paid its $2,500 
into court and Safeguard settled with 
Stanton for the loss to the amount of 
the lien, $1,332. 

In a subsequent suit, a lower court 
held that Safeguard was entitled to re- 
cover its payment from the funds paid 
by Equity Fire and rejected the claim 
of the owner that it should contribute 
toward the balance of the loss. Uphold- 
ing this decision, the supreme court 
pointed out that Safeguard covered an 


entirely different interest, so its policy 
was not contributing insurance, and 
that it should be entitled to every legal 
recovery Stanton would have had in the 
absence of insurance. 





Federation Counsel Annual Meet 


The Federation of Insurance Counsel 
will hold its annual meeting at Saranac 
Inn, New York, July 28-30. Beale Rol- 
lins, president of the federation, has ap- 
pointed the speakers committee. 





R. E. Moery has opened the Monitor 
Insurance Agency at Mosquero, N. M. 





Get Non-Resident Agency & Brokerage 
Laws. $1. National Underwriter. 





SALES PLAN FOR 1941! 


A Charted Course to 
Bigger Agency Income 


PRACTICAL PROSPECTING, 
a complete, tested sales plan, gives 


you a plan of action. 


FIRST, it shows you how to make 
a thorough analysis of your market 
—how to compile a highly potential 
prospect list—how to picture addi- 
tional needs of each prospect on 
handy 3x5 cards especially designed 
for this purpese—how to organize 
your file to give you finger-tip ac- 
cess to this valuable market infor- 


matien. 


SECOND, it shows you how to or- 
ganize your solicitation work with 
no wasting of time, shoe leather, or 
gasoline. It gives you a simple zon- 
ing plan that enables you to cover 
your market in an orderly and thor- 


ough fashion. 


THIRD, -it shows you how to plan 
your campaigns year round—what 
coverages are particularly saleable 
at certain seasons—how to launch 
your campaigns—how to figure out 
proper sales quotas for yourself— 
how to gauge your sales effort to fill 


your established sales quotas. 


FOURTH, it shows you how to in- 
crease your ratio of sales to calls 
through the scientific use of direct 


mail advertising—how to crack more 





1A Tima-Tesled Agency Seles Plan. ....... 
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sales on the first interview. It gives 
you simple instructions on how to 
increase your selling efficiency over 
the so-called “cold turkey” method 


of selling. 


FIFTH, it shows you how to set up 
an easily maintained check-up sys- 
tem on yourself—how to disclose 
your weak points as well as your 
strong—hew to know when you are 
“right” and how to stay right—how 
to be your own sales manager in the 


real sense of the word. 


SEND FOR BOOKLET 


A copy of the above new 1941 edi- 
tion of PRACTICAL PROSPECT- 
ING is available to you. Use the 
coupon below, and see for yourself 
how you, too, might convert the 
ideas it contains into dollars for 


yourself. 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE C9. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 
Please forward a copy of PRACTICAL PROSPECTING. I understand there is no 


obligation on my part. 


NAME 


N. U. 441 





ADDRESS. 
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EDITORIAL COMMENT 





Gospel of Preparedness 


Epitor J. C. O'Connor of the Fire, Cas- 
ualty & Surety 
THE NATIONAL UNDERWRITER in his April 
personal letter to subscribers calls at- 
tention to the fact that a number of 
industrial firms which have been com- 
pelled by have in- 
creased much. 


They are 


Bulletins published by 


expanding activity 
their premiums very 
using new coverages and ad- 
justed amounts of insurance. Rising 
payrolls will bring still more increases 
after audits have been made. 

Mr. O’Connor 
that this additional insurance was not 


brokers on a 


brings out the fact 
presented to agents or 
Competition is keen and 
along insurance 


silver spoon. 


there are few gifts 
lines. 
Those that have benefited by this ex- 


Injecting New Blood 


W. Mays, director of the 
Development Office, has been studying 
competition in a constructive way. Many 
center their whole attention in finding 
ways and means of meeting mutual 
competition and overlook other 
In fact, to make a 
speaking, 
their 


Business 


factors 
far more important. 
bold statement, paradoxically 
producers may find themselves 
chief competition. 

Mr. Mays in a recent address declared 
that research on part of his organization 
discovered that there is too little under- 
standing of one’s own market and its 
There is insufficient study 
securing new 


possibilities. 
means of 
their 


of ways and 
prospects, analyzing 
needs and pointing out what insurance 


insurance 


panding business, he said, earned it by 
their work through discouraging years 
when they fought off competition. They 


constantly improved their own knowl- 
edge and kept on explaining coverages 
and insurance needs to these same 
clients and now they are reaping the 
In other words, they can take 


of the upturn because of the 


reward. 
advantage 
work they have done in preparing them- 
selves. 

Mr. O’Connor is in 
with many of the subscribers of the 
F. C. & S. Bulletins and he is gratified 
that the educational work that has been 
done by this service is now showing 
results through increased business. He 
has preached at all times the gospel of 


close touch 


preparedness. 


in Prospect Lists 


can do to absorb the shock of unex- 
pected happenings. 

One observation in Mr. Mays’ address 
is particularly pertinent. There is a 
after a goodly number of 
placed on the books to 
become static, to let the future take care 
of itself, to hope business will find its 
way voluntarily to the office. Mr. Mays 
asserts that new prospects, new clients 
are the life blood of any agency. Field 
men will agree with him that the first 
sign of decline in an agency is the lack 
of new accounts put on the books. It 


disposition 
accounts are 


is an internal cause of decay. 

The B. D. O. study brings out the 
fact that few agencies have well defined 
methods of locating new prospects. 


Improvement in School Methods 


Ir 1s gratifying to note the gradual im- 
provement in educational methods pur- 
sued by the state associations of insur- 
ance agents in conducting their short 
term, intensive This school 
system is new to the business. It origi- 
nated just a few years ago when the 
association 
Agents are not primarily educators. 
They do not understand pedagogy. 
Hence the first experiments were crude 
There was not much 


schools. 


Florida started a_ school. 


and disjointed. 
evidence of educational technique from 
the professional standpoint but that was 
to be expected. 
These so-called schools have multi- 
plied and have become well patronized. 
Chat reveals the interest of the agents 
and shows their desire to become better 
informed and more service giving. Why 


should not insurance men return to 


graduate 
keep 


clinical and 
Why should they not 
abreast with the changing, order of the 


school for post 


work? 


times. It is most encouraging to see 
the spirit of the men who are selling 
insurance. 

As time has gone on and different 
states have experimented with school 
procedure, the methods have become 
more scientific and to a certain extent 
standardized. Experimentation has 
brought out mistakes as well as desir- 
able processes. 

One of the 
ments is the cutting down on the num- 
ber of subjects taught and the confining 
of the curriculum to a more circum- 
scribed field. At first 
tendency to cram every possible subject 


most obvious improve- 


there was a 


into a two or three days school. There 
was too much food to be properly as- 
similated. The result was a more or 
less confused mind. 

Now those handling the schools have 
consulted professional school men with 
the result that fewer subjects are ex- 
plored but they receive far more at- 
tention. It has been found that the 
schools should have a definite time pro- 


gram, say five years, so that during that 
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period most of the subjects in which 
agents are chiefly concerned can be 
treated. It is far more advantageous to 
hit hard on one subject and master it 
than to get a smattering of twelve. 

3y curtailing the course and giving 
more time to a few subjects, agents are 
able to obtain more working knowledge 
and hence will be far better prepared 
to utilize it in their work-a-day life of 
selling and servicing insurance. 








PERSONAL SIDE OF THE BUSINESS 





Edward H. Kellogg of Evanston, II1., 
son of Howard D. Kellogg and Mrs. 
Kellogg of Peoria, Mr. Kellogg being head 
of the Tobias-Kellogg Company, will be 
married May 17 to Miss Katharine E. 
Brothers, daughter of Judge and Mrs. 
W. V. Brothers of the Chicago suburb. 
The wedding ceremony will be held at 
St. Mark’s Episcopal Church and the 
reception thereafter at the Glen View 
Country Club. Howard D. Kellogg 
Jr., of New York City will be best man 
tor his brother. Another _ brother, 
Charles H. Kellogg of St. Louis, will be 
an usher. 


Stuart Ragland, well known local 
agent at Richmond, Va., will be signally 
honored Friday evening of this week 


when the Richmond area council Boy 
Scouts of America will pay homage to 
him and O. W. Gay, scoutmasters. Mr. 
Ragland has taken a prominent part in 
the Scout movement. 

The Babson Park (Fla.) Board ot 
Fire, Casualty & Marine Underwriters 
has been celebrating a number of wed- 
ding anniversaries and therefore the so- 
cial machinery has been going at high 
gear. The latest big event was that of 
the 50th wedding anniversary of Mr. 
and Mrs. John Florida Stafford. Hugh 
R. Loudon will celebrate his 50th an- 
niversary Aug. 4. Fred W. Bowers will 
hold forth on Dec. 24. It is significant 
that these three old settlers at one time 
traveled in Missouri and resided in St. 
Louis. This was in the gay 90's. The 
eminent trio after all these years has 
come together in retirement, all having 
been company executives since their 
early field days. The only other field 
man of distinction residing in Babson 
Park, who is acting as best man for the 
other three, is W. M. Higley, who was 
formerly state agent of the Hanover in 
Minnesota. 


L. T. Stubbs, superintendent of 
agencies and Oklahoma state agent of 
the Central States Fire, who underwent 
a serious operation in Wesley Hospital, 
Wichita, is doing nicely and may be 
permitted to go home within the week 
but probably will not be able to return 
to his desk before June 1. 

. W. Kinsinger, general counsel of 
Midwest Life, and J. D. Iverson, local 
agent, are the two nominees for mayor 
of Lincoln, Neb., named at the recent 
primary. The election is in May. 

R. C. Walker, Indiana state agent of 
Liverpool group; is in St. Vincent Hos- 
pital, Indianapolis, following an emer- 
gency operation for appendicitis. 

Lyle M. Jefferies of Clinton, president 
Iowa Association of Insurance Agents, 
suffered minor injuries in an automobile 
accident in which his machine turned 


over. Mr. Jefferies was not hospitalized 
by the accident and his injuries were 
not considered as serious. 


DEATHS 


George C. Stevens, 72, head of the 
insurance brokers firm of Cornwall & 
Stevens, and for six years prior to 1938 
associated with S. B. Hopps as United 
States general agents of Pearl, died at 
West Palm Beach, Fla., following a 
short illness. He had been in the in- 
surance business since 1885, being first 
employed by the brokerage house of 
P. C. Ralli & Co.. New York. Later 
he became a member of the firm of 
Samuels, Cornwall & Stevens, the title 
of which was changed to Cornwall & 
Stevens on the death of Mr. Samuels. 

The firm specialized in handling in- 
surance requirements of cotton seed oil 
mills, controlling many such lines 
throughout the south. It managed and 
stili does, Lloyds, New York, one of the 








few individual underwriting concerns 
operating in this country. In 1932, in 
association with Mr. Hopps, Mr. Ste- 


vens traveled to London, and secured 
the United States representation of 
Pearl, a connection that was termi- 
nated Dec. 31, 1938. Mr. Stevens then 
returned to his brokerage affiliation. 

Highly successful in business affairs, 
Mr. Stevens maintained homes in 
Quogue, L. I., Lynchburg, Va., Hobe, 
Fla., and New York. Surviving are his 
wife, three married daughters, a son, 
Leighton B. Stevens, manager of the 
brokerage department of Pearl, and 
two sisters. His only brother, Sidney, 
who died several years ago, represented 
a leading British company as Puerto 
Rico manager. 

John R. Martin, 67, adjuster in 
Cleveland for the Home, died at the 
home of his son, John E. Martin, 
in Columbus, after a six-month illness. 

Mr. Martin’: was born in Mechanics- 
burg, O., and came from a family long 
connected with insurance. He was a 
branch manager of Underwriters Adjust- 
ing when he joined Home as staff 
adjuster in Columbus, O., in 1923. Two 
vears later he was transferred to the 
Cleveland service office as staff adjuster, 
the position which he had held ever 
since. 

J. L. King, 76, loss auditor of the 
Retail Lumbermen’s Inter-insurance Ex- 
change, Minneapolis, died there. He 
had been in the insurance business in 
Minneapolis since 1885 when he entered 
the employ of the old Gale agency. 
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Later he was with the old rating bureau 
and for a time was special agent of the 
Pennsylvania Fire. 

Mrs. Archibald Kemp, whose husband 
is senior vice-president of Firemen’s, in 
charge of underwriting, died at her 
home in Maplewood, N. J., after a brief 
illness. Funeral services were held in 
Maplewood and interment was at Rose- 
hill cemetery, Chicage. 

H. M. Huntsberger, 64, special agent 
of American National Fire, died 
in Columbus, O., from coronary throm- 


bosis. He had been ill only two or three 
days. He joined American National 
about 1916 and covered eastern and 


southern Ohio. 

W. W. Pipes, 82, an insurance agent 
in the Pittsburgh district for many 
years, died at his home in Verona, Pa., 
Pittsburgh suburb. 

C. B. Collum, 76, 
Cleveland for 35 years, 
monia. Following funeral services, his 
ashes were scattered over Lake Erie 
from an airplane. 

F. A. Lincoln, 82, with the Beach & 
Sweet general agency in Providence, 
R. I., for more than 40 years until his 
retirement in 1938, died following a long 
illness. 


local agent in 
died from pneu- 


Richard H. Morris, former president 
of Philadelphia Manufacturers Mutual 
Fire, one of the factory mutual compa- 
nies, died at his home in Philadelphia 
after a year’s illness. He had been 
connected with Philadelphia Manufac- 
turerens since 1895. 


F. J. Lake, 79, one of the founders 
and a former president of the Minne- 
sota Implement Mutual Fire of Owa- 
tonna is dead. He was vice-president 
at the time of his death. 

J. E. Boring, 70, local agent at Crooks- 
ville, O., died there. He had been ill 
two months. 

W. A. Lilyquist, 57, president Farmers 
State Bank of Lisbon, N. D., and local 
agent there, died in a Fargo hospital. 
He had suffered from a heart ailment 
for several years. 





Convention Dates 





April 21-24, National Association of 
Insurance Agents (mid-year), Oakland, 
Cal., Oakland Hotel. 

April 22-23, Western Underwriters As- 
sociation, White Sulphur Springs, W. Va., 
Greenbrier Hotel. 

— 23—Tri-State Blue Goose, Sioux 


City, Ia. 
April 23-26, American Mutual Alli- 
ance, White Sulphur Springs, W. Va., 


Greenbrier Hotel. 

April 24-25, Insurance Accounting & 
Statistical Association, Chicago, Edge- 
water Beach Hotel. 

April 28-May 1, U. S. Chamber of Com- 
merce, Washington, dD. C. 

May 4-6, North Carolina Association 
of Insurance Agents, Pinehurst, Carolina 

otel, 

May 5-6, Insurance Division, Amer- 
ican Management Association, Hotel As- 
tor, New York. 

May 6-7, Nebraska Association of In- 
surance Ageas. Omaha, Fontenelle Hotel. 

May 8-9, Alabama agents, Birming- 
ham, Tutwiler hotel. 

May 9, Pacific Board, Del Monte, Cal. 

May 11-15, Insurance Div., Natl. Assn. 
of Credit Men, Jung Hotel, New Orleans. 

May 12-13, — York Agents, Syracuse 
Hotel, Syracu 

May 12-13, “Indiana insurance school, 
Bloomington. 

May 12-14, National Association Inde- 
pendent Adjusters, Dallas, Baker Hotel. 

May 12-16, National Fire Protection 
Association, Toronto, Royal York Hotel. 

May 14-1 16, Texas Association of In- 
surance Agents, Dallas, Adolphus Hotel. 

May 15, Ohio agents (mid-year), Co- 
lumbus, Neil House. 

May 15, Insurance Advertising Confer- 
ence, New York, Roosevelt Hotel. 

May 15-16, Casualty Actuarial Society, 
Trinity College, Hartford, spring meet- 


ing 

May 16-17, Arkansas agents, Hot 
Springs, Arlington Hotel. 

May 16-17, Oklahoma agents, Okla- 


homa City, Skirvin Hotel. 

May 21-22, Bureau of Personal Acci- 
dent & Health Und., Carmel Country 
Club, Carmel, N. 

May 22-24, Virginia Association of In- 
surance Agents, Roanoke, Roanoke Ho- 


el. 
May 22-23, Georgia Agents, Valdosta. 
May 22-24, Mississippi agents, Edge- 
water Park 
May 27- 28, National Board, New York, 
Waldorf- Astoria 
May 28-29, South Dakota 
Sioux Falls, Carpenter Hotel. 
May 28- 30, Industrial Insurers Confer- 
ence, Richmond, John Marshall Hotel. 
June 3-5—Health & Accident Under- 


Agents, 


writers Conference annual meeting, 
Edgewater Beach Hotel, Chicago. 

June 3-4, Tennessee school, University 
of Tennessee, Knoxville. 

June 3-4, Pennsylvania Insurance 
Days, Bethlehem, Bethlehem Hotel. 

June 4-5, Missouri Fire Underwriters 
Association, Rockaway Beach, Hotel 
Taneycomo. 

June 4-6, Western Insurance Bureau, 
Hot Springs, Va., Homestead hotel. 


June 9-11, National Association of In- 
surance Commissioners, Detroit, Statler 
Hotel. 

June 10-12, Kentucky field groups, 
Mammoth Cave. 

une 5-6, South Carolina agents, 


J 
Greenville, Poinsett Hotel. 

June 16-18, Southeastern Underwriters 
Assn., Greenbrier Hotel, White Sulphur 
Springs, W. Va. 


June 18-20, Wisconsin Field Groups, 
Green Lake, Lawsonia Hotel. 
June 19-20, Kentucky agents, Louis- 


ville, Brown Hotel. 

June 16-20, Special Libraries Assn., 
Annual Meeting, Hartford. 

June 19-20, Illinois Fire Underwriters 
Association, Lake Delavan, Wis., Lake 
Lawn Hotel. 

June 19-20, Florida agents, Jackson- 
ville, George Washington Hotel. 

June 20-22, National Association of 
Insurance Women, Nashville, Andrew 
Jackson Hotel. 

June 23-25, National A. & H. Associa- 
tion, Los Angeles, Biltmore Hotel. 

June 25, Connecticut Association of 
Insurance Agents (mid-year), Groton, 
Griswold Hotel. 

June 25-27, New England Associations 
of Insurance Agents, New London, Gris- 
wold Hotel. 

June 26-27, 
ville. 

June 28-30, International Federation of 
Commercial Travelers Insurance Organ- 
izations, Bretton Woods, N. H., Mt. 
Washington Hotel. 

July 1-2, Indiana Fire Underwriters 
Association, Lake Wawasee, Spink-Wa- 
wasee hotel. 

July 28-30, Federation of 
C ounsel, Saranac Inn, N. 

July 14-15—Alabama Agents’ 
University of Ala 

Aug. 26-28, Blue Goose grand nest, 
Asheville, N. C. 

Aug. 18-19—Montana Agents, Billings. 

Sept. 3-5, International Association of 
Insurance Counsel, White Sulphur 
Springs, W. Va., Greenbrier hotel. 

Sept. 8-9, Insurance Advertising Con- 
ference, Hershey, Pa., Hotel ioveher. 

Sept. 8-10, International Claim Asso- 


Tennessee agents, Nash- 


Insurance 


School, 


Scruggs Urges Agents to Be 
Full Cover Operators 


Stuart B. Scruggs in his presidential 
message at the meeting of the Ameri- 
can Association of Insurance General 
Agents said that the main problems 
confronting the American agency sys- 
tem today are compensation to record- 
ing agents, dividend paying companies, 
pool operations, multiplicity of general 
agents operating in restricted areas and 
branch office operations. Al) of these 
situations, he said, tend to break down 
the agency system and to reduce the 
possible income to the recording agent 
and the general agent. 

In order to offset rate reductions in 
the fire insurance lines, the general agents 
have been compelled to seek opportuni- 
ties elsewhere. For a number of years, 
he pointed out, the fire companies have 
shown an increase in volume of automo- 
bile, inland marine and miscellaneous 
coverages. The fire and windstorm pre- 
miums represent only a little more than 
60 percent of their total premiums. Of 
the total possible volume, including cas- 
ualty, fire and windstorm represents 
only slightly over 30 percent. It is up 
to the representative agent and general 
agent to acquaint the public with all of 
the coverages that are available. Insur- 
ance organizations that undertake to 
pick and choose profitable business only 
and pay high commissions for it or 
give dividends to assured, he contended, 
do not offer complete insurance protec- 
tion. 


= Atlantic City, Ambassador Ho- 


Sept. 11-12—Michigan Agents, Grand 
Rapids, Hotel Pantlind. 
Sept. 11-13, Minnesota agents, Roches- 


er. 

Sept. 24-26, Kansas agents, Salina. 

Oct. 6-9, Joint casualty convention, 
White Sulphur Springs, Greenbrier Hotel. 

Oct. 13-16, National Association of In- 
surance Agents, Kansas C ity, Muehle- 
bach Hotel. 

Oct. 13-16, Missouri Association of In- 
Surance Agents, Kansas City, in con- 
junction with National association. 
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Incorporated 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


Incorporated 1928 


ANCHOR INSURANCE COMPANY 


The founders of the Providence Washington 
Insurance Company inaugurated the Amer- 
ican agency system by the appointment of 
agents in New London, Connecticut, in 1803. 


This Company and its affiliate the Anchor 
Insurance Company have consistently relied 
upon the agency system for the produc- 


FIRE—WINDSTORM AND ALLIED LINES 
OCEAN and INLAND MARINE—ALL RISKS 
AUTOMOBILE—COMPREHENSIVE—FIRE—THEFT 
and COLLISION 


Home Office: 20 Market Square, Providence, R. I. 
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YOUR 
EARNING POWER 


by adding The RELIABLE 
FIRE INSURANCE Company's 
Increased Selling Power! 





You'll sell more insurance ... 
make more money .. . have more 
customers . . . with Reliable Fire 
Insurance. 


Alert aid from Reliable State and 
Special Agents furnishes the extra 
selling power that brings you added 
commissions. 


Learn the whole story .. . write 
THE RELIABLE FIRE INSURANCE 
COMPANY, Wm. F. Kramer, Presi- 
dent; E. J. Weiss, Secretary. For 
full information on added income, 
write today! 


Jor 76 Years 
a Name to Rely Ou! 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Columbus, Ohio Detroit, Michigan 
C. R. Dobbins 
3359 Carrollton Ave. 


No. 14 
Indianapolis, Ind. 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 


current surplus to policyholders of 
$1,080, 286.77 
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REINSURANCE 





THE 


European General 
REINSURANCE COMPANY, LIMITED 
OF LONDON, ENGLAND 


Umited States Branch 
99 John St., New York 


T. L. HAFF E. BRANDLI 
U. S. Manager Asst. U. S. Manager 
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Rash of Easy-Pay 
Plans Seen in Wake 
of N. Y. Auto Law 


Lower-Income Motorists 
Likely Market; Department 
Frowns on Some Schemes 


NEW YORK—A rash of premium 
finance plans and limited coverage li- 
ability plans, ranging from compara- 
tively sensible to strictly screwball, can 
be expected to break out, once New 
York state motorists appreciate the 
seriousness of remaining uninsured un- 
der the new Page-Anderson law, which 
if signed by the governor will go into 
effect next Jan. 1. The New York de- 
partment even under the old law, is 
constantly having presented to it a 
wide variety of schemes designed to 
snare the dollars of motorists who 
would like to buy insurance but can’t 
afford to lay out the full annual pre- 
mium or even meet the reqirements of 
installment plans which spread the pay- 
ments over a six-month period. 

It is among the limited coverage 
plans—limited either as to time or as to 
mileage—that the hopeful promoters 
reach their most fantastic heights. One 
plan was to permit gas stations to sell 
a motorist coverage which would pro- 
tect him approximately as long as the 
gasoline he was buying would last him. 
A promoter had such a plan worked 
out with one of the major oil companies 
but the department frowned on it first 
because it would fail to give a standard 
policy to each buyer and, more impor- 
tant, would violate the agency law of 
the state unless each gas station attend- 
ant were licensed as an agent, which 
would of course be out of the question. 


Slot Machine Plan Offered 


Another plan, which was designed to 
get around these obstacles, involved slot 
machines to be set up in gas stations. 
The policy requirement would be taken 
care of by having the machine issue a 
miniature facsimile of the policy which 
would be automatically dated as it is- 
sued from the machine. However the 
miniature policy would not meet the de- 
partment’s legal classifications as to 
type size. Furthermore, while the pro- 
moter contended persuasively that 
neither the oil company nor the station 
attendant should be considered agents, 
the department felt that they would be 
aiding in the sale of insurance and 
hence taking part in the sale to an ex- 
tent sufficient to be unlawful. 

Promoters of these schemes for sell- 
ing insurance to cover occasional use of 
a car, such as for a trip are aiming 
mainly at the market represented by 
motorists who feel that it is wise to 
insure against the concentrated hazard 
of extra use of the car but are inclined 
tO minimize the hazard of trips within 
a short radius of home, in much the 

(CONTINUED ON PAGE 26) 


Lloyd of Ohio Asks Sentiment Grows in R F 


Hobbs Bills Defeat 


Hits “Exemptions” in One, 
SEC Control in Other— 
Interesting Angles Seen 


Superintendent Lloyd of Ohio has 
written a letter to members of Congress 
urging them, on behalf of the insurance- 
buying public, to oppose the two Hobbs 
bills relating to the use of the mails in 
regard to the soliciting, selling and writ- 
ing of insurance. 

One of the measures, which is quite 
similar to those introduced by Congress- 
man Hobbs at previous sessions, is at- 
tacked by the Ohio superintendent pri- 
marily on the score of the exceptions in 
it, which include reinsurance, church and 
denominational corporations, fraternals, 
educational groups, marine insurance, 
commercial traveling men’s associations 
and group insurance. 

“The purpose of this measure may be 
quite laudable,” said Superintendent 
Lloyd, “but the exemptions destroy its 
use in preventing non-admitted carriers 
from mulcting the public. Every cate- 
gory listed in the exemptions is covered 
by requirements for supervision in the 
Ohio statutes.” 


“Exempt” Organizations Not Satisfied 


As a matter of fact, some of the or- 
ganizations which apparently would be 
exempted are far from being satisfied 
with its provisions. In the life field, the 
Presbyterian Ministers Fund of Phila- 
delphia, the oldest life insurer in the 
country, which operates solely by mail, 
has expressed fears that it would be put 
out of business entirely if the bill were 
passed. So far as the traveling men’s 
associations operating in the accident 
and health field are concerned, while the 
exemption section specifically excepts 
them, in a later section defining the 
terms used in the bill, it is stated that 
traveling men’s association shall be 
construed to apply only to those oper- 
ating on the lodge system. This would 
make it applicable to only two organiza- 
tions, United Commercial Travelers and 
Travelers Protective Association. 


SEC Licensing Is Alternative 


The alternative bill would allow in- 
surers operating by mail to obtain li- 
censes from the SEC on presenting 
proof of financial solvency and evidence 
that an adequate amount of the funds 
received is used for payment of claims. 

This bill, Mr. Lloyd says, “is a very 
dangerous proposal and, if enacted, 
would result in untold damage through 
swindle, to the people of the country. In 
brief, it provides that insurance compa- 
nies which are so weak, or crooked, or 
dangerous that state insurance depart- 
ments will not license them, can obtain 
licenses from the SEC and sell insur- 
ance throughout the country by mail. 
We protest against this bill on behalf 
of the people of Ohio. They are en- 
titled to protection from the type of in- 
surance company this bill seeks to le- 
galize.” 

The two bills, he adds, “while appar- 
ently intended to correct an evil, would, 
in fact, extend the evil and give it the 
blessing and sanction of federal law.” 

One suggestion that has been made 

(CONTINUED ON PAGE 26) 


Conn. for N. H. Law 


Insurers, Legislators 
Confer on Plans to Protect 
Highway Accident Victims 


HARTFORD—There have been sev- 


eral compulsory automobile insurance 
bills as well as bills concerning the 
financial responsibility of motorists 


introduced at the present session of the 
Connecticut legislature. It has opened 
up the whole subject of reimbursing vic- 
tims of highway accidents and a sugges- 
tion was made to Senator Warncke by 
Representative VanRiper as to a plan 
that would provide for financial protec- 
tion to the innocent victims of highway 
accidents. 

Sen. Warncke then proceeded to 
invite representatives of Hartford insur- 
ance companies to discuss the merits of 
such a plan. 

No bill has actually been filed and 
it is just an idea that is being discussed 
on its merits. The plan is to add an 
additional 1 cent tax on gasoline that 
would provide a fund of several million 
dollars that would then be used to pur- 
chase blanket i insurance on all registered 
motor vehicles in the state. This fund 
would then be turned over to a group 
of insurance companies that would be 
willing to underwrite such a_ blanket 
policy. 

An alternate plan is to have a fund 
created from operators’ license fees that 
would insure all cars on the highway, 
which fund is to be administered by 
the motor vehicle department without 


any participation, insofar as the basic 
limits are concerned, by any insurance 
companies. 


At the conference the insurance com- 
panies were definitely not enthusiastic 
about any such plan and indicated that 
they were in favor of the New Hamp- 
shire financial responsibility act and 
felt that it should be given a trial in 
Connecticut. At present, there is a 
growing demand upon the part of some 
legislators for a complete compulsory 
insurance law which will probably not 
pass. However, there does seem to be 
a good possibility that the New Hamp- 
shire financial responsibility act may 
gain enough favor by the end of the 
session to bring about its passage. 





Kansas Casualty Leaders 
for 1940 Are Listed 





Prems. Prems 

1940 1939 
1. Hartford Aeci,...... $425.497 8255,.142 
2. State F. Mut., Tl... 384,543 293,645 
State Farm Life.. 34,172 765 
3. Travelers Indem.... 359,315 340,809 
a coneenne 340,404 281,919 
5. Mut. Ben. H. & 326,267 308,535 
United Ben. Lite: 1,832 1,461 


6. Employers Mut. Cas. 307,482 249,773 


7. Maryland Cas....... 299,292 234,275 
eS UB. Pw. @ Gi. 2.22.5 288.8555 216,606 
®& Aetma Cas. ........ 285,752 274,262 

AOtRS. LALO 2 cccee 90,127 74,231 
10. Continental Cas.... 273,044 249,081 

National Cas..... 58,933 59,572 
11. Central Surety..... 233,820 195,277 
12. Western Cas. & S.. 229,835 278,023 
1% Fidelity & Cas.. . 204,269 203.796 
14. National Mut. Cas.. 204,163 133,352 
15. Employers Liab.... 198,630 179,662 

American Empl.. 64,717 63,019 


C. Injects New 
Problems Into 
Bond Underwriting 


Sureties Agree to Give Up 
Customary Rights on 
Defense Projects 


The requirements of the Reconstruc- 
tion Finance Corporation have intro- 
duced some new and unfavorable fac- 
tors into the underwriting of bonds for 
contractors and manufacturers that re- 
ceive defense contracts. The require- 
ments apparently differ from case to 
case but they all have a tendency to de- 
prive the surety of its normal rights. 
However, it is understood, the RFC and 
the Surety Association have arrived at 
an understanding of what their respec- 
tive rights shall be. 

The RFC is aiding in the financing of 
a number of defense projects. Usually 
the RFC makes funds available to a lo- 
cal bank and that bank makes the loan 
and administers it. Sometimes the local 
bank has an actual partial interest in the 
loan. 

The RFC under these circumstances 
requires that the surety execute an 
agreement whereunder the monthly esti- 
mates and any other sums due the con- 
tractor or manufacturer are assigned to 
the bank, which in turn supervises the 
allocation of that money between pay- 
ment of bills, liquidation of loan, etc. 
That means that the bank and the RFC 
would enjoy the position of preferred 
creditor in respect of sums that might 
ordinarily go direct to the surety. 


Subrogation Agreement 


After the surety has taken over a con- 
tract, however, it would receive all 
moneys due but just prior to the fail- 
ure of a contractor or manufacturer it 
is quite possible that the bank would 
have come into funds that it would not 
have gotten had there been no assign- 
ment. 

Moreover, the surety companies have 
consented to a subrogation agreement 
whereunder the surety is given the right 
to use the facilities of the plant in com- 
pleting a contract, but the plant itself 
goes to the bank and the RFC for satis- 
faction of the loan. The RFC takes a 
general chattel mortgage from all bor- 
rowers. 

The surety companies are not happy 
about this situation. Not only are they 
deprived of their customary rights but 
the rates that they are getting are ex- 
tremely low and after passing off much 
of the business by way of reinsurance 
and paying commisison to agents the in- 
dividual company finds that it has a very 
small sum to compensate it for the ex- 
tra labor involved in handling these 
complicated situations. Some surety 
companies feel that the most profitable 
course would be to refrain from orig- 
inating much business and get most of 
their premium by way of reinsurance. 
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Control of Excess of 
N. Y. Shifts: Winans 
to Be President 


Casualty Reinsurer to Be 
Jointly Managed with 
Excess Underwriters 


Excess of New York, the casualty re- 
hereafter is to be 
close with 
writers of New York which operates the 
department of Seeurity Mu- 
a number 


operated in 
Under- 


insurer, 
association Excess 
reinsurance 
tual Casualty 
of mutual fire companies. The two en- 


of Chicago and 


; 
j 
} 
1 
j 
j 





JOSEPH P. GIBSON, JR. 


terprises will be jointly operated under 
the supervision of Joseph P. Gibson, Jr., 
who is president of Excess Underwrit- 
ers. 

Frank F. Winans, chairman of Excess 
Underwriters, will be the new president 
of Excess and George L. Mallery, until 
recently president and now chairman of 
Security Mutual Casualty, will be elected 
chairman of Excess. 

Until recently, Robert N. Rose was 
president of Excess. He is now execu- 
tive vice-president of Manufacturers 
Casualty. 

The question of control of Excess has 
been uncertain for some time. M. Dan- 
iel Maggin had been an important fac- 
tor, and he states thé at some of those as- 
sociated with him in holding the control 
block of stock of Excess decided they 
would rather sell out at this point. 

The name of James S. Kemper, presi- 
dent of Lumbermen’s Mutual Casualty, 
has been mentioned in connection with 
the transaction. Mr. Winans states that 
Mr. Kemper’s interest is merely that of 
an intermediary and that he has no in- 
terest in the operation of Excess. No 
announcement is made as to the identity 
of the new owners. 

Mr. Kemper in 1935 was instrumental 
in placing Mr. Winans into Excess Un- 
derwriters. Mr. Winans was at one 
time nresident of the Chicago Associa- 
tion of Commerce and was_ western 
manager of the old National City Com- 
pany of New York. He was president 
of Excess Underwriters in 1935 and 
1936, and then became chairman. He is 
a director of Wabash Screen Door Com- 
pany of Chicago, W. B. Conkey Com- 
pany, Hammond, Ind., and a trustee of 
the We — Foundation of New York. 

Mr. Gibson is well posted on all 
phases of casualty insurance, both direct 
and reinsurance. His first work was 
with Federal Mutual Liability of Bos- 

(CONTINUED ON LAST PAGE) 


N. Y. Insistence on 
Comp. for Jockeys 
May Cripple Tracks 


NEW YORK—tThe state labor de- 
partment’s insistence on strict enforce- 
ment of the workmen’s compensation 
ier at the horse-racing stables this 
vear may keep from the tracks hun- 
dreds of cheap horses which are neces- 
sary to fill claiming events, an impor- 
tant part of practically every program. 
Many small owners cannot afford the 
high premium, about 9% percent of 
payroll with a $157 minimum. The la- 
bor department’s move is the climax of 
gradua! pressure that has been brought 
to bear in the last two years. 

That the law will be rigidly enforced 


by the labor department was made 
clear when representatives of the 
Jockey Community Fund & Guild 


queried the labor department to ascer- 
tain whether or not the measure would 
protect them as they were protected by 
racing associations in Florida and 
Maryland. In those states jockeys 
threatened to strike unless they were 
fully insured by the association against 
injury and death. 


N. Y. Law Broad 


The labor department assured them 
that the law protected them in New 
York as well as the tracks protected 


them in those two states. They were 
informed that they were insured every 
time they accepted a mount; that no 
horse was going into any competition 
whose owner did not carry insurance 
covering every man, boy and jockey in 
his employ, even though the jockey was 
the owner’s employe only 15 minutes a 
year. 

The boys were informed that in case 
of accidents they would receive cost of 
hospitalization, $25 a week while in- 
capacitated, and $5,000 would go to 
their estates in case of death. 

The New York racing associations 
immediately issued a joint statement 
saying that they would “pay, under ap- 
propriate circumstances, various bene- 
fits to jockeys while riding at the 
tracks.” This, however, did not mean 
that the associations were planning to 
take out insurance, but would pay from 
their own fund should the jockey be 
injured or killed. 

The majority of owners of cheap 
horses argue that they haven’t enough 
money to buy insurance for their regu- 
lar and part-time employes, including 
jockeys who ride for them only a few 
times a year. Such insurance, they say, 
is expensive, being approximately 94 
percent of their payroll with a minimum 
of $157 for a complete stable, whether 
they employ one or 10 persons. Be- 
cause they contend they cannot raise 
that amount they plan to campaign in 
other states where there is no such en- 
forcement of the law or where all in- 
surance is paid by the racing associa- 
tion. 


Contend Insurers Missing Opportunity 


The New York associations are 
deeply concerned over the ruling and 
have taken the stand that they doubt 
whether tracks have an insurable in- 
terest in jockeys. That is why they is- 
sued the statement saying that they 
would compensate for any injuries to 
jockeys. They realize that if they lose 
the entries of a score of stables con- 
taining 19 or 12 horses each, as well 
as those from the one- and two-horse 
outfits, there will be a shortage and 
they will be unable to fill their pro- 
grams. They argue that the mortality 
rate is not particularly high and that 
with the strict enforcement of safety 
measures at the tracks racing is not as 
hazardous as it is commonly believed 
to be. They feel the insurance compa- 
nies are missing a great opportunity by 
not lowering rates and going after this 
line of coverage. 

Most of the prominent jockeys have 
been covered for several years, in that 
they have been under contract to 


“Uncle Edson’s” New Book 
Will Be Autobiography 








EDSON 8S. 


LOTT 


Montross & Clarke Company, 30 
Ferry street, New York City, will soon 
bring out a book by Edson S. Lott, 
chairman of the board of the U. S. 
Casualty, entitled “A Penn Yan Boy.” 
This is an autobiography and will make 
most interesting reading matter. Mr. 
Lott is affectionately known as “Uncle 
Edson” and was born in Penn Yan, 
N. Y. He has had a colorful career. 
He is one of the oldtimers still in the 
business who had a close touch with the 
business during his entire career. He 
is a pungent, salty writer. In the book 
he tells of his numerous. contacts, 
acquaintances, and his views of the busi- 
ness as it progressed. He was born in 
1856. Perhaps no one could write with 
such knowledge and experience as Mr. 
Lott. The price of the book is $1.50. 








Mutual Officials Round Table 
Discussions Next Week 


The American Mutual Alliance spring 
meeting at White Sulphur Springs, W. 
Va., will be in the nature of a round 
table discussion rather than have any 
set speeches. A number will arrive next 
Wednesday but the conferences will not 
start until Thursday morning. J. H. R. 
Timanus, secretary of the Philadelphia 
Contributionship, will preside over the 
fire insurance conference; C. N. Jacobs, 
president Hardware Mutual Casualty of 
Stevens Point, Wis., will have charge 
of the casualty section, and H. G. Kem- 
per, executive vice-president of the 
Lumbermen’s Mutual Casualty, will be 
chairman of the automobile discussion 
group. 


Standard Accident Headquarters 


Standard Accident will maintain head- 
quarters at the mid-year meeting of the 
National Association of Insurance 
Agents at Oakland, Cal., in Rooms 458 
and 460 at the Hotel Oakland. In at- 
tendance will be J. S. Richardson, resi- 
dent vice-president at San Francisco; 
H. A. White, superintendent of agents 
from the home office; Charles C. Bowen, 
president, and R. H. Platts, vice-presi- 
dent. 








wealthy owners who have been taking 
out stable insurance for all employes. 
The insurance, however, covers them 
only when injured on one of the con- 
tract owner’s horses, either in trial or 
contest. In case of injury while riding 
another man’s horse, responsibility is 
placed on the owner of the particular 
mount. Some of the big stables have 
paid out close to $100,000 since the 
workmen’s compensation law was 
passed and extended to the tracks. 


Graduated Expense 
Likely to Be No. 1 


Topic af Oakland 


Necessities of Defense 
Program Focus Attention 
on Vital Issue 


NEW YORK—Great interest is being 
centered on the meeting of the commit- 
tee on graduated company expenses and 
commissions, over which Ralph W. 
Richmond, Va., will preside as 
chairman, next Monday afternoon and 
evening at the mid-year meeting of the 


Howe, 


National Association of Insurance 
\gents at Oakland. State delegations, 
national councillors and any _ others 


interested have been invited to make 
appointments with the committee to 
discuss the problem. 

30th agents and company men feel 
that something should be done, as the 
underwriting of national defense con- 
tracts has focussed attention on what 
are termed “unjustifiable” premiums on 
large risks. They feel it is necessary 
to work out a plan to meet the general 
and special situations brought about in 
the interest of the national defense pro- 
gram. 


Action Started in Buffalo 


When the executive committee of the 
National association met in Buffalo last 
fall it authorized the appointment of a 
committee to make a study of the whole 
agency compensation question as_ it 
applied to casualty and surety affairs. 
Some months passed before the commit- 
tee appointments were announced and 
not much has been forthcoming as to 
the progress it has made. 

Some company men have been advo- 
cating a move in this direction for 
about 10 years, and more recently a few 
have gone so far as to discuss it in talks 
made before state association meetings. 
Agents have opposed it on the grounds 
that it was unfair to bring about rate 
reductions for competitive purposes by 
subtracting all, or practically all, of the 
reduction from the agent's compensa- 
tion. The companies’ expense allow- 
ance, they contend, should be cut in 
proportion to the acquisition allowance. 


Agents Are More Receptive 


However, with the feeling that the 
companies are willing to cooperate and 
contribute to the reduction in cost, 
agents are assuming a more receptive 
attitude. Both factions agree that a 
modification of rate-making procedure is 
inevitable, but just how it will be accom- 
plished is yet to be decided. 

Several states have recognized the 
principle of expense gradation, although 
many feel that the process has not been 
carried through to the degree which is 
warranted by proper consideration of the 
actual costs involved. In Massachusetts 
the gradation starts at $5,000, whereas 
in Maine it starts at $2,000. Under the 
proposal considered in New York the 
gradation starts at $1,000 with a further 
reduction applicable to premiums in 
excess of $5,000. The New York plan 
is not yet in effect, but ‘it is expected 
that it will be on July 1. In their opinion 
this represents only the beginning and 
that there should be an extension of this 
principle to all states where compensa- 
tion insurance is in effect. 


Says Agents’ Fears Groundless 


The company men contend that the 
agents’ fear that the expense graduation 
plan is only the beginning of a reduction 
of all commissions is groundless. They 


say that any graduation would have to 
(CONTINUED ON PAGE 27) 

































































April 17, 1941 FeNATIONAL UNDERWRITER. CASUALTY 19 
Total Auto. Liab. Other Liab. Werk. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. D. & Coll. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems., Losses Prems. Losses Prems. Losses Prems. Losses 
a a $ 4 % + g e i $ $ $ t t $ 
ROH, B COBiccvcccces 1,659 232 RS Sees BE 5 -osdeks 289 dessae , &8eG06. | debend ; $e ST sg anape 294 232 
Aetna Cas. ........+.. 285,752 75,180 84,867 15,250 36,171 3,023 76,550 33,854 39,677 3,994 4,770 2,445 10,936 1,152 30,659 14,917 
BE ERED couecices 90,127 i. ere eee ee  - weewtes 18 ween wee eee tees 2 | teens 
Alliance Mut. Cas.... 141,005 45,567 46,200 8,958 1,713 BG” = ceeece|§=—= ew bone seeeee ew eeeee se eeee sees 8  eeeeee 8 — wo eee 46,854 18,336 
Pd ee ese 15,423 4,223 11,635 eee? Sasa” “Cosa BAe. “| Sleces” -haeae! | § ‘saebne ‘ catese~ > ohtwag ) 2 etal 3,787 640 
BEE, AMO. csevcsse 134,414 44,485 99,733 See. -wiesaee  ceeuee ol Mensoes. of). a0eet« ( Ss6adan >. “Seteds, . eekesy.. peveat. . Sele | Osean 34,681 16,57 
Amer. Employ. ...... 64,717 17,637 21,422 8,465 4,354 477 19,432 4,941 5,526 96 1,216 584 3.067 841 8,229 2,740 
Amer. Fid. & Cas.... 32,307 23,685 26,290 Seer ce el, | hae keane ) Scans ELAR Ma, aes eer Deed eee 6,017 5,320 
Amer. Guar. & Liab.. 54 Wsceery ) RACER aeueds § eeaces Wl waneae |. eheewe . a ewkata 1 eeawes.  oetsee, Seneca  oapeee 7) eee | lien eee 
MMO. ING. ccccccccce 38,336 24,299 16,695 14,763 eee ee ee 931 23 1,312 207 12,287 6,281 
Amer. Motorists ..... 9,161 3,926 2,199 987 41 . 4 \oeeeee  » Watese. > bende . wiedeun og: sues 177 693 
: Amer, Mut. Liab...... 62,998 42,439 6,263 1,152 3,588 ne) sac eis: —- Pieeotblebe: Mi thie iets ato ka ile aenaiet aa 4,262 3,804 
Aimee, BER. sevccscces 101,352 27,767 6,825 7,000 2,637 75,962 8,684 720 ) 5,613 297 3,091 1,720 
Amchor COS. wecccces + monace oY . wetees  DBadwie essatw “edeose se0004°° “Stuer "-de00e0 <ddates “seeneé* “Suuwee) = Renae 240 ww eee 
SP. Ss. Saactsscens a. wtanaed. «(9 megan ll mweees S. wecsce, QB caunse. otstes’ séesess  s00660'  geseee cabeed) " gangue"  s06nES 
Agnoc. Indem. .....:. 59,259 12,686 2,239 2,519 802 oe . 610 3835 | | Brrr ere 5,775 
Bankers Indem, ..... 1,724 599 995 58 | ar 24 
Bituminous Cas. ..... — we) ~6—hlweees | een 12,097 j= 192 130,056 81,324 = == eeeeee — ceeeee  ceeeee cannes  neeeee  — waveee 3,162 
Car & General........ 597 Pec: Apeenn 2  swssm - Be... SO - wwcaxs  wevaee. S600 ne, > aber — cnenes 50 eee 128 
; Cas. ind. Mxeh...... 2,325 OM ee. | eee) ees CRC ANE®). 8 Mabene: caelewe® ) eke cea?) “se 
Cas. Recip. Exch.... 68,276 2,738 10,476 
Celina Mut. Cas...... SS a © a a ee ere,” Se ee ee eee er Pe ee ee ee ee a ee ee 1,418 
i Central Mut. Cas..... aeee0ml:tCSCxa TS i _lC COCR weve es 799 84 ‘ . —— 8,963 
Central Surety ...... 233,820 12,691 33,404 12,567 7,120 2,922 5,942 32 32,836 
| COMGEEY TOG. si cwcees 38,290 891 3,175 61 193 64 1,528 940 5,590 
| Columbia Cas. ....... —186 —7,593 1,453 923 170 ) 06 66 674 
/ CME: DRG aoa 05 s00 30,290 1.076 999 66 515 1,109 66 1,137 
| Commercial Standard 86,061 1,016 O84 428 1,810 516 22,300 
CORR. BME s0cev'e cess 26,269 9 creer oe  Coene,  ‘“<Seeee 7,095 
Consolidated Und. .. 147,410 3,866 1,021 115,356 CRG a @seke se 8,107 
Continental Cas. .... 273,044 15,642 916 48,893 19,990 23,987 14 1 62 9,442 477 20,309 
MaGte TRG. 2.ccececs. 17,124 aes eS 2,502 3,212 878 24 46 750 , 3,510 
| Employers Cas. ..... 162,362 5,134 061 80,667 23,164 j= ceovcce 2,281 1,259 1,089 164 23,375 
i Employers Liab. .... 198,630 22.066 2,852 87,844 85,293 6,366 70 1,588 299 5,036 743 20,925 
Employ. Mut. Cas.... 307,482 113,617 12,997 199 47,613 34,320 1,011 92 84,747 
Employ. Mut. Liab... 162,170 81,079 12,870 4,456 132,507 65,523 28 69 —20 
| Employ. Reins. ...... 80,957 17,900 4,018 3,209 3,599 549 6 1,929 ‘ 
} Mquity Met. .cccsece 41,420 22,062 710 10,529 6,683 2,158 647 84 9 
} Europ. Gen. Re....... 67,219 24,936 3,27 1,943 503 16,576 5,237 141 
| ae 7,814 1,719 81 1417  cecsece —192 420 162 2=—_ (ssa, B46 ln eee 
Farmers Auto, Cal... 195,509 Se mae Se) attest.  Scndeds (9 Gedeew  “Neeeee § deebeie. weno 
Farm Bur. Mut....... 163,892 J jh ee eee ictus WOeenece:  Jebbunt 
Fidelity & Cas........ 204,369 9 K 1,341 77,577 54,711 25,772 7,455 2,345 838 6,431 793 
| Fidelity & Deposit.... 101,378 ae”  vesecs eveass paseee setuee 3vaen © “ebeeae 96,106 13,863 697 07 4,575 TTT?) ae TT) 
| Fireman's Fund Ind.. 20,175 12,093 5,026 2,650 6,266 ‘“ 406 100 995 110 1,311 
General Acci. ....... 80,883 562 24,083 8,052 775 1 1,19 75 1,344 
General Cas., Wash... —— ws ae assed - 142 615 72 
General Reins. ...... 43,347 2,500 . 1,499 676 40 : 2,086 7 
Glens Falls Ind....... 30,090 178 67 660 136 1,061 243 3,626 620 
ee Pe 45,280 3,239 12 5,206 —1,383 103 21 334 
Great Amer. Ind...... 2,915 10 3,879 79 58 22 1,119 62 
De ccs: oe . Se 2, BW Gheaee Stnesa ptveen awaken ©“ Wetene’ ~ Beeusa® © cawtde oes 
Hardware Mut. Cas... 19,766 633 15,596 : 3.729 560 1,945 675 
Hartford Acci. & Ind. 9,116 58,244 5, 5,01 1,511 12,367 2,133 
f DE CE tscctites Cea S50 @Geeee iasetze! ed300e s2000e “aesess i wevece . 
; Biome Fad. ..cccccess 25,878 1,509 Si ot re ree 1,258 427 88 17 " 
Home Mut. of fowa.. 106.602 j|j§ 44,335 j§ GE.STT  B2,78T — cevcss  covsse eo0cce  s00000 Coven 40,426 
Indem. of No. Amer.. 59,074 3,091 231 6,800 2,734 7,366 57 830 115 129 142 10,339 
Inland Bonding ..... Se eS eee ee eee ee ee ee eee er eee ee S58. «hones 8  <cevawee 000804. <600eee. ‘Se5080,). \5meROE 
Insurors Ind., Okla... 17,587 7,048 490 8,109 7. Ser. 18 156 235 2,703 
Tews: Wat. c..scvsccee 47,793 1,943 635 5 2,423 err 17,043 
| Kansas Bankers Sur.. a i re eee ars Src? ere ae ee eT 87,509 14,331 ss 
PS a aPPer reer 130,271 1,130 13,714 1,787 101,603 2,781 155 78 233 943 rr 5,538 
London Guar. ....... 26,424 1,210 2,595 2,093 5,927 1,187 1,118 399 1,082 271 3,633 
London & Lanc....... 19,909 1,452 1,236 45 eee res 459 489 73 875 24 3,503 
f Lumberm. Mut. Cas.. 147,511 14,671 11,837 4,500 87,054 42,612 308 303 50 618 110 17,035 
So i” eee 81 7,768 , See 11 eon | i ¢ = ==eesece 
Mftrs & Whlsrs Ind. 33,969 8,810 2,303 a Sete cateeen || aabae. ~ “cteldeees yo «see,  eurete 0 ‘esesan 10,223 2,408 
Maryland Cas. ...... 299,292 18,394 20,625 14,785 75,180 47,815 3, 896 1,171 1,765 20,763 8,255 
Mass. Bonding ...... 137,101 30,700 4,996 255 31,746 11,757 34,913 2,411 809 221 12,420 5,588 
Medical Protect. ..... 24508 }§&aAbsee eseese  vevevs 24,398 CTO) kicks 86=—0waees 40, “ee * | aaa ey weekes. -scndung  . coedde / ‘subtest... Genneiie>® Gee 
Mercer Cas. ....ccece 22,501 6,881 ”©)=—C Co weSiees 0 abeek)0Ccoeectas | 06=— eee, eee 1,77 Mane erT re aan vo 6,466 3,401 
Metropolitan Cas...... 7,742 110 409 150 a ee 793 —23 697 141 979 1,136 244 2 
Mo. Auto. Club...... 7,606 a) adeome ~ deuce setace *s*senea ~  “enenaa  “meswen 5 e000 2,585 882 
National Cas. ....-.-- 58,933 3,564 877 105 2,662 243 .2a3. . «acene 238 71 1,171 126 5,160 2,054 
National Mut. Cas.... 204,163 g 20,307 Rat asace 56,38 iO.  é208ss 8 8 wradwus ob» aettenl jabenal 61,241 9,542 
National Sur. ........ 120,086 ts. t#0nee Senee® $-e886em 83085, .benken ceed oa 84,048 32,603 624 165 35,414 4.884 i$  cesssee §§ evsees 
1 New Amsterdam Cas.. 24,892 10,318 3 450 200 9,872 5,621 8,896 1,320 495 ; 489 2,317 1,505 280 
MB. FY. CaMiccscesssses » 35,561 15,408 12,470 939 45 1,28 275 18,494 947 1,359 497 1,898 132 3,299 1,041 
| Northwest Cas. ...... 7,890 2,142 175 _e-  e00e seamen sexase-  “saewen 13 °° )6=— so heasee 2,422 1,780 
N. W. Natl. Cas....... Ph, et ae RE SRL ees eee, Se et ee 270 
Occidental Ind. ...... 18,386 2.712 $$ B286 = cccove 1,186 eee 586 1,986 = ss eees 1,117 110 
Ocean Acci. ...---.-- 44,081 24,3286 593 14,12 1,093 6 523 326 1,57 499 3,340 88 
CRs CES. osccccsesss 98,920 40,707 V7 086 )6=—so 308640 C(i‘ HT CC ltt ee 3,780 32 4,885 1676 0 ewevss 25,680 11,258 
Pacific Empl. ......-- 1,918 _—— 8 8=6s©emcke ” commen Te. 6 gupetes °. sesens  weawete, teeta! wadeen Plesastk. | -aeeee Dees 
Phoenix Ind. .......- 144,288 30,408 69,191 9,461 7,043 = ceeses = eS eee 4,404 1,412 7,785 515 24,107 9,160 
erless Cas. ...++-+- 22 reese ee Proce, | tuk | “Goll wistembe:. O aeenetn Bambee 3 aameme ‘ 
pannas Cas, sseeeeees 45,292 9,126 32,763 6,644 Po | Pe a “OS hae ! aheee oer Uaeeees 12,529 2,4 
Preferred Acci. ...... 12,672 11,085 BOGS 8 89s ew ese eevee 4,527 eae eee re rere 1,187 471 
Protective Ind. ...... SG ss ae weewee 2T aww eee eccses oeceve tsoen>. 608ne., 2sedee sce’ nabs a . weswet 





NEXT PAGE) 








The Western Casualty and Surety Company 


y The Western Fire Insurance Company 
| Se 1940 COMBINED PREMIUMS: TOTAL $4,261,296; Kansas $360,214 


| COMPLETE FACILITIES FOR WRITING FIRE, CASUALTY, INLAND MARINE AND 
| ACCIDENT AND HEALTH INSURANCE AND FIDELITY AND SURETY BONDS 








HOME OFFICE: FORT SCOTT, KANSAS 














20 CASUALTY 


FieNATIONAL UNDERWRITER 





April 17, 1941 








(CONT’D FROM PRECEDING PAGE) 























ad § Burglary-Theft Prop. D. & Coll. 
Auto. Liab. Other Liab. Work, Comp. Fidelity-Surety Plate Glass 
ae Sinai Prems. Losses Prems. Losses Prems. Losses a ta pa Gs Prems. oe —— — Prems. Losses 
$ $ $ A 5278 116 17 45 3,238 963 
kT ee 30,445 11,991 8,430 5,269 7 Res 9,149 5,796 », 278 —116 Sr +) ce . 
St. Paul-Merc. Ind.... 128,749 48,666 55,492 21,557 8,221 839 22,517 14,456 9.441 392 1,036 3,549 542 20,751 9,844 
Seaboard Sur. ....... 5,278 onneee ecccce een se ee nee jews ee ieee tees a  .tsketn  hneee  keeeS 9 Saaeae empents | eGhew awisetnus 
Security Mut. Cas..... 46,027 16,874 2,920 19 5,227 500 35,322 a ene ee Pe ies erage teens 2,541 30 
Shelby Mut. ......... 2,284 Re el o Sore a. See ae 1 teense 598 65 esses ee aes eee 
Standard Acci. ...... 103,683 62,956 17,825 5,080 7,004 145 41,728 23,185 17,187 29,391 6 1,474 84 8,234 2,282 
Standard Sur. & Cas.. 5,391 1,551 2,608 44 240 eee 34 eed van Soe ee So ee ee "740 772 
State Auto. Mut...... 2,119 897 1,074 6 —1 sencee seseee seeeee cesece seeeee seeeee seers atnene me... in 
State Auto, Ia....... 57,383 12,725 26,528 1,541 canes Ce Sze ES ponte a ea REET: ne ceeees estes 12841 seitan 
State Farm Mut...... 384,543 175,736 157,487 MEME “aha ") semctad. aden ceeeeean | ake vee teste nes cet betes teaeee  teaees 83 0, 
"9 23,723 13,407 9,621 6,185 1,228 42 3,579 1,432 MAE. its os 791 418 1,357 3 5,229 5,327 
Traders & Gen....... 20,612 10,872 1,681 105 3,299 200 13,750 fas Soteeet  adiens 67 29 ae Mieke. 1,415 1,457 
DMM cosh cx ov his 340,404 178,318 7,877 5,415 11,168 4,966 j 37, teeeee  teeeee wees oe. eens: Oo Loses aeenes 8 =§-- oceans ns wing 
ieeediom Indemnity... 359,315 97,575 116,789 28,003 29,059 989 121,510 39,323 SS 4 575 1,400 17,728 2 593 44,203 22,272 
Trinity Universal..... 92,632 32,114 35,562 7,158 a *+asu0s  ebbene  seemea ee 1,812 > ,446 a2 pot yew 
Inited State 1,72 8,928 2,288 6,840 eee 3,345 970 ee eS eee a. get: "able 7 ,12 
ag age og Sean sen'ess 81,972 50,041 11,218 18, 256 2,480 78,966 46,107 100,354 6,218 4,564 1,917 3,824 22,202 9,566 
U. 8. Guar............ 87,981 2,534 1,002 15 oe... wanpas : “sebece 25,106 ee ewes DS Rae 596 192 
Itilities ..... ie ee OM -asvecs. “Gentze aeiins _caatowe 9 emekee Geteeenee” .fattes aeceaee “ates <  Wiesen  esanen roe 
Steen tan hk be, ae 3 63,610 90,412 25,349 18,026 924 32,302 18,076 42,394 2,055 5,185 1,437 618 37,295 15,150 
ot ia yg ee ATEN eres ea onl. es Me |e ee Mee OEE A a (ee 14 
esate a wie Se ee ee eee Coarse tae | eee ra, (Bote -s ee ae ee er 
| i wal Leosulibbepncte 121,960 76,526 24,198 14,545 6,215 2,675 46,213 MEMEO, wily acne) ukexans 331 132 361 11,660 9,405 
- eae aie . ; 75,157 7 89,292 32,383 203,606 31,947 1,435,204 646,123 
Tote ....10,956,915* 4,453,818* 2,676,098 797,974 466,194 94,368 2,136,821 1,100,223 975,157 173,444 , 32,38 2 3 ? i 
Botet eas sstLbial 10161812 3°954,065 2 510,203 837,085 462,556 87,466 1,954,586 1,128,437 908,709 141,714 90,459 31,376 219.831 26,485 300,625 468,221 
*Includes totals of classes shown in accompanying tables and auto fire, theft, etc., of full cover companies. 
j in K in 1940 
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Prems. 
Aetna Cas. ..ccccccceses t 39 
Aetna Life ......-eeeee- 90,131 
Amer. Employ. .......-.- 632 
Amer. Savings Life...... 41,677 
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Business Men's Assn..... ; 
Central Surety ..........- 663 
Century Ind. ..cccsccees 8,661 
Columbia Cas. ......-+.++. 363 
Columbian Natl. Life.... 11,314 
Columbus Mut. Life..... 271 
Commercial Cas. er 8,517 
Conn. Gen. Life 7,041 
Continental Cas. ........ 99,117 
Eagle Indem. .......«+. 11 
Employ. Liab. ...... ax 1,974 
Employ. Mut. Cas....... 3,426 
Employ. Reins. 4,297 
Equitable Life, N. Y..... 65,576 
European Gen’) Re....... 6,298 
Federal] Life .......+++- 22,007 
Federa) Life & Cas...... 30,250 
Fidelity & Cas.........-- 4,857 
Fireman's Fund Ind..... 214 
General AcCi. ......++++- 31,202 
General Amer. Life...... 22,932 
General Cas., Wash...... 23 
General Reins. ....-...+- 3,907 
Glens Falls Ind.......... 1,514 
Globe Ind. .....ceccceces 710 
Great Amer. Ind........-. 296 
Great North. Life........ 17,567 
Hartford Acci. .........-- 20,746 
Home Ind, .....-+ee eee ee 
lll. Bankers Life........ 14,314 
Ind, of No. Amer........ 1,104 
Inter State Bus. Men's... 23,972 
John Hancock Mut....... 16,635 
Liberty Mut. .....ccceee 35 
London Guar. .....+656. 859 
London & Lanc.........- 3,869 
Lumbermen’s Mut. Cas... 529 
Maryland Cas. ........-.-+ 19,832 
Mass. Bonding ........+-. 13,530 
Mass. Prot. Assn......... 187,721 
Metropolitan Cas. ......- 1,854 
Metropolitan Life ......- 133,903 
Midwest Life ......--++e-+ 6,602 
Missouri Ins. ......--++.5 63,275 
Monarch Life ........++.- 10,057 
Mut. Ben. H. & A...... 326,367 
National Cas, ......-+++e.6 58,933 
Natl Life & Acci....... ° 183,265 
Natl. Travelers Cas...... 4,428 
New Amsterdam Cas..... 631 
No. Amer. Acci........+.+ 50,817 
Northern Life .......++. 937 
Occidental Ind. ........- 610 
Occidental Life ........- 11,684 
Ocean AcCh. ..ccc-eeeeee 3,232 
Order of Railway Empl.. 28,816 
Pacific Mut. Life........ 114,424 
Paul Revere Life........ 42,863 
Phoenix Ind. -.....+-++-+ 4,460 
Preferred Acci. ........-. 2,872 
Protective Indem. ...... 42 
Provident L. & A.......+. 34,903 
Prudential .....-..++eeeees 14,415 
Pyramid Life ......cse0- 132 
Reliable Life ........+..- 12,097 
Mamet TRE. 2 cccicccacvce 421 
St. Paul Merc. Ind....... 208 
*Security Lh & A.......- 1,913 
Security Mut. Cas...... 18 
Standard Acci. ......... 9,817 
Standard Sur. & Cas..... 175 
State Farm Life........ 34,172 
Bum ING. ccccccscccccecs 166 
PRAVOIOTS cecvessccescves 262,366 
United Benefit Life.... 1,832 
U. 8S. Cas 446 
Uv. 8. 5,533 
u. § 610 
Washington Natl. ...... 60,118 
Western Cas. & Sur..... 269 
Woodmen Accl. ......... 38,435 
Woodmen Cent. Health.. 7,624 
Durich wccccccsccccsccces 32,037 
Total, 1940 ...cccccces $2,565,463 


Total, 1939 .....eee6- 


. 2,312,231 


*Formerly Colorado Life. 


LIVE STOCK 


Alliance Mut. Cas...... 


Total, 1940 .....c000. 
Total, 1939 ..ccccoces 


$1,395,763 
1,111,501 





-$ 926 $ 404 
3 926 $ 04 
. 547 175 


STEAM BOILER, ENGINE & MACHINERY 





Prems Losses 

Amer. Employ. ......... $ 841 $ 73 
Amer. Motorists ........ 803 385 
Columbia Cas. .......+.. Coe. ° “eeeena 
Continental Cas. ........ 545 8 
MEO FRG. vscvccvccesce hare aie 
Menplon., Edad. ..ccccvces 2,329 590 
Murep. Gen. Re....ceses SS £ «000s 
Peeseer. & COGi.c.ccccces 8,913 1,390 
General AcCi. .......ee0.% 2 8 <«s<s0 
General Reins. .......... 293 

SOONG TMGOM,. .ccccscsvvs 1,834 

Martiord Ot. Bi.nccscvcves 57,016 

LonGon Guar. ...ccsseoss 671 

Lumbermen’s Mut. Cas... | eer eT 
Maryland Case ..ccsccces 43,660 294 
Oeeah BC. ccssccccscce »,624 1,286 
i. ee Sree Fs rr 
MOORE TOG, csc nsiornciasc 6605 «ssases 


Security Mut. Cas........ —!1 
Travelers Indem. ........ 


Total, 1940 $ 10,926 
Total, 1939 6,960 


SPRINKLER LEAKAGE & WATER DAMAGE 











Prems. Losses 
po ee ne ree $ 1,681 $ 547 
Maryland Cas 4 wade 499 30 
Te: BOOe . s2tnrkardod $ 21,180 § 577 
WOURL, SOOO 42 dcdevnei-s 2,419 451 

CREDIT 

Prems. Losses 
American Credit ........ $ 13,912 $ 1,184 
Employ. Reins. ......... —11 —105 
ere GIO, WMOiesceus sehen 170 
London Guar. & Acci.... 1,427 —119 
ee eer $ 15,328 $ 1,130 
TOG DOGO cidccvcaceas 21,504 11,823 








CHANGES 


Mrs. Bale Back at Old Job 
with Standard Accident 


The Chicago branch of Standard Ac- 
cident has appointed Mrs. H. B. Bale 
health and accident underwriter, and J. 
H. O’Connor, special agent in the bond 
department. 

Mrs. Bale returns to the position she 
held 15 years ago as Paula Dilg. After 
making an outstanding record in this 
capacity, she married the late H. B. 
Bale, who was then Chicago manager of 
Standard Accident, and left the busi- 
ness. Upon the death of her husband, 
she took over his brokerage business and 
has been handling it for the past several 
years. Mrs. Bale returns to Standard 
Accident with broad experience and in- 
numerable contacts in the business. 





O’Connor’s Experience 


Mr. O’Connor, an attorney, was a 
member of the firm in the old Rock- 
wood-Badgerow Co. in Chicago, and for 
17 years managed the fidelity and surety 
department. From 1930 to 1934, he was 
general agent in Chicago for Central 
West Casualty and since that time has 
been a broker. 


Two New Indiana Specials 


B. J. Gaunt and E. L. Martin have 
been appointed special agents of Aetna 
Casualty in Indianapolis. Both have 
completed several months of intensive 


and local agency work. 


Miller Succeeds Browder 


LOS ANGELES—L. L. Miller has 
been appointed superintendent of the 
compensation safety engineering depart- 
ment of the Pacific Employers to suc- 
ceed the late J. E. Browder. 


Eaton with Standard S. & C. 


Frank R. Eaton has been appointed 
manager at Albany for Standard Surety 
& Casualty. He has had a number of 
years experience with Travelers and In- 
demnity of North America. 


Move Miss. Office to Jackson 


Mississippi offices of the United 
States Fidelity & Guaranty will soon 
be moved from Meridian to Jackson. 
A branch will be maintained at 


SURETY 


Surety Always Willing to 
Weigh Application for Bond 


The agent passing on requests for 
surety bonds should always bear in 
mind that companies will at least always 
consider the request, C. F. Schmidt, 
adjuster U. S. F. & G., Milwaukee, told 
the Insurance Women of Milwaukee at 
a dinner meeting. A bond is an effort 
to fill a need of individuals or businesses 
and, theoretically at least, given a suffi- 
cient premium, any bond conceivable 
and legal could be written. Too often 
an agent passing upon a bond request 
passes it off as impossible when to the 
company it would not be. Covering the 
subject of surety bonds in a general 
way, Mr. Schmidt went on to trace their 
history from Anglo-Saxon time to the 
present. 











Surety Sales Heaviest in 
January, Experience Shows 


January is the month of opportunity 
for the sale of the important surety 
lines, a graph in the latest issue of the 
“Casualty & Surety Journal” indicates. 
This chart, reflecting the composite ex- 
perience of member companies in the 
Association of Casualty & Surety Ex- 


ecutives, indicates the three largest 
months for the various lines. In Janu- 
ary the largest sales of individual, 


bankers blanket, brokers blanket, com- 
mercial blanket, public officials, and li- 
cense and permit bonds were recorded. 
The second highest totals of contract 
and miscellaneous bonds were recorded 
in this month. 

April proved itself the most advan- 
tageous of all for the sale of miscel- 
laneous bonds while in June, as well as 
in January, the high mark in license and 
permit bonds was reached. July and 


favorable for the sale of all lines while 
the highest recording of contract bond 
sales took place in October. 

The article stated, however, that 
bonds are sold every month in the year 
and that sales in some lines fluctuate 
little from month to month. The pres- 
ence Or absence in the various states 
of legislative factors or peculiar local 
conditions do much to influence the re- 
sults in the case of the individual sales- 
man, as does the extent of personal so- 
liciting in any given month. 


PERSONALS 


Barney J. Nietschmann, resident man- 
ager of National Surety in Chicago, 
broke into the ranks of grandfathers 
this week with the birth of Barney J., 
IV, at Peoria. The parents are Mr. 
Nietschmann’s son and his wife. The 
son is assistant manager of Travelers 
in the Peoria branch. Formerly for a 
time he was associated with his father 
in National Surety. Barney IV is a 
lusty youngster of eight pounds, and 
according to grandpapa has the mak- 
ings of a fine surety man. 

Frank C. McVicar, secretary of Hart- 
ford Accident, has been visiting the 
Los Angeles branch. 


DEATHS 


H. C. French, 74, who had repre- 
sented the Travelers for 33 years in 
Cleveland, died at the Ohio Masonic 
Home in Springfield, O. 


Dr. Horace C. Lyman, prominent 
industrial surgeon of Chicago, who for 
many years has done a great deal of 
work for insurance companies, being 
rated as a brilliant surgeon, died by 
suffocation in his home due to fire in a 
bedroom. He was past secretary Chi- 
cago Society of Industrial Medicine & 
Surgery and a fellow of the American 
College of Surgeons. 

R. C. Mains, 62, for many years with 
Lumbermen’s Mutual Casualty, died at 
his home in Watertown, Mass. 























Virginia Auto Hearing Deferred 


RICHMOND—tThe automobile rate 
hearing scheduled to be held before the 
Virginia corporation commission April 
10 was carried over to April 16. A 
special committee on automobile rates 
of the Virginia Association of Insur- 
ance Agents was present at the hear- 
ing. At these hearings, held annually, 
the commission fixes rates for automo- 
bile liability and property damage 
coverage. Last year there was a sub- 
stantial reduction in rates in some 
instances. 


Get Non-Resident Agency & Brokerage 
Laws. $1. i 
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Continental Casualty New 
Financing Goes Splendidly; 
Cost Is Thus at Minimum 


Financial circles are greatly impressed 
with the success of Continental Casu- 
alty in selling its 100,000 additional 
shares. Right to exercise warrants 
expired April 12 and on that date 94,159 
shares had been subscribed for through 
the exercise of warrants. The remain- 
ing 5,841 shares are to be purchased by 
the underwriting group headed by Glore, 
Forgan & Co. and Blair, Bonner & Co. 
This was regarded as a _ remarkable 
achievement. 

Just a few days after the warrants 
were sent out there was a bad break in 
the market generally and some feared 
that this would embarrass the Conti- 
nental Casualty’s program. But it 
seemed to have had little effect. Per- 
haps if there had been no break, how- 
ever, there would have been no shares 
left over for the underwriters. 


Brokers Create Demand 


The brokerage houses comprising the 
underwriting group had been talking up 
Continental Casualty with their custom- 
ers on the theory that they would have 
quite a supply of this stock. That 
undoubtedly has created a demand for 
Continental stock that will bring about 
a healthy market condition. 

A large number of shareholders sold 
their rights which probably means that 
a number of new stockholders appear 
on the books. 

When the rights were first issued they 
sold up as high as $1.05, but when the 
break in the market came they dropped 
off substantially and there were some 
sold for as low as 28 cents. 

The fact that there was such a large 
subscription means that the cost of the 
financing program to Continental Casu- 
alty will be at the minimum. The stock 
houses are to receive a minimum com- 
mission of $62,500. If the aggregate 
number of shares which the under- 
writers had become obligated to pur- 
chase had been more than 10,000 but 
not more than 25,000, the underwriters 
would have received an additional com- 
mission of $1 per share. If the under- 
writers had been obligated to purchase 
in the aggregate more than 25,000 
shares, they would have received a 
commission of $1.50 in addition to the 
minimum. 


Proceeds Are $2,437,500 


The proceeds to Continental Casualty 
will be $2,437,500 under the circum- 
stances. 

Stockholders of Continental Casualty 
were given the privilege of purchasing 
one new share at $25 for each four 
shares of old stock held. The par value 
is $5, so that capital now becomes 
$2,500,000 and net surplus is increased 
by nearly $2,000,000. 

Continental Casualty stock this week 
was selling at better than $29. 





Hogle Named Vice-president 
of Empire Mutual 


J. M. Hogle, well known Chicago 
casualty man, has been appointed vice- 
president of Empire Mutual of that city, 
in charge of underwriting. He formerly 
was connected with Highway Mutual 
Casualty. 

Empire Mutual will move April 21 
to its new executive home office build- 
ing at. 2424 North Cicero avenue. The 
main office force and departments will 
be located on the main floor and the 
executive offices on the mezzanine. The 
quarters have been planned to allow for 
expansion of facilities and personnel as 
the business increases. Fred F. Husum, 
treasurer, early this month was advanced 
to president. Empire Mutual writes 
exclusively automobile insurance. 

A. W. Lindroth, former president, re- 


mains in a production capacity. Em- 
pire Mutual was an outgrowth of the old 
Central Mutual of Chicago. 

Mr. Hogle has had 24 years’ insur- 
ance experience, having been connected 
with Ocean Accident, then Chicago 
resident manager of American Employ- 
ers, and later assistant branch manager 
of Union Indemnity in Chicago. Then 
he formed the J. M. Hogle Agency, of 
which he was president. After several 
years, he withdrew his interest to 


become vice-president and general man- 
ager of Highway Mutual Casualty. 





Great Central Has Special Drive 


Great Central Mutual of Peoria, IIL, 
which specializes in burglary insurance, 
has put out an illustrated pamphlet as 
part of the promotional material in sup- 
port of the birthday month drive during 
April. It contains views of the new home 
office quarters that were occupied in 
February, pictures of President James 
S. Flanigon, Treasurer Elmo Kuecks 
and General Counsel C. D. Kitchell. 
The annual statement figures are set 


forth, showing assets $60,564, premium 
reserve $8,960, claim reserve $6,429, 
guarantee fund $25,000 and net surplus 
$18,747. Premium income last year 
was $120,242. There were 1,523 claims 
paid for a total of $26,598. 





Aetna Casualty Men in Milwaukee 


MILWAUKEE—About 100 represen- 
tatives of the Aetna Casualty attended 
an agency meeting here, arranged by 
A. L. Wortmann, Milwaukee manager. 
C. G. Hallowell, vice-president; Edward 
Knapp, agency secretary, and several 
home office field supervisors spoke. 
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The consistent growth of 
Central Surety is evidence 
that sound management 
policies administered by a 
progressive and thoroughly 
experienced underwriting 


staff are attractive to agents. 
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Mutual Surplus Bill 
Is Considered 


BOSTON—Consideration was given 
measures limiting the surplus of mutual 
liability companies by the Massachusetts 
legislature’s insurance committee. Coun- 
sel J. P. Sullivan, Associated Mer- 
chants Mutual Casualty; L. P. Henry, 
American Mutual Liability and J. ’ 
Cronin, Liberty Mutual, said they were 
agreeable to a surplus limitation of 4 
percent based on insurance in force 
computed by the aggregate amount of 
maximum liabilities numerically speci- 
fied. in outstanding policies, except 
workmen’s compensation, where it 
would be based on aggregate payrolls. 

Commissioner Harrington predicted 
many administrative difficulties in deter- 
mining liabilities. J. W. Downs, coun- 
sel Insurance Federation, opposed the 
bill. 

E. S. Oppenheimer, manager Associ- 
ated Agents & Brokers, which sponsored 
the original bill, held a surplus limita- 
tion would do away with unfair compe- 
tition. 


Sets 25 Percent Limit 


The bill provides a mutual casualty 
company may accumulate and maintain 
a surplus only up to an amount equal to 
25 percent of the average, for the pre- 
ceding five years of the annual gross 
premium income, less all premiums on 
policies written but cancelled or not 
taken in that same year, and all divi- 
dends returned or credited to policyhold- 
ers in that same year, as shown by the 
annual statements, or up to $1,000,000, 
whichever is greater. 

Mutual companies pay no tax to the 
federal government, it was stated, al- 
though stock companies must pay a 20 
percent tax on excess profits and in ad- 
dition citizens pay a 6 percent tax an 
income from stock dividends. 

A. D. Cronin, speaking for the Brok- 
ers Association of Massachusetts, de- 
clared the claim of the Liberty Mutual 
that it paid so promptly the courts did 
not have to be resorted to was not borne 
out by the facts, since the average of 
court cases for 10 mutual casualty com- 
panies in Massachusetts was 10.2 while 
the Liberty Mutual percentage was 16.2. 


Charges Further Discrimination 


Mr. Cronin stated there was further 
discrimination and unfair competition in 
the plan of the Liberty Mutual of form- 
ing groups of risks. The company had 
12 groups, he said, with aggregate pre- 
miums, of $8,000,000, on which it paid 
dividends of 41.17 percent, although the 
200,000 other policyholders in the same 
company’ only received 20 percent divi- 
dends. One great risk, he stated he had 
heard rumored, received a dividend of 
over 60 percent. 

Comparing taxation of stock and mu- 
tual companies, Mr. Cronin stated a 
stock company with a premium income 
of $37,500,000 and profit of $5,960,000 
paid a federal tax of $891,000 as com- 
pared with a mutual casualty company 
with a premium income of $40,000,000 
and profit of $11,133,000, which paid a 
federal tax of only $8,425. 





Standard Accident Opens 
New Buffalo Branch Office 


Effective May 1, the Standard Acci- 
dent will move its Syracuse branch 
office to Buffalo, which will hereafter 
be known as the Buffalo branch office. 
The Buffalo office will be located in the 
Marine Trust building. No change is 
made in the territory formerly devel- 
oped and_ serviced by the Syracuse 
branch. G. S. Hildebrandt, who has 
been manager of the Syracuse office, 
will be the manager of the new Buffalo 


branch. C. E. Yorton will be office 
manager, F..M. Hause, superintendent 
of the bonding department, R. W. 
Keeler, safety engineer,: and E. J. 
Shearen, special agent. All held similar 


positions in the Syracuse branch. 
Standard Accident’s present 
office at 


claim 


Syracuse will continue—there, 


as will also E. A. Thompson, special 
agent, who handles eastern New York 
State under the jurisdiction of the 
Buffalo office. 

The Buffalo branch office will serve 
all of the New York territory west of 
Albany. This is the same territory 
formerly supervised by Syracuse. 

Armstrong-Roth-Cady Company, who 
has represented the Standard so suc- 
cessfully for a period of 55 years, will 
continue as heretofore to develop and 
service their sub-agents in Buffalo and 
surrounding counties. 


Indianapolis A. & H. Club 
Adopts Reorganization Plan 


INDIANAPOLIS—The Indianapolis 
Accident & Health Club has launched 
a general reorganization program. 

A constitutional amendment to pro- 
vide for admission of producing agents 
as associate members was approved. 
These associate members will include 
local agents and _ representatives in 
other towns of the state which are too 
small to support an association. Out- 
of-city men will, however, be loosely 
joined in an “A. & H. Circle” of their 
own. ; 

The present charter membership, 
composed of local managers and general 
agents, has been divided into a “work- 
ing organization” which will meet twice 
a month to plan and report progress on 
individual committee projects: 

Membership, with two divisions, city, 
to secure associate memberships among 
local accident and health agents, and 
state, to secure associate memberships 
and organize “A. & H. Circles” in other 
cities and towns. 

Education, to set up a 12-month pro- 
gram for local club, to include panels, 
round-tables, lectures and talks by key 
local men; arrange for accident and 
health courses in state universities; 
promote educational program of Na- 
tional association. 

Public relations, to secure representa- 
tion by local club members in all city 
and state health and safety organiza- 
tions; arrange for speakers before all 
city luncheon clubs, parent-teacher 
groups, community groups and on pro- 
grams of all fire, casualty and other in- 
surance gatherings; and publicity. 








Seek to Disbar Chicago Attorney 


The Chicago Bar Association, acting 
as commissioner of the Illinois supreme 
court, has filed a recommendation in 
Springfield that Murphy O. Tate, Chi- 
cago claim attorney, be disbarred. The 
complaint charged Tate with solicitation 
of personal injury cases in violation of 
the legal canon of ethics in eight cases 
during the last two years. 

Mr. Tate is well known to the claim 
departments of casualty companies as 
one of the most active and shrewd 
plaintiff attorneys in personal injury 
cases in the city. In 1937, he was found 
not guilty of participation in an ambu- 
lance chasing racket in connection with 
a street car accident. 


Employers, Ala., Has Meeting 


BIRMINGHAM, ALA.—A _ two-day 
agency convention of Employers of 
Alabama was held here. Awards were 
made in an agents’ contest. President 

. H. Hoover announced that 1940 
was the best in the 18 years’ history of 
the company. He said his company 
wrote 41 percent of all compensation 
written in Alabama in 1940 and that 
more new business was added the first 
quarter of 1941 than for all of the pre- 
ceding year. 


Standard Accident is participating in 
a series of radio programs sponsored by 
the pedestrian protection committee of 
the city traffic engineer’s office of De- 
troit. The program is known as the 
“Curbstone Quiz” and interviews pass- 
ersby. The programs on April 7 and 
April 14 were contributed by Standard. 


Ruling Minor Is Guest Not 
Expected to Affect Laws 


A recent decision in the Indiana ap- 
pellate court that a child under 7 was 
net bound by the automobile guest law 
of the state may not be such an abridg- 
ment of the guest law as appeared on 
first report. The Indiana case was 
Fuller vs. Thrun. The parents left the 
child in the care of the defendant, who 
took her for a ride. There was an acci- 
dent and the child was injured. In sus- 
taining a verdict against the driver, the 
court said the girl, being under the age 
of 7 years, was a person conclusively 
presumed to be non sui juris and, there- 
fore, incapable in law of accepting de- 
fendant’s invitation and hospitality. The 
parents’ consent to the ride had not 
been given. 

Purpose of the guest laws, enacted in 
a great many states, is to repress collu- 
sive suits between friends or members 
of a family over automobile accidents, 
where the car is insured against liability. 
The Indiana case has enough peculiari- 
ties so that it is not necessarily a pre- 
cedent for interfamily suits, although it 
may be seized upon as a precedent by 
courts that are unfriendly to the guest 
law. 


Heavy Loss to War Risk Pool 


Exact information is still lacking on 
the American Cargo War Risk Reinsur- 
ance Exchange loss on the Greek 
steamer “Petalli,”’ which was bombed 
while being loaded in Piraeus harbor, 
but the original figure of $3,000,000 is 
probably not far from correct. There 
is hope that some of the cargo may not 
have been loaded at the time of sink- 
ing. On the other hand there is a 
chance that the loss may prove heavier 
than $3,000,000. None of the cargo 
aboard the ship can be salvaged. 

With the “Petalli” loss and a num- 
ber of smaller war risk claims since 
the first of the year it would not be 
surprising if the war risk pool wound 
up the current year with a loss, as con- 
trasted with the favorable experience 
of 1940. Rates to the Near East have 
recently been raised but with values of 
cargoes running as high as $7,000,000 in 
a single ship it is impossible to pitch 
the rates at levels which will accurately 
reflect the hazard and permit the com- 
panies to come out at least even unless 
the war continues for several years. 





Big Coverage on Russian Boat 


Insurance totaling ge ge moe $1,- 
350,000 was carried on the Russian gov- 
ernment’s freighter “Vazlaw Vorovsky,” 
which was recently wrecked off Cape 
Disappointment on the Pacific Coast. 
The coverage was placed with the Black 
Sea & Baltic General of London, which 
is owned by the Russian government, 
by Moore-McCormack Lines, shipping 
agent of Amtorg, Russian trading 
agency. 

The loss will be virtually total, ac- 
cording to Amtorg. 

Its representative has tried to get po- 
lice protection for some of the cargo, 


consisting of boxed lard, which washed 
ashore near Astoria, Ore., and which 
beachcombers eagerly snapped up and 
disposed of. 

A large part of the coverage was rein- 
sured with Gosstrach, Russian insur- 
ance monopoly. None of the risk was 
placed in London Lloyds, except per- 
haps a small percentage through rein- 
surance. 


N. Y. Casualty and Surety Rally 


NEW YORK—More than 800 at- 
tended the annual spring dinner Tues- 
day of the Casualty & Surety Club of 
New York, this being the largest turn- 
out ever reported by the club. A beef- 
steak dinner was served, followed by 
boxing exhibitions arranged by the Am- 
ateur Athletic Union. 

J. E. Lewis, vice-president of Aetna 
Casualty, president, presided. A. L. 
Carr, vice-president of National Surety, 
was master of ceremonies. Mr. Carr and 
Eugene L. Breen, Aetna Casualty, were 
in charge of arrangements. 


Bank Insurance Forum Meets 


BROOKLYN — The Savings Bank 
Insurance Forum, made up of insurance 
buyers for savings banks in Brooklyn 
and surrounding Long Island counties, 
held a round table discussion on insur- 
ance legislation that was passed in the 
1941 session of the New York legisla- 
ture. Also, educational plans for the 
forum’s 1941-1942 program were pre- 
sented. Charles Kipp, assistant cashier 
in charge of insurance for the Lincoln 
Savings Bank, Brooklyn, chairman, pre- 
sided. 





Accident-Health Is Stabilizer 


PHILADELPHIA — George Good- 
win, secretary of Connecticut General 
Life, told the April meeting of the Acci- 
dent & Health Association of Phila- 
delphia that accident and health insur- 
ance stabilizes an agent’s income and 
prevents disastrous slumps in depres- 
sion periods. 


Bank Boosts Insurance 


The American National Bank of In- 
dianapolis is now carrying advertising in 
the Indianapolis newspapers captioned 
“Discounting Adversity” which is a 
tribute to insurance agents and insur- 
ance in general. 

“The wisdom of discounting adversity 
is not the product of foresight alone,” 
the advertisement reads. “Each indi- 
vidual still tends to believe that he above 
others will escape a catastrophe. For 
this reason, most insurance must be 
sold, not bought. The constructive ef- 
forts of insurance agents and represen- 
tatives are immensely effective in keep- 
ing the majority of Americans armed 
against unforeseen events.” 





In starting to build up an automobile 
accident volume with the idea of using 
it as an opening wedge for other per- 
sonal accident business and other cover- 
ages, it is an excellent idea to solicit 
first all present automobile liability 
policyholders. 
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Heads Detroit Committee 
for Commissioners Rally 








CHARLES C. BOWEN 


Charles C. Bowen, who has been ap- 
pointed general chairman of the Detroit 
group to arrange local details for the 
convention of the National Association 
of Insurance Commissioners there in 
June, is president of Standard Accident. 








Iowa Mutual Correction 


In the showing of Iowa Mutual Lia- 
bility in the 1941 Argus Casualty Chart 
an unfortunate mixup in average ratios 
occurred. 

Figures appearing in the Argus Chart 
show the 10 year average ratio of ex- 
penses incurred to premiums written of 
53.6 and a combined loss and expense 
ratio for the 10 years of 108.8. Actually 
the first ratio is that of losses incurred 
to premiums written instead of expenses 
incurred to premiums written and that 
mistake was carried into the combined 
loss and expense ratio. 

The correct figures are 40.2 for the 
ratio of expenses incurred to premiums 
written and the combined loss and ex- 
pense ratio for the 10 years should be 
95.4. 





Other Mo. Casualty Figures 


Tue NATIONAL UNDERWRITER has now 
secured the Missouri casualty experi- 
ence of Employers Mutual Liability of 
Wisconsin, and these figures should be 
added to the totals for the state as pub- 
lished in the April 10 edition. Total 
premiums written by the company in 
1940 in Missouri amounted to $734,166, 
bringing the total for the state to $30,- 
973,701. Losses amounted to $313,867 
for a state total of $13,862,357. Pre- 
miums and losses for the company by 
lines are reported as follows: auto lia- 
bility, $122,994 and $44,620; other lia- 
bility, $80,539 and $24,100; workmen’s 
compensation, $484,028 and $228,882; 
plate glass, $964 and $636; burglary and 
theft, $685; auto property damage $27,- 
336 and $9,433; auto collision, $7,139 and 
$3,493, and other P. D. and collision, 
$10,477 and $2,699. 





Safety Conference in Seattle 


The 1941 meeting of the Western 
Safety Conference, organized in San 
Francisco in 1935 with B. G. Wills, 
vice-president of Fireman’s Fund, as 
chairman, will be held in Seattle, Sept. 
22-26. 





Stewart Talks to Buyers 


KANSAS CITY—The insured buy- 
ers’ conference of the Associated Indus- 
tries of Missouri heard Leslie A. Stew- 
art, superintendent compensation and 
liability department, Central Surety, on 
retrospective and experience rating of 
compensation at a luncheon meeting this 
week. Missouri just recently approved 


use of retrospective rating, and experi- 
ence rating has been in effect only since 
the first of the year. 

Mr. Stewart also talked to the in- 
sured members conference of the Asso- 
ciated Industries of Missouri at St. 
Joseph, April 16. 





Tower Mutual Assessrment Upheld 


The court of appeals of Hamilton 
county, O., has upheld the decision of 
the common pleas court in the case in 
which Commissioner Lloyd sought to 
levy an assessment against the Cincin- 


nati Checker Cab Co., as a policyholder 
in the Tower Mutual, which the depart- 
ment took over. The cab company 
sought to offset the assessment by un- 
paid claims. The court held that even 
if the contract between the insurance 


company and the cab company, which 
was cancelled, did not make the cab 
company liable, the Ohio law did. It 


says the cab company must find its rem- 
edy by resort to the assets of the in- 
surer, augmented by assessments made 
for the benefit of the cab company and 
all others in the creditor class. It held 
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that any other course would be unfair 
to other creditors. 


National Surety Milwaukee Rally 
MILWAUKEE—F. D. Madden, Mil- 


waukee manager National Surety, con- 
ducted a sales conference here for Wis- 
consin agents, with 35 in attendance. 
Vincent Cullen, president, and Sherman 
Drake, vice-president, spoke. 

New agents find National Underwriter 
training courses invaluable in mastering 
the business Write for information on 


your line 
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Announce Cost Schedule for 
National Accident & Health 
Association Pgiringaag 


LOS ANGELES—: a meeting of 
the general om iy se Accident & 
He sth Managers Club of Los Angeles 
in charge of arrangements for the an- 
nual meeting of the National Accident 
& Health Association in Los Angeles 
June 23-25, final financial arrangements 
were approved, and the scheduled cost 
of the convention for delegates and 
visitors was determined. 

This cost for those who desire to par- 
ticipate in all scheduled events, includ- 
ing the golf tournament, banquet, sales 
congress luncheon and all convention 
sessions will be $9.50. For those who 
do not play golf, the cost for the ban- 
quet, sales congress luncheon and con- 
vention sessions will be $6; for the sales 
congress luncheon and all convention 
sessions, $3.50, and for convention ses- 
sions only, $2 

Walter FE. Mast, chairman of the 
housing committee, has secured rates 
from an additional number of desirable 
and convenient hotels. Inquiries to Mr. 
Mast, care Continental Assurance Co., 
925 Lane Mortgage building, Los An- 
geles, will receive prompt attention. 

From information already received 
by Chairman E. F. Hanson of the at- 
tendance committee, company members 
of the National association will be well 
represented at the convention. 


Panel Discussion Arranged 
on Agency Management 


A unique panel discussion of prob- 
lems confronting accident and health 
home office agency supervisors will fea- 
ture the annual meeting of the Health 
& Accident Underwriters Conference at 
the Edgewater Beach Hotel, Chicago, 
June 3-5. 

The agency management committee 
of the conference, which is sponsoring 
this panel discussion, met in Chicago 
last week to put the finishing touches 
to the program. Every angle of agency 
management will be explored, with 
special . emphasis on such topics as re- 
cruiting, training, supervision of general 
agents, and financing of new men. 

Treatment of these topics in a panel 
discussion will reflect the best methods 
of meeting these problems now being 
used. 

Those participating on this panel are 
Francis L. Merritt, > Maen Life, 
chairman agency management commit- 
tee; J. W. Scherr, Jr., Inter-Ocean Cas- 
ualty; Rex <A. Edmunds, Fidelity 
Health & Accident; R. L. Paddock, 
Time; T. T. McClintock, Ohio State 
Life; John L. Elliott, Washington Na- 
tional, and S. Robert Rauwolf, North 
American Accident. 





Doctors’ Views on Medical Plans 
NASHVILLE, TENN.—Dr. Frank 


H. Leahy, Boston, president-elect of 
the American Medical Association, told 
the Tennessee Medical Association here 
that a medical insurance plan, to be 
acceptable to the medical fraternity, 
should not limit “free choice of doctors” 
or “place the decision as to who is a 
good doctor in the hands of any bureau- 
cratic agency. He suggested that the 
majority of doctors would prefer that 
any such plan be under the supervision 
of the insurance department and _ in- 
clude a “reasonable upper limit of in- 
come.” He denied that the medical 
profession is reluctant to accept new 
plans because of fear of loss of revenue, 
prestige, or “dictatorial control.” 


K. C. Group to Hear Higdon 


KANSAS CITY—The Kansas City 
Accident & Health Association on 





April 18 will hear J. C. Higdon, vice- 
president Business Men’s Assurance, on 
“Public Relations.” 


Group Insurance Pictured 
as Service to Community 


MINNEAPOLIS—How group insur- 
ance, in various forms, has taken over a 
duty once performed by citizens of a 
community when misfortune overtook 
one of them was explained by A. R. 
Hustad, associate manager White & 
Odell agency, Northwestern National 
Life, to the Insurance Buyers Associa- 
tion of Minnesota. 

In the early days in America, Mr. 
Hustad said, when misfortune befell a 
family in the form of death, accident or 
sickness, the people of the small com- 
munity, with a fine human friendliness, 
did all they could for the family in 
trouble. With thousands of men now 
employed under one management, that 
human, friendly touch, either of manage- 
ment or of individuals, can no longer 
be rendered. That is why today the 
industrial worker, the office worker, the 
salesman, must safeguard his own 
values through insurance in its many 
phases. 

To meet this changed economic situ- 
ation, there has developed group life 


insurance to supplant the wage-earner 
in the picture of family protection; 
group accident and sickness insurance to 
guarantee that there shall be a weekly 
pay check when accident or illness be- 
talls the worker; and group hospitali- 
zation to absorb the shock of sudden 
expenses resulting from illness or acci- 
dent. 

“All have reached tremendous propor- 
tions in this country, and rightly so,” said 
Mr. Hustad, “because it is the only way 
the employer can still reach out a kindly 
hand to help those who carry on in his 
industry. Through mass buying power 
set up under the group rules, the indi- 
viduals, too, benefit greatly in the low 
cost of these essentials to the security 
of every worker.” 


Accident-Health Speakers 
at Local Agents’ Meetings 


J. H. Garneau, Hartford Accident, 
chairman of the speakers bureau com- 
mittee of the National Accident & 
Health Association, who is doing very 
effective work in arranging for accident 
and health speakers for the meetings of 
local agents’ organizations, will speak at 
the school sponsored by the Indiana as- 
sociation at the University of Indiana, 
Bloomington, May 12-13. 

He ‘has also arranged for the appear- 











ance of F. G. Packwood, Massachusetts 
Bonding, Kansas City, at the Nebraska 
agents’ meeting in Omaha May 6-7 and 
James E. Powell, vice-president Provi- 
dent Life & Accident, at the Florida 
meeting in Jacksonville, June 19-20. 
Accident and health speakers who al- 
ready have appeared at state meetings 
of agents include M. N. Scholer at the 
Minnesota mid-year meeting, W. Frank- 
lin White, Royal and Globe Indemnity, 
at the New Jersey mid-year meeting and 
the school conducted by the Virginia 
association, and T. E. Kearns, Hartford 
Accident, at the Louisiana meeting. 


Chicagoans to Visit Milwaukee . 


The Chicago Accident & Health As- 
sociation will visit Milwaukee April 25 
and present the program at a joint 
meeting with the association there. A 
short, snappy program has been ar- 
ranged, featuring three former presi- 
dents of the association and presenting 
” accident and health insurance train. 

. D. Anderson, Occidental Life, as the 
pode len will lead off on the production 
angle. Armand Sommer, Continental 
Casualty, speaking on underwriting, will 
be the brakeman, and C. N. Dubach, 
Hartford Accident, presenting the pub- 
lic relations side, the conductor. 

Around 40 members of the Chicago 
association are expected to make the 
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trip, including all those who went last 
year to Milwaukee and found the ex- 
perience most enjoyable, and the others 
whom they have told about that trip. 
The Milwaukee people will meet the 
Chicago contingent at the station and 
promise a “gala afternoon.” 





Medical Service Bill Advanced 


BOSTON—Establishment of a med- 
ical service corporation, as recom- 
mended by the Massachusetts Medi- 
cal Society, has been approved in a bill 
reported favorably by the legislative 
committee on insurance. 

A subscriber would be entitled to se- 
lect his own physician. Any citizen 
may become a subscriber. The insur- 
ance department would have general 
supervision over the corporation. No 
— above $5,000 annually may be 
paid. 





Brink Agency Sets Record 

The Earl B. Brink Michigan state 
agency of Mutual Benefit Health & Ac- 
cident in Detroit led all agencies of 
that company in accident and health 
production in March with 5,326 applica- 
tions received. That total is the largest 
production record ever attained by any 


Mutual Benefit agency for a _ single 
month and is an all-time record for that 
company. 


The agency also stood fourth in life 
production for United Benefit Life in 
March, which was the second best 
month in the history of that company. 

Bill O. Brink has just been made 
manager of the agency under his 
father. He graduated from the Univer- 
sity of Texas in January and on his 
way to Detroit was married at 
Shreveport, La., to Miss Marjorie Os- 
borne. He has made a name for him- 
self as one of the country’s leading div- 
ers. He has worked in the agency 
during the summer while in school. 





Claim Men’s Convention Committee 


LOS ANGELES—The Los Angeles 
Life & Accident Claims Association 
has appointed this committee to coop- 
erate with the Accident & Health Man- 
agers Club of Los Angeles in enter- 
taining the annual convention of the 
National Accident & Health Associa- 
tion in June: Larry Burford, Pacific 
Mutual Life; Ray Scofield, Massachu- 
setts Bonding; Otis Healy, Hartford 
Accident & Indemnity. on 

Dr. R. W. Langley, heart specialist, 
showed his film depicting the action of 
the human heart and the sounds pro- 
duced by it, both normally and under 
conditions other than normal. 


Move Inter-Ocean R. R. Department 


CINCINNATI — Inter-Ocean Casu- 
alty has moved its railroad department 
from Jacksonville, Fla. to its home 
office in the American building here. 
E. M. Wrenne, formerly of Nashville, 
who has had broad experience in the 
business, has been appointed manager. 

J. A. Eggers, with the company’s 
industrial department 15 years, has been 
appointed manager of the new monthly 
premium sales office for Cincinnati and 
vicinity with quarters in the home office. 
Mr. Eggers, who is president of the 
Cincinnati Accident & Health Associa- 
tion, has been with the company 20 
years. 








Group Cuts Individual Sales 


The great activity in the writing of 
group insurance at the present time and 
the wide range of coverage now of- 
fered under group policies present 
rather a serious problem to agents who 








WANTED 


Exerienced bond and casualty man as solicitor in 
one of the biggest local agencies in Northwestern 
Ohio. Must furnish detail qualifications and five 
references. Preference will be given to man with 
previous agency experience. Address N-20. The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago, Illinois. 








are trying to write individual policies of 
either life or accident and health insur- 
ance. This is particularly true in com- 
munities which are dominated by a 
single industry, such as some of the 
steel towns in the vicinity of Gary, Ind., 
or in some sections of western Penn- 
sylvania. 

If the dominant industry has a group 
contract, it is possible to provide life, 
accident and health and hospitalization 
coverage, not only for all the employes, 
but also for their wives and children. 
all in one package. In communities of 
that type, this means that there is very 
little opportunity left for individual so- 
licitation. 


Miller New Denver 
Head Aetna Casualty 


John A. Miller, special agent at Dal- 
las for Aetna Casualty four years, has 
been appointed manager of the branch 
at Denver, succeeding Fred E. Breisch, 
who resigned March 1 because of ill 
health. Mr. Breisch, now in Florida, 
after a prolonged rest will establish a 


local agency at Denver, representing 
the Aetna Life. 
Mr. Miller’s connection with the 


Aetna organization began in 1921. He 
was underwriter and special agent at 











Denver about 15 years, and then went 
to the Dallas office as special agent. 





L. A. Wins Diemand Trophy 


The John A. Diemand trophy, 
awarded annually by Indemnity of 
North America to the service office mak- 
ing the best showing on production, loss 
ratio and overhead, has been won for 
1940 by Los Angeles. Manager is E. F. 
Holmes, 

Formal presentation of the silver 
scroll trophy named after and awarded 
by President John A. Diemand will be 
made in the near future. 
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Seale of Easv- Pay 
Plans Seen in N. Y. 


(CONTINUED FROM PAGE 17) 


same way that people buy three-day 
personal accident travel policies which 
special dispensations in the agency 
laws permit ticket agents to sell. The 
New York department has so far ‘not 
indicated any willingness to sponsor a 
imilar law permitting gas station at- 
tendants or others to sell short-term 
automobile liability contracts. 
Balks Law’s Purpose 


Presumably the department would 
discourage this type of policy for Su- 
perintendent Pink’s objective is to get 
the greatest possible number of cars in 
sured for liability and property dam- 
ize. He favored the compulsory insur- 
ance law but swung the department's 
support to the Page-Anderson bill 
when it appeared that the compulsory 
measure had no chance of passage. 
[hese short-term insurance schemes, 
while admittedly better than no cover- 
age at all, would tend to increase the 
number of cars running around without 
any insurance even though they might 
be covered on occasion. Furthermore, 
the sale of insurance to cover trips 
would be discounted somewhat by the 
fact that manv of these trips would be 
made to points outside the state and 
hence the coverage would be to that 
extent useless to New York citizens. 


Easy-Pay Plans 


Much sounder in their approach to 
the problem of providing the low-in- 
come driver with coverage are the plans 
which give the insured an entire year’s 
coverage but would enable him to pay 
for it on a monthly or possibly even a 
weekly basis. Some of the schemes 
that have been proposed to the depart- 
ment involve an elaborate system of 
representatives to sell the insurance and 
collect the periodic payments. These 
plans have not got far mainly because 
it would be almost prohibitively ex- 
pensive to have licensed brokers or 
agents doing the work of collectors and 
solicitors. 

Under the insurance law it is very 
definite that the men who sold the busi- 
ness would have to be licensed as 
agents or brokers. It would not be 
necessary for those collecting the pre- 
mium installments to be licensed pro- 
viding they did not sell or solicit any 
new business and were paid strictly on 
a salary basis and not according to the 
amount of premiums they collected. 
But this would involve having separate 
corps of solicitors and collectors, which 
would be expensive and complicated. 


Short Rate a Problem 


A second difficulty facing these in- 
stallment plans is the necessity under 
the insurance law of keeping ahead of 
the short rate cancellation table, so that 
if the insured stops paying anywhere 
along the line the agency will have col- 
lected enough from him to pay for the 
protection he has had at the short rate. 
If this is not done and the buyer stops 
paying the agent is left responsible for 
the difference between the short rate 
premium and prorata premium and per- 
haps even part of the latter if the in- 
sured has been given too much credit 
latitude. 


Canceling Back Practice 


Although they are not supposed to do 
it, companies sometimes cancel back to 
the original date to save an agent from 
loss if he is an important producer. 
However, these cases are fairly rare. 
This type of difficulty would be agegra- 
vated if premium financing of small 
risks weré done on a wide scale and 
it would have to be rigidly controlled 
by companies or the department. Strict 
enforcement of this provision might 
make the installment payments so high 
that the scheme would lose its attrac- 
tion for many potential buyers. 
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Lloyd of { Ohio Asks Defeat 
of Hobbs Bills i in Congress 


(CONTINUED FROM PAGE 17) 

to eliminate the “gyp” type of mail or- 
der insurer, while not interfering with 
those operating legitimately, is that uni- 
form legislation be proposed by the 
National Association of Insurance Com- 
missioners under which no department 
would license in its home state, thereby 
giving it a certain amount of latitude to 
saaree in other states, any insurer 
which expended more than 20 percent 
of its income for management expense. 
his follows to a certain extent the 
statute now in effect in Minnesota, 
which restricts insurers of that state to 
a total of 40 percent for all expenses, 
including both general management and 
acquisition costs and requires that the 
other 60 percent go for either claims or 
reserves. 

Insurance commissioners are quite 
generally opposed to both the Hobbs 
bills, regarding them, especially the one 
providing for licensing by the SEC, as 
an entering wedge toward federal super- 
vision, and a number of other commis- 
sioners are expected to follow Superin- 
tendent Lloyd's example in writing to 
their congressmen on the subject. 


Complications on Radio 


The radio angle of the Hobbs bill is 
causing some anxiety on the part of the 
broadcasting companies. It would pro- 
hibit broadcasting of advertising or an- 
nouncement of any company in any 
state where it is not licensed. This 
would restrict the use of such media 
by many perfectly legitimate companies 
which operate in comparatively limited 
territories. If a company operates, for 
example, in 15 states, the radio station 
would have to be absolutely certain that 
its broadcasts could not be heard out- 
side of those particular states before it 
could accept a contract from such a 
company. 

In addition to the Hobbs bills, there 
is another measure, known as the Reese 
bill, which is causing considerable con- 
cern to life companies. It would pro- 
hibit any life company from sending 
mail into any state in which it is not 
licensed. This would make it impossible 
for a company to send a premium no- 
tice to a policyholder who was insured 
in a state where it was licensed but later 





moved to one where it was not. It seems 
to have been rather difficult to find out 
what interests, if any, are backing this 
sae 


“LEGISLATION 


Wisconsin—Insurance company rep- 
resentatives before the senate commit- 
tee opposed a bill which would place a 
5 percent gross premium tax On certain 
casualty insurance to finance a state 
police radio system. H. M. Wilke, 
Wisconsin Mutual Insurance Alliance, 
and Irving Mehigan, Insurance Federa- 
tion of Wisconsin, protested the tax 
would be discriminatery, as insurance 
carriers would have to bear the cost of 
protecting self-insurers. Similar bills 
were defeated in 1937 and 1939. 

Vermont—A. E. Watson, local agent 
and state representative, withdrew his 
bill calling for a compulsory automo- 
bile liability measure and is now sup- 
porting a substitute measure for a 
financial responsibility law based on the 
New Hampshire statute with strength- 
ening amendments. It is expected the 
revised law will be adopted. 

Maine—The house has rejected a 
compulsory automobile liability bill and 
the senate has passed and sent to the 
house measures strengthening the exist- 
ing financial responsibility law. 

Michigan—A five-day written notice 
of cancellation or suspension of cover- 
age for non-payment of premium would 
be required of casualty carriers, includ- 
ing automobile, in relation to all con- 
tracts written on an installment plan, 
under terms of a new bill. 

Another new measure controls the use 
of radio advertising by unauthorized 
companies. 





American Auto Milwaukee Move 


The Milwaukee branch of American 
Automobile has moved to larger quar- 
ters in the Bankers building, 208 East 
Wisconsin avenue. This month the 
company celebrates the 25th anniversary 
of its entry into Wisconsin. 


A new agency has been established in 
the Hyde building, Spokane, by B. 
Kennedy, for 16 years with R. J. ecu 
& Co. 





Accident Bureau 
Speakers Given 


NEW YORK-—Speakers at the an- 
nual meeting of the Bureau of Personal 
Accident & Health Underwriters at the 
Carmel Country Club, Carmel, N. Y., 
May 21-22, include: 

C. W. Fairchild, general manager As- 
sociation of Casualty & Surety Execu- 





B. M. ANDERSON 


tives, on “P ublic Relations in the Ac- 
cident Field; David C. Beebe, presi- 
dent United States Aviation Underwrit- 
ers, on “Aviation;” George Malcolm- 
Smith, publicity department Travelers 
on “Human Side of Accident Insur- 
ance,” and B. M. Anderson, counsel of 
Connecticut General Life, on a subject 
to be announced later. 


Detroiters Hear Personality Talk 


DETROIT—President H. H. Jones, 
Commercial Casualty, achieved a record 
turnout at the April meeting of the De- 
troit Accident & Health Association, to 
hear Miss Edythe Melrose, radio sta- 
tion promotion manager, talk on “Per- 
sonality, Your Greatest Asset.” 
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Cost Program in 
Chicago Hits Snag 


The casualty acquisition cost program 
in Chicago and Cook county struck a 
snag Monday when the Chicago Insur- 
ance Agents Association held a special 
luncheon meeting at which a resolution 
of non-cooperation was adopted. The 
meeting was called at that time, because 
the following day was the deadline for 
filing applications for relief and for des- 
ignation of so-called class A agents for 
surety business. 

The memorial requested the members 
to refrain from filing applications for 
class A standing and requested those 
agents who had done so, to withdraw 
their filings. 

It is explained that the general agents 
desired to act as a unit and that the 
committee headed by Lyman M. Drake 
of Critchell, Miller, Whitney & Barbour 
will give further consideration to the 
situation and may make recommenda- 
tions later. 

Donald M. Wood of Childs & Wood, 
chairman of the association, stated that 
the organization believes the rules will 
not accomplish their purpose of reduc- 
ing acquisition cost in Cook county; 
that the class A designation will have 
the effect of permitting payment of gen- 
eral agency commissions to everyone in- 
cluding brokers; that the granting of 
relief under the rules will not only legal- 
ize the companies “transgressions” of 
the past but will expand them in the 
future, and that the rules and setup will 
not do the general agents any good. 

Mr. Wood stated that six member 
companies of the acquisition cost con- 
ferences have notified Chairman E. J. 
Schofield that they do not intend to 
abide by the Chicago rules. 


Graduated | Expense 
Topic at Oakland 


(CONTINUED FROM PAGE 18) 


be adjusted so as to bring a fair return 
for the work performed by the producer, 
and that risks under a certain amount 
would carry the full rate of commission 
—not overlooking that it would be pay- 
able on a higher premium than today. 

The National association has not 
taken an outright position on graduated 
commissions, although the executive 
committee in the past has raised the 
question of a given percentage of insur- 
ance premium as compensation for 
agency service which does not always 
measure either the value or the necessity 
of the service to be rendered. Any 
given percentage of the small premium 
unit, they have said, is nearly always 
inadequate compensation for the service 
that has been rendered during the life 
of a policy. On the other hand company 
men contend that when large premium 
units are reached in the casualty and 
surety lines the percentage fixed from 
the beginning is likewise out of pro- 
portion. 


McKee A. & H. Division Manager 
LOS ANGELES — Occidental Life 


has appointed C. M. McKee, former 
accident and health manager in San 
Francisco, and later general agent in 


Los Angeles, as accident and health di- 
vision manager for California, working 
from the home Office. 

Mr. McKee, a native of Hartford, 
started in insurance work at 17 with 
Connecticut Mutual Life. After war 
service overseas he joined Travelers as 
accident underwriter for Michigan. He 
conducted his own agency in Joliet, Il., 
but later sold the business and came to 
the west coast. He joined Occidental 
in San Francisco in 1937. 


Fla. “Comp.” Rate Hearing 

The Florida industrial commission 
will hold a hearing on proposed new 
workmen’s compensation rates at Talla- 
hassee, May 12. 


Support Graded Cost 
Plan, Knapp Asks 
at Aetna Rally 


E. C. Knapp, agency secretary of 
Aetna Casualty, appealed for support 
of the graded cost principle at the Chi- 
cago sales meeting of his conipany this 
week. More than 150 Illinois agents 
attended the one day session of Chicago 
Manager George Tramel, which was 
followed by a dinner in the evening. 

Other home office speakers were ‘s. M 
O’Brien, field supervisor, who spoke on 
prospecting for new customers, A. D. 
Bryan, field supervisor, who discussed 
developing more business from present 
accounts, and F. W. Potter, field super- 
visor and instructor in the home office 
agency school, who outlined the sale of 
comprehensive liability insurance. The 
new Aetna sales film was shown and 
considerable new selling material was 
distributed. 


Influence of Washington 


Mr. Knapp said that the present prac- 
tices of the government in connection 
with insurance and bonds on defense 
contracts have focused the attention in 
Washington on what officials regard as 
excessive allowances for acquisition cost 
and company overhead. The stock com- 
panies, with the cooperation of agents, 
have tried to meet this situation and in 
some states have been successful in get- 
ting a more equitable share of the busi- 
ness on these lines. The insistence of 
the government on graded costs on 
large bonds, however, will certainly be 
carried over to private business when 
the same contractors resume private 
work. He asked the agents to consider 
the matter of graded costs carefully and 
hoped that they would decide to regard 
it favorably when the time comes. 

Saying that he has never been solicited 
for insurance by a stock company agent 
in all the time he has lived in Hartford, 
Mr. Knapp said that the only way to 
capitalize on the present business ac- 
tivity is to see more people. He pledged 
the agents that his company will not re- 
lax its selling efforts or its service when 
the reaction comes. 


Forum Makes Hit 


Mr. Bryan conducted a forum on get- 
ting increased business from renewal 
acounts which aroused a thorough dis- 
cussion of many points. The partici- 
pants were J. M. Timmons, Chicago of- 
fice agent, F. A. Carlson, Youngberg- 
Carlson, Chicago general agents, G. E. 
Schorie, Hicks-Mattson agency, Joliet, 
C. J. Montgomery, Rock Island, D. M. 
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Weiser and R. D. Hodson, agency su- 
pervisors in the Chicago office, and Mr. 
O’Brien. Among the points discussed 
were automatic addition to automobile 
coverages such as medical payments and 
drive other cars for relatives, adding full 
medical aid to residence and employers 
liability policies and increasing indemnity 
under accident policies. 

Mr. Potter stressed the simplicity of 
the comprehensive liability policies and 
said that they should force the assured 
instead of the agent to pick and choose. 
Wherever the assured says he does not 
want a particular coverage, such as 
property damage, he recommended ask- 
ing him to initial a statement to this 
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effect on the application and said that 
in most cases the assured will relent and 
buy complete protection. 


Tighten Assessment A. & H. Law 
LINCOLN, NEB.—A bill which re- 
quires all domestic assessment health 
and accident associations hereafter or- 
ganized to put up a loss fund of $10,000, 
was passed unanimously. Companies now 
operating are required to set aside 5 per- 
cent of gross premiums until a similar 
sized loss fund has been created, and 
foreign companies are also brought un- 
der these provisions. Nothing in the 
act prevents setting up other reserves. 
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$12,500 and costs.” 








"We the jury, find the defendant, O. B. Wary, owner of the 
Semaphore Tavern, and A. M. Biguous, owner of the building, 
‘Guilty,’ and assess the plaintiff's damages in the sum of 
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Compensation Old-Timers in 
Wisconsin Guests at Dinner 


MILWAUKEE — Members of the 
original organization and governing 
committees of the Wisconsin Compen- 
sation Rating & Inspection Bureau at 
the time of its founding in 1917, were 
among the guests at an informal dinner 
given by George Dodson, formerly with 
the Casualty Reciprocal Exchange of 
Kansas City and a member of the orig- 
inal governing committee. He is now 
located in Chicago and is president of 
the Executive Sales Institute of N. Y. 
M. J. Cleary, now president North- 
western Mutual Life but at that time 
Wisconsin commissioner, also was a 
guest. Representing the industrial com- 
mission were Voyta Wrabetz, chairman, 
and H. A. Nelson, director of work- 
men’s compensation. Commissioner 
Duel was represented by John Lange, 
chief actuary, and Lloyd Yaudes, cas- 
ualty examiner. 

Other “old timers” included Howard 
Plimpton, Aetna Casualty, first chairman 
of the governing committee; Chester 
Roberts, General Accident, and E. A. 
Piepenbrink, Milwaukee. Members of 
the present governing committee at- 
tending included W. H. Burhop, Em- 
ployers Mutual Liability, Wausau; 
Lloyd Goan, Bankers Indemnity; C. A. 
saker, Hartford Accident; Otto Gaedke, 
Maryland Casualty; George Peterson, 
Lumbermen’s Mutual Casualty, and 
George Haydon, general manager of 
the bureau. 
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Agent's Promises Override 
Non-Payment Cancellation 


ST. PAUL—Credit practices of an 
agent were held to override two can- 
cellations of the same policy for non- 
payment, in a recent Minnesota su- 
preme court decision, involving Cas- 
ualty Reciprocal Exchange. 

Metcalf, the assured, placed all his 
business with the W. F. Noltimier 
agency and received liberal credit. The 
policy in question had been cancelled 
once and reinstated, then again can- 
celled for non-payment. The agent told 
the assured “not to worry,” and that 
he would take care of the matter. An 
employe of the assured was injured 
before the policy was reinstated and the 
reciprocal denied liability. In affirming 
a compensation award, the supreme 
court held that the insurer was bound 
to a knowledge of the credit terms of 
its agent and by its actions had as- 
sented to them so as to keep the cover- 
age in torce 


Seek $1,000,000 for O. D. Claims 


HARRISBURG, PA.—Bills  appro- 
priating $1,000,000 for the state’s share 
in meeting occupational disease claims 
have been introduced in both houses of 
the Pennsylvania legislature. Under the 
1939 act the state obligated itself to pay 
half of all occupational disease claims 
during the first two years, 40 percent 
during the next two years, and 10 per- 
cent less each two years until the 


employer would be paying the full 


amount 
When the law was passed two years 
ago, $100,000 was appropriated for the 


state’s share of payments, which amount 
turned out to be so small in relation 
to claims that no payments were made. 
The present bills would have the fund 
administrated through the department 
of labor and industry, and paid from 
the state general fund. 


Monopolistic Fund Advocate 
in Pa. Is Vitriolic 


A blast was hurled at insurance com- 
panies and the way the compensation 


law is administered in Pennsylvania in 
an hour’s speech before the Pennsyl- 
vania senate by Shapiro of Philadelphia 
when he introduced a bill for a monopo- 
listic compensation fund. He charged 
that a “colossal conspiracy exists” in the 
state. He charged that Pennsylvania 
Manufacturers Association Casualty has 
“exclusive first call” on 25 percent of the 
compensation business and members of 
the Manufacturers association give their 
business to that company without pay- 
ing any agency commission. 

He charged that the state fund in- 
sures a disproportionately large amount 
of poor business which is turned down 
by the private companies. He objected 
to what he called ‘“‘company controlled 
rates” and he contended that small com- 
panies that had attempted to write at 
lower -rates had been frozen out. He 
praised the way the state fund was han- 
dled under former Governor Earle and 
condemned the way it is handled by 
Governor James who, he said, does 
not even permit the fund to solicit 
business by mail. Under Governor 
Earle there were 50 solicitors for the 
state fund. The number insured in the 
state fund dropped from 30,940 under 
Earle to 23,392 at present, he said. 

In a bitter attack on the _ pres- 
ent system the senator held that rates 
are from 30 to 40 percent higher than 
they should be. About 50 cents of every 
$1 paid in premiums goes to expenses 
and profits at present, he held. 


N. Y. State Fund Figures 


The 1940 financial statement of the 
New York State Insurance Fund shows 
assets $63,080,928, increase $5,500,000. 
The surplus is $6,748,509. The com- 
pensation reserve is $41,633,253 and the 
premium reserve $6,239,522. There are 
44,900 employers, with approximately 
1,000,000 employes in the fund. 


Review Minn. 18-Year Experience 

MINNEAPOLIS —The 18 _ policy 
years 1921-1938 inclusive produced a 
loss ratio of 59.9 on compensation in- 
surance in Minnesota, J. F. Reynolds, 
general manager Minnesota Compensa- 
tion Rating Bureau, reports in review- 
ing the operations of his bureau on its 
20th anniversary. In the period cov- 
ered, earned premiums were $83,850,000 
and incurred losses $50,200,000. 

There are now 67 members of the bu- 
reau, an increase of six in the past year. 
Calendar year premium writings of the 
past four years have shown a steady 
drop, from $7,453,906 in 1937 to $5,986,- 
435 in 1940. Nevertheless, bureau activ- 
ities ee: gains for the year ending 
March 31, 1941, compared to March 31, 
1940. There were more inspections and 
an increase of more than 300 in the num- 
ber of risks for which rate cards were 
promulgated. There has been a sharp 
increase in the number of retrospective 
rating coverages, from 45 a year ago to 
85 as of March 31, 1941. 


Favors 30-Day Notice 


BOSTON—Further amendment to 
the working rules of the Massachu- 
setts’ compulsory automobile liability 
act were recommended by Commis- 
sioner Harrington at a hearing of the 
Massachusetts legislature’s insurance 
committee. As a deterrent to fake 
and fraudulent claims and to give com- 
panies fair opportunity to set up de- 
fenses, the bill would provide that 
notice must be given an insurance com- 
pany within 30 days of an accident in- 
volving personal injury to enforce 
payment of a judgment. The notice 
must give all pertinent particulars as to 
time, place, mames, etc. In case of 
mental or physical incapacity, the 
notices may be delayed to a date 10 
days after such incapacity has been re- 
moved, and it may be signed by some- 
one else for the party concerned. 


Cofer Named New President 
of Virginia Association 


RICHMOND—C. V. Cofer, special 
agent United States Fidelity & Guar- 
anty, Richmond, is the new president 
of the Casualty & Surety Underwriters 
Association of Virginia. He succeeds 
H. P. Ejitel, Richmond manager Fidel- 
ity & Casualty, who automatically be- 
comes a member of the executive 
committee. 

Other officers are E. N. Taylor, 
Aetna Casualty, vice-president; F. C. 
Robertson, Fidelity & Deposit, secre- 
tary; Fred Bauernschmidt, Hartford 
Accident & Indemnity, treasurer; J. T. 
Jones, Aetna Casualty, manager, a 
newly created office. 

W. P. Hundley, Commercial Casualty 
and Mr. Bauernschmidt are new mem- 
bers of the executive committee. 

The annual meeting was followed by 
a banquet at which Samuel Bigelow, 
new manager of the Virginia Associa- 
tion of Insurance Agents, was the guest 
speaker. 


Auto Dealers’ Liability Discussed 


LOS ANGELES—The Casualty In- 
surance Adjusters Association of 
Southern California heard Vernon Hunt 
talk on liability of auto dealers and the 
confused situation that exists. He 
pointed out that under certain circum- 
stances the dealer who sells a car and 
delivers the “pink slip” still is liable 
until the transfer of ownership has been 
received by the state motor vehicle de- 
partment. He pointed out discrep- 
ancies in the motor vehicle code, stat- 
ing that legislation is needed to clarify 
the code and remove the present situa- 
tion under which it is almost impossible 
for the dealer to eliminate liability. 

Arrangements were completed for 
the annual picnic May 10 and the joint 
luncheon with Insurance Post 513, 
American Legion, April 23. 


N. J. Casualty Men Hear Harvey 

NEWARK—The work of the Na- 
tional Conservation Bureau of the 
Association of Casualty & Surety Execu- 
tives, was explained by Julian H. Har- 
vey, managing director of the Bureau, 
at the luncheon-meeting of the Casualty 
Underwriters Association of New Jer- 
sey. He told of the bureau’s educational 
work among the high school pupils 
of the automobile driving age and also 
of the work in industrial plants. 

B. V. Cranston, Fidelity & Casualty, 
resigned as treasurer and S. S. North, 
Glens Falls Indemnity, was named to 


fill out the unexpired term of Mr. Cran- 
ston. 


Seattle Adjusters Plan Banquet 


The Casualty Adjusters Association 
of Seattle will hold its annual banquet 
May 23. John Martin of McCollister & 
Campbell is chairman of the arrange- 
ments committee. The association will 
elect officers Friday. 


Hear FBI Man in Buffalo 


BUFFALO—A. C. Schlenker, acting 
special agent in charge of the FBI in 
Buftslo, spoke to the Casualty & Surety 
Club of Buffalo on the operation of the 
bureau in combatting sabotage and es- 
pionage and how it is cooperating with 
local law enforcement agencies. Hugh 
Russ, Buffalo attorney, will speak 
May 12. 








Auto Assigned Risk in 8 States 


Establishment in Virginia of an as- 
signed risk plan for automobile liabil- 
ity and property damage increases to 
eight the number of states in which 
such plans are now in effect. Others 
are Maine, New Hampshire, Vermont, 
Connecticut, Illinois, New Jersey and 
Washington. 
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Builders Risk Lines on 
Rise, Two Forms in Use 


The large amount of construction 
work in connection with the defense pro- 
gram has focused the attention of many 
in the insurance business on the meth- 
ods of insuring a building under con- 
struction. Apart from the cumbersome 
and unsatisfactory method of placing 
insurance on the building as it is begun 
and increasing the amount from time to 
time, hoping that a loss will not occur 
before insurance has caught up with 
values, there are two methods of provid- 
ing automatic and complete coverage in 
most states. They are usually called 
the reporting builders risk form and the 
completed value builders risk form. 

The reporting form is the older of the 
two and some variant of it is found in 
every jurisdiction. The usual procedure 
is to issue a binder as soon as the 
contract is let and to write a policy for 
one year for the actual value of insur- 
able property on the premises, as soon 
as there is any. The assured then re- 
ports the increase in value each month 
and the policy is endorsed as of 15 
days prior to the date of report, increas- 
ing the amount of insurance by the in- 
crease in value. 


Premium Adjustments 


In most jurisdictions, the assured pays 
an additional premium on the amount at 
risk when the policy is written and a 
prorata premium each month for the 
reported increase in value for the unex- 
pired term of the policy. If the building 
is completed before the expiration of the 
policy, the builders risk contract is can- 
celled prorata if insurance is rewritten 
under a regular building form with the 
same company, otherwise short rate. 

There are some territorial variations, 
mostly with reference to the dates of 
reports and endorsements. In some states, 
the initial or deposit premium must be 
at least 50 percent of the annual pre- 
mium for insurance based upon the 
estimated value of the completed build- 
ing 

Thediensilte. title to a building under 
construction remains in the contractor 
until the building is completed, even 
though the person for whom the build- 
ing is being built may make advance 
payments. Thus, the contractor is usually 
the proper assured. Where indicated, 
however, a builders risk policy may 
usually be written to cover the contrac- 
tor and the owner of the property as 
their respective interests appear and also 
the interests of subcontractors. The form 
may usually also cover sheds and equip- 
ment of the contractor used in the work. 


Completed Value Form 


The completed value form made its 
bow in the east about 2% years ago and 
has spread to most other territories. It 
differs from the other form in that no 
reports are required, insurance being 
written in the amount of the entire 
completed value of the building. To 
compensate for this, the rate charged is 
usually 55 percent of the builders risk 
rate. The assured thus has full cover- 
age without the necessity of making 
monthly reports. 

If plans are altered during construc- 
tion, or if developments make the build- 
ing cost more than anticipated, the 
amount under the completed value form 
must be increased and the premium for 
this increase must be figured from the 
inception date of the policy. 

The completed value form covers all 


parties, owner, contractor, and subcon- 
tractors, as interests may appear and 
covers property of the builders used in 
construction when not otherwise insured, 
such as under a contractors equipment 
floater. It provides for automatic rein- 
statement in the event of loss, the as- 
sured being liable for a pro rata restora- 
tion premium. 


Premiums May Vary 


The rate of 55 percent of the builders 
risk rate for the completed value form 
Was arrived at after consultation with 
builders and architects organizations. 
It was determined that this would pro- 
duce, for the average building, a pre- 
mium approximately equal to that 
worked up by the reporting form. It 
is obvious that there may be differences 
in individual cases, the completed value 
form being more economical if the work 
goes quickly at first, while it will be 
more expensive if additional delays cause 
values to pile up mainly during the latter 
part of the policy period. Most authori- 
ties recommend testing of premiums be- 
fore insurance is written. However, the 
difficulty of getting accurate and prompt 
reports from contractors prompts many 
to recommend the completed value form 
unless the difference in premium is ma- 
terial. 

Both forms contain a 100 percent coin- 
surance clause or its equivalent. The 
builders risk rate published by the rating 
bureau having jurisdiction is always used 
as the rate basis. 


Beauty Shop Cover 
Makes Good Entree, 
But Requires Skill 


reports of the 
allegedly 


Recent 
death of an 


newspaper 
Atlanta woman 
from effects of a heatless permanent 
wave solution, and subsequent seizure 
of beauty parlor supplies of the solution 
over the country by the federal food 
and drug administration, brings up the 
subject of malpractice and products li- 
ability coverages on beauty parlors and 
barber shops. 

The field is apparently one for a spe- 
cialist, and risks, both on manufactur- 
ers for products liability and on shops 
for malpractice, have to be carefully 
selected and underwritten. 

Experience of companies 
has not been good, largely 
fact that underwriters have to know 
the field thoroughly and follow it 
closely. Lloyds has been in the mar- 
ket for some time, and has had a bad 
experience. Some of the other casualty 
companies have not done so well: a 
few still are writing it. 


generally 
due to the 


Provides Good Entree 


On the other hand, where it is care- 
fully underwritten, it is a fairly profit- 
able line in itself, and it is being suc- 
cessfully used by some general agents 
as entree for placing of other lines. De- 
partment stores, hotels, buildings, etc.., 
which operate or lease barber and 
beauty shops require a hold harmless 
agreement from operators, plus insur- 
ance coverage specifically naming lessee. 
One general agent recently secured 
compensation, automobile and some other 
lines on a large store after entree with 


a malpractice policy on the store’s 
beauty parlor. 

In order successfully 
such business, it is necessary to keep 
up with new products, equipment, trade 
practices, and numerous other changes 
which occur in the industry, according 
to W. H. Alger, whose agency in Chi- 
cago specializes in this field. 

Since there is such a variation in 
beauty shop operation, there is no for- 
mula for rates. The Alger company, 
for instance, has a “bottom” rate be- 
low which it will not go, but rates may 
vary from that on up. 

Rate flexibility also enables reflection 
of good exper ience for individual shops, 
that show it, Mr. Alger commented. 

While the Alger agency confines its 
writings to beauty and barber shops for 
the most part, some companies have 
gone into the field of chiropody, reduc- 
ing establishments, etc., but experience 
in the writing of these operations alone 
has been unfavorable. 


to underwrite 


Cancellation Affects Leases 


Because shops can have cancellations 
of their policies and since these may af- 
fect leases, most operators recognize 
the need for adequate rates. The real 
difficulty in the field continues to be 
getting a market for the insurance, not 
in securing prospects for its sale. 

The application form used in under- 


writing this insurance is very informa- 
tory. However, much additional infor- 
mation must sometimes be secured 


direct from sources such as manufactur- 
ers of equipment, dealers who distribute 
it, and beauty schools throughout the 
country where the work is taught. It is 
essential to watch and be familiar with 
all new devices, cosmetics, etc., that 
from time to time enter the field. 
There are many claims and much liti- 


gation against beauty shops. Conse- 
quently, handling of them is also a 
specialist's job. Knowing what a case 
is worth and how to defend the numer- 
ous suits is essential, and this knowl- 
edge can come only from many vears 
of activity in the beauty industry itself. 


Medical Payment Coverage 
Adds to Premium Sum 


Many agents are adding to their au- 
tomobile premium income by selling the 
automobile medical payment coverage in 
states where such can be written. This 
covers members of the immediate family 
or friends of the named assured who are 
riding in his car and in some states the 
named insured himself is covered. The 
indemnity is for surgical, hospital and 
nursing expense up to stipulated limits 
if those riding in the car are injured in 
an automobile accident. The limits per 
person include $250, $500, $750, $1,000 
or $2,000. The premium for $250 per 
person is excluding the named assured 
20 percent, subject to a minimum of $4, 
or including the named assured 30 per- 
cent subject to a minimum of $5 of the 
rate which the insured pays for $5,000- 
$10,000 personal liability. Higher limits 
cost a bit more. There is no top limit 
to the number of people insured. 

The Aetna Casualty house organ in 
commenting on this line brings out the 
fact that this insurance relieves the car 
owner of real embarrassment and worry 
if he has an accident and people accom- 
panying him are injured. Coverage is 
not determined by any question of li- 
ability or negligence. The prospect 
should be shown that in case of an ac- 
cident it might be an extremely em- 
barrassing situation for him to meet. 
Medical payments coverage cannot be 


Agent in Small Town Writes 
$12,000 in Premiums 


DORSET, MINN.—This community 
of 56 people, deep in the woods of 
northern Minnesota, boasts an insurance 
record probably unequalled in the coun- 


try. C. R. Hewitt, who styles himself 
“insurance specialist,” last year wrote 
$12,000 fire and casualty premiums and 


this year expects to make it $15,000. 
Lack of time forced him to give up 
writing life insurance although one year 
he sold $100,000 in life insurance. 

So unique is the achievement of Mr. 
Hewitt that at the recent meeting of 
the Minnesota Association of Insurance 
Agents at Duluth he was publicly in- 
troduced to the assemblage and his 
record acclaimed as one to cheer agents 
in other small communities. 

Dorset has a bank, two or three 
stores, several filling stations and per- 
haps a dozen dwelling houses. It is not 
in a good farming country. But Dorset 
is the gateway to one of the finest lake 
regions in Minnesota and therein lies 
the secret of Mr. Hewitt’s astonishing 
success. There are scores of fine sum- 
mer cabins and several resorts in the 
surrounding country and it is from these 


that Mr. Hewitt gets much of his busi- 
ness. 
Mr. Hewitt is a great believer in ad- 


He uses the local press, cir- 
cular letters, calendars and novelties. He 
follows up his advertising, too. He has 
a mailing list of 400 insurance prospects 
which he works continuously. 

Mr. Hewitt is proud of his loss ratio. 
Over a period of years his loss ratio on 
Aetna Fire business, for example, has 
been but 28 percent. 


vertising. 


Massachusetts, Minne- 
sota, New Hampshire, New Jersey, New 
York and Pennsylvania. In the follow- 
ing states it is not permissible to write 
coverage for the named assured Ari- 
zona, California, Connecticut, Illinois, 
Kansas, Louisiana, Maine, Missouri, 
Nebraska, New Mexico, Oklahoma, 
Oregon, South Dakota, Virginia, Wash- 
ington and Wisconsin. 


written in Idaho, 


Trees, Shrubbery and Lawn 
Improvement Insurance 


T. A. Hites, state agent of the Bos- 
ton and Old Colony in Wisconsin, in 
their house organ, calls attention to the 
fact that agents are overlooking trees, 
shrubbery and lawn improvement insur- 


ance. This coverage, he said, is a very 
desirable perennial. Home owners spend 
several hundred dollars to landscape 


their property, putting in trees, shrub- 
bery and other planting. Mr. Hites calls 
attention to the fact that outside of trees 
and shrubbery, lawn improvement in- 
surance covers flowers, ornamental steps, 
statues, gates and other similar equip- 
ment. Any property covered, however, 
must consist of permanent betterments 
to the yards. Fire and tornado insur- 
ance can be written or any of the extra 
coverage hazards. 

Mr. Hites emphasizes the fact that 
many people nowadays make gardening 
a hobby. They take great pride in their 


accomplishment. Therefore, an owner 
of that character could easily be 
approached. 


Robert M. Beatty, Cook county man- 
ager of Western Adjustment, will ad- 
dress a luncheon meeting April 23 of 
the Insurance Brokers’ Association of 
Illinois in Chicago. 
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ARIZONA 


A * DIRECTORY ° OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


ILLINOIS (Cont.) 


INDIANA (Cont.) 





OHIO (Cont.) 





LYLE ADJUSTMENT CO. 


LUHRS BLDG.,. PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Weelverth Bids. Masonic Bidg. 524 Orange Ave. 
Oovering—Arizona, Western New Merico 


Sou 
Utab and Imperial Valley, California 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





J. L. VALENTINE 


309 Pennway Bldg. 
Lincoln 3110 


Adjuster—All Lines 
Indianapolis, Ind. 








COLORADO 
MURPHY ADJUSTMENT COMPANY 


John. A. Murphy, Manager 
INDEPENDENT ADJUSTERS 
402 Patterson Building 
Denver, Colorado 
FIRE—AUTOMOBILE—CASUALTY 


DIST. OF COLUMBIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Pn only 
Ectablishes 1921—Twenty-f hour Service 
Weodward Bidg., emo gg ag °C. Phone Met. 0316 
Mutual Bidg., Richmond, Phone Dial 3-8359 
™ ile Trust Side Baltimore, Md. 

Phone Plaza 6220 
Mesonle Bidg., Winchester, Va. Phone Win. (79 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 


ILLINOIS 


WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 


























PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Building, 
175 W. Jackson Blvd. 
Chicago 





Day Phone 1472-R Night Phone 1472-W 


FRANK R. SCHMIDT 


Insurance Adjuster 
Representing Insurance Companies 
All Lines 


LaSalle State Bank Bldg., LaSalle, Illinois 
Covering Central Northern Illinois 


MARYLAND 











PEORIA 


Angus B. Ferdinand 
1046 Jefferson Building 








Licensed and Bonded 
SECRET SERVICE DEPT. 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Mercantile Trust. Bidg., a, Md. 

Phone Plaza 6220 
Wareham Bidg., Hagerstown, Md. yo Hag. 798 
Woodward Bidg., Washington, D. C. hone Met. 0316 
Mutual Bidg., ‘Richmond, Va. ™.. Dial 3-8359 





Masonic Bidg., Winchester, Va. Phone Win. 179 





MISSOURI 











LIVINGSTONE ADJUSTMENT SERVICE 


Springfield, Illinois Commercial Bldg. 
619 E. Capitol Ave. Belleville, II. 


Insurance claim investigations and adjustments—all 
lines—Covering all of Central and Southern Illinois. 
No Mileage or Traveling Expense charged within a 
50 mile radius of either of our offices. 








THOS. R. TADLOCK 


Insurance Adjuster 
For companies only 
All lines—20 years experience 
916 Walnut St. Bldg., Kansas City, Mo. 














INDIANA 


NEBRASKA 








CENTRAL ADJUSTING COMPANY 

Consolidated Bldg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 

BRANCHES 

Evansville Hammond 

414 = Nat'l Bank 407 Lloyd Bidg. 
Bldg. South Bend 

711 Odd Fellows Bidg. 
Wayne Terre Haute 
835 y= - "Tewer 6 Ball Building 


All Lines—Specializing in—Automobile—Inland 
Marine and Fire. 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 


City National Bank Building 
Phone —— 6394 


Omaha, Nebraska 

BRANCHES AT 
Lineoin, Neb. Des Moines, lowa 
Sioux City, lowa 
North Platte, Neb. lowa City, lowa 
Seottsbluff, Neb. Cheyenne, Wyoming 


WEYER AND CORLETT 
ADJUSTERS 


For the Insurance Companies 
Investigations, Appraisals, Adjustments 
924 Union Commerce Building 
Cleveland, Ohio 
24 Hour Service—Call Prospect Sit! 





OKLAHOMA 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. 








PENNSYLVANIA 





THE CURLEY ADJUSTMENT BUREAU 


Complete Claim Facilities for Pennsylvania, 
Northern fee ogee and Southern Jersey 


ALL EMPLOYES ADEQUATELY BO 
Main Office: 500 WALNUT ST., PHILADELPHIA 
Atlentic City—3700 Atlantic Avenue; Chambersburg— 

167 Lincoln Way East; Erie—Masonie Bidg.; Harrie. 
bur g—22 S. 3rd St.; Pittsburgh—ii04 Investment 
Bidg.; Reading—Ganster Bidg.; Williamsport—120 
West 4th Street. 











VIRGINIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 1921—Twenty-four hour ice 
Mutual Bidg., Richmond, Va. Phone Dial er 
Masonic Bidg., Winchester, Va. Ph 
Woodward Bidg., Washington, D.C. P 
Mercantile Trust Bidg.. Baltimore, Md. 


Phone Plaza 622 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 








WEST VIRGINIA 

















A. B. Litow—B. L Hayman—aAdelaide M. LeBlane 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 





INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 
Resident adjusters at Evansville, Fort 


Wayne, Indianapolis, Richmond, South Bend, 
Terre Haute and Louisville, Ky. 





R. T. GUSTAFSON COMPANY 
Insurance Adjusters — Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation. Burg., H&A, P.G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 
240 Keeline Bidg. Office: Webster 2631 
17 and Harney Sts. Res. Kenwood 7411 
24 years experience investigations and adjusting. 














WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago 
Les Angoles 


New York 
Detroit 


and 
Offices Throughout the World 








Eugene McIntyre 
Adjustment Co., Inc. 
All lines of Automobile, Casualty and 

Inland Marine 

Eight East Market Street 

INDIANAPOLIS 
Branch Offices: 
Muncle, Ind., Terre Haute, Ind. 











JOHN H. McNEAL & HARLEY J. McNEAL 
1367 E. 6th St. 502 Auditorium Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 
INVESTIGATIONS AND ADJUSTMENTS IN ALL 
“INES OF INSURANCE 
Representing Many Companies—20 Yrs. Experience 
Service Throughout Northern Ohio 





JOHN C. WYCKOFF CO. 


Insurance Adjustments 


Main Office Fairmont, W. Va. 
BLUEFIELD, W. VA. CLARKSBURG, W. VA. 
Peery Building 429-430 Empire Natl 


Bank Bldg. 
HUNTINGTON, W. VA. WHEELING, W. VA. 
First ag ray Natl. 


Wheeling Bank and 
Trust Building 
CHARLESTON, W. VA. 
Capitol City Building 
PARKERSBURG, W. VA 
Union Trust Building 











WISCONSIN 





Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, Casualty, 
Inland Marine and Aircraft 
(Licensed Pilot in our Employ) 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadw 


Sranch “Offices : 


Phone: Daly 6933 
Antigo and Madison 











John E H. Craig Is ned 
New Illinois Fire Marshal 


John H. Craig of Lewistown has been 
appointed Illinois state fire marshal. At 
present the fire marshal’s department is 
a unit of the insurance department but 
under a_ bill sponsored by Governor 
Green it would be converted into a unit 
of a new department known as that of 
public safety which would include the 
state police and a number of. other 
agencies. ‘The insurance interests feel 
that the proposed new move will give 
the fire marshal’s department access to 
laboratories and will increase its useful- 
ness. 

Mr. Craig, who is 56 years old, is a 
graduate of the University of Illinois, 
a world war veteran and is active in the 
American Legion. He served as assist- 
ant director of agriculture in Illinois 
from 1929 to 1933, being in charge of 
racing law enforcement and of distribut- 
ing agricultural premiums. He is 
former deputy county collector of Fulton 

















county 
review in that county. 
erated a furniture store in 
and participating in 
buildings. 
interested in coordinating 
rural electricfication in 
near his home. 


planning 


The outgoing fire marshal is Edward 
who was appointed 


Allen of Quincy, 
Governor Horner. 


Farm Bureau Group in Convention 


More than 1,000 policyholders 
sales convention of the Farm 
companies in Columbus O. 
Speakers included G. D. Aiken, 
States Senator from Vermont, on 
ocracy Begins With You”; Dr. 
Mees, 
Columbus, 
Palmer, R. & R. Service, 
F. Silvey, 


dustrial Organization, 


and former clerk of the board of 
He formerly op- 
Lewistown 
several 
Of recent years he has been 
activities of 
several counties 


dustrial Democracy 
Bargaining” 
Lincoln on 
and Stop Subsidizing Scarcity.” 


Ray Murphy, Jr., with F. & C. 


assistant general 
of Casualty 
taken a post in the policy service depart- 
ment of the New York office of Fidelity 
& Casualty. 
University of Iowa in February, 
he was on the football team. 
also attended that university 
football captain in 1911. 


and 
agents attended the annual meeting and 
Bureau 


United 
“Dem- 

Otto 
president of Capital University, 
“Our Way of Life”; A. C. 
“A Defense 
Program for the Life Underwriter”; T. 
i secretary Ohio Council of In- 
Columbus, “In- 


Chubb & Son, 
the annual meeting of the Automobile 
Casualty Underwriters Association. B. 
E. Farley, 


chairman, and A. J. Victor, 
Indemnity, 


Fund 


Through Collective 
and President Murray D. 
“Let’s Distribute Abundance 





son of Ray Murphy, 
manager Association 
& Surety Executives, has 


Ray Murphy, Jr., 


He was graduated from 
where 
His father 
and was 





Miller Heads Auto Casualty Group 


NEW YORK—Thomas D. Miller, 


was elected chairman at 


Phoenix-London group, is 
Fireman's 
secretary-treasurer. 


Ralph Newman, United States Casualty, 
retiring chairman, presided. 





Leaving a Circular 


R. J. Walker, advertising manager of 
the Standard Accident, makes sugges- 
tions to agents in the use of advertising 
for fall and winter sales. He says: 

“Every time you leave behind a good 
circular describing your insurance serv- 
ice, you have, in effect, made two sales 
calls—one in person, and one in print. 
Very often this second call is the one 
which decides whether you get the 
business, for puzzling questions have a 
bad habit of arising at times when you 
are not around to answer them. Through 
the simple fact that vour name, address 
and telephone number is usually 
printed thereon, good circulars can keep 
the selling process alive while other 





prospects are being developed else- 
where.” 

Get your copy of “Fidelity & Surety 
Bonding” by G. R Jentz. .400 pages, 


Price $2. Order from 


writer. 


National Under- 
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Indiana Agents’ 


School Program 


INDIANAPOLIS—The program for 
the annual conference on fire and cas- 
ualty insurance sponsored by the Indi- 
ana Association of Insurance Agents and 
the business school of Indiana Univer- 
sity at Bloomington May 12-13 has been 
completed. Chairman is Ralph G. Hast- 
ings, Washington; co-chairman, J. Ed- 
ward Hedges, professor of insurance, In- 
diana University. 

Following is the program: 

Monday Morning, May 12 


President Simpson Stoner presiding. 
Dr. Harry Sauvain, professor of finance 
and director investment research bureau, 
Indiana University, discussion chairman. 

9:30—Welcome, President Herman B. 
Wells, Indiana University; welcome Com- 
missioner Viehmann. 

Lecture, “The Standard Fire Insurance 
Contract,” Prof. George W. Goble, Col- 
lege of Law, University of Illinois. 

Luncheon, A. Will Jenkins presiding. 

“The Program of Insurance Education 
of Indiana University School of Busi- 
ness,”’ Prof. Hedges. 


Monday Afternoon 
Section 1, Howard Bradshaw presiding. 


“The Standard Automobile Policy,” Ed- 
ward F. Gallahue, secretary American 
States. 


“Farm Coverages,” Bert R. Walinder, 
manager America Fore farm department, 
Chicago. 

Section 2, Alan Lewis presiding. Prof. 
Erwin A. Gaumnitz, University of Wis- 
consin, discussion chairman. “The New 
Comprehensive Liability Policies,” C. Ed- 
win Blake, Travelers. 

“Retrospective Rating,” Mr. Blake. 

6:30—Banquet, Mr. Hastings presiding. 
Address, Paul F. Boston, Greencastle; 
address, Don R. Lash, Indiana State 
Police; movies, “Pleasures Afloat,” cour- 
tesy Aetna Casualty & Surety. 


Tuesday Morning, May 13 


Fred C. Richardt presiding. Edward 
E. Edwards, assistant professor of busi- 
ness administration, Indiana University, 
discussion leader. 


“A Satisfactory Loss Adjustment by 


Proper Underwriting,” Allen C. Guy, 
Western Adjustment, Columbus. 

an Gen Education for Everyday 
Needs,” Prof. Gaumnitz. 

Luncheon, Dean Arthur M. Weimer 
presiding. Speaker, Herman T. Briscoe, 


dean of faculties, Indiana University. 


Tuesday Afternoon 

Herman C. Wolff presiding. Prof. 
Goble, discussion chairman. “The Value 
of Accident Insurance to the Multiple 
Line Agent,” Joseph H. Garneau, Hart- 
ford Accident. 

“High Lights of Aviation Insurance,” 
Harold Montee, Chicago manager Aero 
Insurance Underwriters. 


Punctuation of Qualification 
Act Basis of Automobile 
Insurance Agency Decision 


COLUM BUS—tThe Ohio department 
has asked for a new trial in the case of 
Automobile Insurance Agency and Ed- 
ward Bernard of Cincinnati against the 
department, which Judge Leach of com- 
man pleas court here decided in favor 
of the plaintiffs. It is understood that 
by the time this motion is passed on, the 
department will have decided whether 
or not to appeal the case, if the ruling 
on the motion is adverse. A bill to 
clarify the provision of the law upon 
which, in part at least, the decision 
rested has been introduced by Senator 


Whitney, chairman of the insurance 
committee. 
The decision of the court seems to 


turn on the punctuation of Section 644, 
general code, whieh is the agents’ quali- 


fication statute. The statute says that, 
before the superintendent can issue a li- 
cense, he must be satisfied that the ap- 
plicant is a suitable person. The words 
“suitable person,’ are followed by a 
colon and six qualifications, as follows: 

“Does he intend to hold himself i 
good faith as an insurance agent? Is he 
honest and trustworthy? Does he un- 
derstand the duties and obligations of 
agents? Is he familiar with the insur- 
ance laws of the state? Is he familiar 
with the terms and provisions of the pol- 
icies and contracts of insurance he pro- 
poses to effect? That it is not his pur- 
pose or intention principally to solicit 
or place insurance on his own property 
or that of relatives, employers, or em- 
ployes, or that for which he or the ap- 
pointee is agent, custodian, vendor, bai- 
lee, trustee or payee, etc.” 

For years the department has been in- 
terpreting the statute as including “suit- 
ability” on an ecual basis as a manda- 
tory qualification with the other six 
listed. The court, however, held that 
this interpretation is wrong, contending 
that the colon used after the suitability 
test makes all of the other qualifications 
but tests of suitability, and then the 
court says that those six are the only 
tests of suitability and that the superin- 
tendent cannot apply any other test save 
those enumerated. 


Pin Hope on Minn. Bill 
to Improve U. & O. Writing 


The bill in the Minnesota legislature, 
which would authorize the commis- 
sioner to approve forms for use on fire 
insurance policies that are in the inter- 
est of the public and not contrary to the 
laws, does not contain any specific ref- 
erence to use and occupancy insurance. 
However, if it becomes a statute, the un- 
derwriters hope that in due course the 
commissioner may see fit to approve the 
forms for insuring U. & O. which will be 
uniform with those now in use else- 
where in the western territory. The bill 
is now given an excellent chance of 
passage. 

For some 20 years the U. & O. form 
in Minnesota has been entirely different 
from the one used elsewhere and par- 
ticularly since the advent of the contri- 
bution form and the gross earnings 
form, this difference has become more 
apparent. Most of the material prepared 
by the companies for their production 
departments has only caused confusion 
when distributed in Minnesota. 

There are other technical features of 
the Minnesota form which the compa- 
nies have found objectionable and even 
though the commissioner’s approval to 
the uniform forms in use elsewhere 
could not be secured in the event this 
bill is passed, insurance people hope that 
certain changes might be approved in 
the present form, eliminating these tech- 
nical objections. The present Minne- 
sota form affords ample protection to 
the policyholder but the general writing 
of U. & O. has been somewhat handi- 
capped by the fact that many companies 
have been reluctant to write the busi- 
ness under a form differing so materi- 
ally from the form generally in use. 


Four Cities Are Selected for 


Iowa Educational Forums 


DES MOINES—At a joint commit- 
tee meeting of the executive committees 
of the Iowa Fire Underwriters Associa- 
tion and Des Moines Casualty & Surety 
Club with Harry C. Brown, Mason 
City, chairman of the forum committee 
of the Iowa Association of Insurance 
Agents; Iowa City, Ottumwa, Mason 
City and Council Bluffs were selected 
for this year’s educational insurance 
forum. The other two cities will be se- 


lected at an early date. The meetings 
will be held May 21 and May 28, with 
three forums on each date. 

An addition to the program this year 


will be talks by adjusters on “The Ad- 
juster’s Viewpoint of Loss Adjust- 
ments.” 

H. W. Nixon, Maryland Casualty, 


president of the Casualty & Surety Club, 
named as faculty members for the for- 
ums: J. R. Owens, Massachusetts Bond- 
ing; J. E. Rochester, Fidelity & Deposit; 
Roy Clearman, American Surety; W. A. 
Rogers, U. S. & G.; J. W. W heaton, 
New y Bacon sl Casualty, and Claude 
Houghton, Great American Indemnity. 


Farm Mutual Business 
in Illinois Last Year 


The Illinois department has issued its 
tabular statement showing the business 
done by the farm mutuals in Illinois 
in the last year. The district mutuals 
had income of $169,308, disbursements 
$150,571. The assets were $401,032. 
The assets leader was the German Mu- 
tual Fire of Chicago with assets of 
$351,802, its income being $18,080. The 
largest income was from the Svea Mu- 
tual Protective of Orion with $53,684. 

The county mutuals had $821,182 in- 
come and assets $564,689. ‘Those hav- 
ing over $20,000 in income were the 
Kingston Mutual County with $27,308; 
Lewistown Mutual County, Lewistown, 
$24,819; Macoupin County Mutual of 
Carlinville, $23,356; Mt. Vernon-Jeffer- 
son County Mutual of Mt. Vernon, 
$24,439; Mutual County Fire of Mt. 
Prospect, $25,978; Pontiac Mutual 
County Fire, Pontiac, $24,940; Van- 
dalia Mutual County, $22,629. 

The township mutuals reported in- 
come of $784,031 and disbursements 
$719,042. Those having over $20,000 in 
premiums were the Big Rock Township 
Mutual, $20,080; Dunham and Che- 
mung Township Mutual of Harvard 
with $25,931; Farmers Pioneer Mutual 
Fire & Lightning of Buckley, $29,722; 
Wheatland-Oswego Township Mutual, 
$46,510. 

The district 
and tornado 


mutual windstorm, hail 
companies had income 
$378,943, disbursements $329,120. The 
leader was the Rockford District Mu- 
tual Tornado with $151,580 income and 


$144,052 disbursements. The Pana- 
Hillsboro District Cyclone Mutual had 
$109,487 income and $93,494 disburse- 
ments. Albion District Mutual had 
$37,852 income and $38,550 disburse- 
ments. The aggregate income of all 


the farm mutuals was $2,153,772, dis- 


bursements $2,011,267. 


Henry Addresses Local Boards 


Victor G. Henry, president Wichita 
Association of Insurance Agents and 
vice-president of the Kansas association, 
and Lloyd B. Ferrell, vice-president 
Southwestern National Bank, Wichita, 
met with the Hutchinson Insurance 
Board and bank representatives there, 
discussing local bank automobile financ- 
ing methods which enable the local 
agent to control insurance requirements. 
The Wichita plan, in which the banks 
and local agents cooperate, was out- 
lined for the benefit of the Hutchinson 
groups. 

Mr. Henry also addressed the Win- 
field (Kan.) Insurance Board on cur- 
rent problems of the state association 
and gave a resume of insurance legisla- 
tion. 


Sketch on Extended Coverage 


CLEVELAND—At tthe April 17 
meeting of the Cuyahoga County Board 
of Underwriters, R. J. Smith, state 
agent of Corroon & Reynolds, Colum- 
bus, and Gardner Graydon will offer a 
short sketch on “Extended Coverage.” 

E. L. Hull, district sales manager 
Railway Express Agency, will show the 
sound film, “Caravans of the Sky.” 





Stock Fire Company Neb. 
Premiums $6,811,882 in ‘40 





Net premiums written by stock 
fire companies in Nebraska last year 
amounted to $6,811,882 and net losses 
paid were $2,811,001, according to a pre- 
liminary statement booklet gotten out 
by the Nebraska department. 

The mutual fire companies had pre- 
miums of $1,684,687 and losses $580,517. 

The assessment fire and tornado com- 


panies had premiums $1,077,160 and 
losses $582,230. The fire reciprocals had 
premiums $84,969 and losses $17,261. 


The assessment hail companies had pre- 
miums $28,140 and losses $14,040. The 
premiums for hail insurance on grow- 
ing crops of stock and mutual companies 
other than assessment were $433,381 and 
losses were $207,934. 

Stock companies with premiums of 
$100,000 or more are: Aetna Fire, $205,- 
462; Continental, $105,513; Fidelity- 
Phenix, $122,323; General Exchange, 
$163,828: Great American, $156,069; 
Hartford, $421,526; Home, $367,082; Na- 
tional American, $401,663; National Se- 
curity Fire, $145,270; North America, 
$178,465; National Liberty, $305,517; 
National Union, $221,225; Phoenix of 
Hartford, $153,896; St. Paul F. & M.., 
$228,833; Springfield F. & M., $185,121; 
Travelers Fire, $111,779. 

The mutual companies with more than 
$100,000 premiums are: Capital Fire of 
Nebraska, $125,042; Grain Dealers Na- 
tional Mutual, $130,868; Home Mutual 


of Iowa, $276,164; Nebraska Hardware 
Mutual, $104,028; Standard Reliance, 
$114,694, and Union Fire of Lincoln, 
$289,165. 


Phonograph Report on Meetings 


LANSING, MICH.—W. O. Hilde- 
brand, secretary-manager Michigan As- 
sociation of Insurance Agents, has re- 
ceived a unique report on a recent se- 
ries of educational zone meetings con- 
ducted by association members assisted 
by field men. The report is in the 
form of five phonograph records pre- 
pared by A. P. Paulsen, Jackson, state 
agent America Fore group, who was 
one of the speaker-instructors at each 
of the sessions. 

The records contain 
talks made at the meetings and com- 
ments of those in attendance at each 
such session relative to its value, the 
number present, and how the program 
was received. One record also is made 
up of greetings to Mr. Hildebrand from 
the participating field men and the lo- 
cai agents who served as chairmen for 


highlights of 


the several meetings. The meetings 
were held at Mt. Pleasant, Saginaw and 
Bay City. 


Ohio Rallies for Rural Agents 


COLUMBUS—tThe Ohio Association 
of Insurance Agents will hold a series 
of meetings designed primarily to ap- 
peal to rural agents in its second district 
at Portsmouth April 18, Zanesville April 
30, and in May at Marietta. Speakers 
include V. G. Martin, secretary; T. M. 
Lynn, Zanesville, trustee second district, 
and C. B. Plummer, field representative. 
The mid-year meeting of the association 
will be May 15 at Columbus, in the Neil 
House. 


Integrate Fire Fighting Work 
MILWAUKEE—Chiefs of privately 
maintained fire departments in indus- 
trial plants in Milwaukee county have 
been invited to join the County Associ- 
ation of Fire Chiefs to integrate fire 
fighting facilities in the national emer- 


gency. The association is composed of 
chiefs from 15 municipalities in the 
county, organized to coordinate efforts 


in the event of big industrial fires or 
sabotage during the defense program. 
Legislation providing reciprocal ar- 
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rangements to permit fire fighting units 
from one municipality to aid another in 
an emergency is being sought. 

The Milwaukee common council has 
authorized an assistant fire chief in 
charge of the training school to attend 
a seven-day course in New York City 
in fighting fires caused by explosives or 


incendiary bombs or sabotage. The 
course is being given by New York fire- 
men who spent several months in 


London. 


Would Regulate Bottled Gas 

ST. PAUL—Control over installation 
of bottled gas equipment in Minnesota 
is being sought by the state fire mar- 
shal’s department. There have been sev- 
eral explosions and fires in homes and 
business places which used liquefied 
gas for cooking and other purposes. The 
use of this fuel is growing rapidly. 

Leonard Lund, the chief deputy fire 
marshal, is seeking legislation to license 
the 1,200 or more dealers in liquefied 
gas equipment and to set up regulations 
regarding installation of such equipment. 





Kansas City Women Organize 

KANSAS CITY—The Kansas 
Association of Insurance Women 
cently organized, elected officers at a 
meeting here. Miss Louise Price, ex- 
ecutive secretary of the Insurance 
Agents Association, was named presi- 
dent. Other officers are Miss Merle 
Webster, vice-president; Miss Mabel 
3rightwell, secretary, and Miss Anne 
Murphy, treasurer. 
Speakers included 
Faulk, Wichita, treasurer 
tional Association of 
Women; George Oppenheimer, Oppen- 
heimer Brothers; R. H. Hawley, man- 
ager of Travelers; Harry M. Gambrel, 
Gambrel-Stubbs agency, and W. J. 
Welsh, Mann, Barnum, Kerdolff & 
Welsh. 

The organization will help with the 
convention of the National Association 
of Insurance Agents here this fall. 


Potter to Address Akron Agents 


Wellington (‘Duke’) Potter, Roches- 
ter, N. Y., will address the spring meet- 
ing of the Insurance Board of Summit 
County, Akron, O., April 29, on “Selling 
Stock Insurance Against All Competi- 
tion.” Invitations are being sent to 
various associations and to field men in 
Ohio. 


New Rate Books in Illinois 


Rate books were published by the IIli- 


City 


rée- 


Miss. Berneeda 
of the Na- 
Insurance 





nois Inspection Bureau during March 
1941 for: Arthur, Bradford, Creal 
Springs, Gilman, Goreville, Lebanon, 
New Athens, St. Charles, Stockland, 


Wheaton, Williamsville. 


Williams Heads Successful Fight 


MINNEAPOLIS — Now that com- 
pulsory automobile liability insurance 
has been disposed of in Minnesota for 
another two years, much credit for non- 
enactment of such legislation is being 
given to W. A. Williams, vice-president 
Fred L. Gray Co., Minneapolis. Mr. 
Williams led the educational campaign 
against such legislation, speaking before 
numerous groups of business men in 
all parts of the state. His chart talks 
proved most effective in stimulating 
sentiment against compulsory insur- 
ance 


Stonefort, 





Radio Campaign in Leavenworth 


The Fire & Casualty Underwriters of 
Leavenworth, Kan., are conducting a 
radio campaign covering advantages of 
capital stock insurance written through 
the local agent, who is in a position to 
service the business properly and 
promptly. Names of member agencies 


are given in the broadcasts. 





W. S. Hocker, Jr., Quincy Manager 


Guy G. Gillespie, for the past 12 
vears manager of the Quincy, IIL, 
branch of Western Adjustment, will be 
transferred to St. Louis as a member 
of the staff. He will be succeeded as 


manager at Quincy by W. S. Hocker, 
Jr., formerly of Springfield and Kansas 
City, Mo. Mr. Hocker has been a mem- 
ber of the Quincy staff since last Feb- 
ruary. The other member is J. D. 
Bunten. A third adjuster will shortly 
be assigned to Quincy. 


Mr. Hocker has had a wide experi- 
ence in adjusting and is highly re- 
garded. 


Honor Albert Lea Veteran 


ALBERT LEA, MINN—L. A. 
3rown, veteran head of the Albert Lea 
Insurance Agency, was honored at the 
10th anniversary meeting of the South- 
ern Minnesota Agents Regional Asso- 
ciation here. He was one of the 
organizers of the Southern Minnesota 
Association. Leroy Engberg, St. Paul, 
chairman of the executive committee of 
the state association; Frank R. Preston, 
executive secretary, and L. E. Hatlestad, 
Minneapolis, attended. 


Erion to Speak in Detroit 

Frank L. Erion, Chicago adjuster for 
the companies, will address the Detroit 
Association of Insurance Agents at a 
meeting there April 29, on use and oc- 
cupancy insurance, the subject on which 
he has become known as a national au- 





thority. The title of his paper is “War- 
Priority and U. & Non-members 
and insurance buyers are invited. This 


will be a public meeting. 


Plan Fire Prevention Broadcast 


LANSING, MICH.—Governor Van 
Wagoner has relinquished his_ radio 


time over station WKAR of Michigan 
State College April 21 to permit a fire 
prevention broadcast by W. O. Hilde- 
brand, secretary-manager Michigan As- 
sociation of Insurance Agents, and Arn- 
old Renner, assistant state fire marshal. 
The radio program will help publicize a 
Michigan Fire Prevention Association 
inspection of Lansing April 24-25. 


Hear of Defense Area Regulations 


WICHITA—The Wichita Associa- 
tion of Insurance Agents heard Dr. 
James E. Wolfe, director of the city 
health department, speak on new health 
regulations adopted since Wichita has 
been designated as a “defense area,” 
due to four aircraft factories of the city 


being engaged in military production. 
Clint C. Anderson, program chairman, 
was in charge, President Victor G. 
Henry presiding. 


May Increase State Fund Cover 
MILWAUKEE—With $300,000 of a 


total of $700,000 insurance on the mu- 
nicipal auditorium building and con- 
tents already carried in the Wisconsin 
state fire fund, $400,000 being placed 
with local agents for private companies, 
a movement has been started to in- 
crease the amount of state fund cover- 
age to 50 percent. The city attorney 
has ruled that the auditorium is eligible 
to state fund coverage because the city 
holds title to the building and property. 


Salina Plans for Kansas Meet 
SALINA, KAN.—The Salina Insur- 


ance Board at its April meeting made 
preliminary plans for entertaining the 
Kansas Association of Insurance 
Agents at its annul convention in Sep- 
tember in Salina, preceding the Na- 
tional association convention in Kansas 
City. Secretary V. M. Richmond of 
Richmond & Glover, who has been ill 
since Feb. 1, is reported much improved 
and expected back at his desk shortly. 


List Ohio Mid-Year Speakers 
COLUMBUS — A tentative program 
has been arranged for the mid-year meet- 
ing of the Ohio Association of Insurance 
Agents, which will be held at the Neil 
House in Columbus May 15. The morn- 


ing session will open with a skit on 
use and occupancy by a group from the 
Ohio Stock Fire Insurance Speakers 
Association. This will be followed by a 
talk by Kermit Hill, Springfield Fire & 
Marine, Chicago, on the same subject. 


A representative of the FBI will speak 
at the luncheon. 


F. B. I. Man Cincinnati Speaker 
CINCINNATI-—R. C, Surran of the 


F. B. I. will address a Cincinnati Fire 
Underwriters Association solicitors’ 
meeting May 1 on “Internal Security.” 


Educational Meeting in Detroit 


DETROIT—The stock fire, casualty 
and surety companies are holding a 
Wayne county insurance educational 
meeting at the Detroit Leland Hotel 
April 21, commencing at 4 p. m. 


NEWS BRIEFS 


The Sioux City (Ia.) Insurance Wo- 
men’s Association held a_ luncheon 
meeting with Mabel Eleas as chairman. 
A special luncheon meeting will be held 
April 27. Women from the territory 
surrounding Sioux City have been in- 
vited to attend. 

Nearly 50 “bosses” and members at- 
tended the “bosses day” luncheon of 
the Hutchinson Association of Insur- 
ance Women. Frontier Day table dec- 
orations and western costumes were 
much in evidence, in keeping with the 
promotion of Hutchinson’s coming 
“Prairie pow-wow” celebration of its 
75th anniversary. B. Fergus, Kan- 
sas Inspection Bureau, Wichita, was 
guest speaker. 

A few hours after he had participated 
in a committee hearing on compulsory 


automobile liability insurance, L. J. Glea- 
son, Minneapolis insurance man and 
member of the legislature, was hit by a 
car and consideraby shaken up. He is 
still limping slightly but has insisted 
on attending sessions of the house daily. 
Mr. Gleason was among those who op- 
posed the compulsory auto bill, 

The annual northwest fire school and 
a five-day school for instructors in fire 
prevention and fire fighting will be held 
at the University of Minnesota May 
5-9 under the auspices of the League of 
Minnesota Municipalities. 

Lucille Jahn, J. M. Crowley agency, 
president of Insurance Women of Mil- 
waukee, and Lucille McDermott, Col- 
umbia Casualty, have been elected 
delegates to the national meeting in 
Nashville, Tenn. A “bosses’ night” 
meeting will be held May 5. 

Franzen & Franzen, with Marie 
Franzen president, Katherine Brierton, 
vice-president, and Gertrude Franzen, 
secretary, is a new agency in Sherwood, 
Milwaukee suburb. 

Laurin Jones of Dodge City, presi- 
dent Kansas Association of Insurance 


Agents, has moved his offices to larger 
quarters at 505 First National Bank 
building. 


C. A. Ford, district representative of 
the Bruce Dodson interests of Kansas 
City for Kansas, Colorado and Ne- 
braska, has established headquarters in 
Wichita. He is a son of Chester E. 
Ford, veteran agent of Des Moines and 
former president of the Iowa associa- 
tion. 








IN THE SOUTHERN STATES 





Arkansas Committee Holds 
Meeting in Little Rock 


LITTLE ROCK, ARK.—A general 
study of underwriting experience was 
the chief business of the Subscribers 
Advisory Committee of the Arkansas 
Fire Prevention Bureau at its annual 
meeting here. W. Ross McCain, presi- 
dent of Aetna Fire, is chairman of the 
committee. 

Other members are H. R. Tomlinson, 
vice-president Aetna; R. M. Anderson, 
vice-president National of Hartford; H. 
P. Whitman, vice-president Phoenix of 


Hartford; J. Evans, vice-president 
Great American; D. E. Monroe, vice- 
president Commercial Union group; 


Ivan Escott, vice-president Home; W. 
B. Rearden, vice-president Firemen’s; 
J. H. Hines, manager of Crum & For- 
ster, Atlanta; E. G. Frazier, Chicago, 
vice-president Springfield Fire & Ma- 
rine, and C. A. Dosdall, secretary St. 
Paul Fire & Marine. 

T. F. Baker, bureau manager, was 
host at a luncheon and the Arkansas 
Field Men's Club was host at a dinner. 


Louisville Board Starts School 


LOUISVILLE —The Louisville 
Board started another insurance school 
Monday, to continue for six weeks. 

Topics are: “The Fire Insurance Pol- 
icy,” T. M. Galphin, Jr., attorney; 
“Forms and Rules,” W. E. Clark, Ken- 
tucky Actuarial Bureau; “General Li- 
ability Insurance,” H. V. Davis, Jr.; 
“U. & O. and Profits,” E. B. Hatch, 
Jr.; “Burglary and Robbery,” Rai 
Lowry; “Automobile,” M. W. Boede- 
ker; “Office Systems,” Adolph Reuttin- 
ger; “Ethics,” T. S. Dugan. One addi- 
tional speaker will be selected to speak 
on automobile liability. Mr. Boedeker 
will cover only fire, theft and collision 
insurance. 


Greater Miami Board Elects 


F. B. Adae, president of Adae & 
Hooper, Miami Beach, Fla., was elected 
president of the Greater Miami Insur- 
ance Board, succeeding M. D. Adams, 
who became a member of executive 
committee. R. C. Houser was elected 
secretary-treasurer. 


North Carolina Program for 
Pinehurst May 4-6 is Set 


The North Carolina Association of 
Insurance Agents has lined up speak- 
ers and outlined the entertainment pro- 
gram for its annual convention at the 
Carolina hotel, Pinehurst, May 4-6. 

Speakers are P. H. Midyette, presi- 
dent National association; W. F. White, 
superintendent accident and health A 
partment, Globe Indemnity; J. H. Eg- 
lof, supervisor agency field service 
Travelers; P. J. Berry, president Secur- 
ity Fire, and H. P. Stellwagen, execu- 
tive vice-president Indemnity of North 
America. 

Entertainment includes a get-together 
dinner Monday evening followed by en- 
tertainment and the annual ball, and a 
golf tournament Sunday afternoon. 


West Pushes Fight on Cooperatives 


O. H. West, formerly manager of the 
Virginia Association of Insurance 
Agents, now managing director of the 
Retail Merchants Association of Vir- 
ginia, speaking at the annual banquet 
of the Waynesboro Retail Merchants 
Association last week, sounded a call 
for retail merchants throughout the 
state to band together for a show down 
fight for the elimination of tax exemp- 
tions enjoyed by consumers coopera- 
tives. 

His activities are under ae direction 
of a_ special consumers cooperative 
committee which has_ representation 
from business interests other than the 
Retail Merchants Association, includ- 
ing stock insurance. The Virginia As- 
sociation of Insurance Agents has con- 
tributed $2,000 to this special program. 


Amarillo Exchange Elects 


AMARILLO, TEX.—George Bates 
has been advanced from vice-president 
to president of the Amarillo Insurance 
Exchange, succeeding S. W. O’Keefe. 
Benton King and H. N. Wheeler are 
vice-presidents and J. E. Spann re- 
elected secretary-treasurer. 


Houston Firm Improves Drill Cards 


Cravens, Dargan & Co., Houston gen- 
eral agents, have effected considerable 
improvement in the fire drill record 
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cards they have been distributing in 
schools in Texas for the past 15 years. 
This has been done in connection with 
the fire division of the board of insur- 
ance commissioners which furnishes a 
manual for teaching fire prevention. 
Texas towns get a credit in their key 
rates for teaching fire prevention in 
their schools and country schools get a 
credit in the school rate itself. 


Big Oklahoma Compress Loss 

ALTUS, OKLA.—Fire at the Trad- 
ers cotton compress shed No. 4, which 
contained about 4,000 bales of cotton, 
caused an estimated loss of about $154,- 
000. It is estimated that about 1,200 
bales will be saved. Most of the cot- 
ton involved was 1934-35 government 
loan cotton and was reported covered 
100 percent by insurance by the com- 
press itself. 


Open Oklahoma City Office 

Bomford Brothers Company, local 
agents of Miami, Okla., are opening an 
office in Oklahoma City under direction 
of A. E. Turner, formerly with the Will 
S. Eberle general agency of Oklahoma 
City. The company also maintains an 
office in Tulsa. 


Agents Renamed on City Council 


OKLAHOMA CITY—L. I. Baker 
and T. A. Stark, local agents, both ac- 
tive in the Oklahoma City Insurors 
Exchange, have been reelected to the 
city council. Mr. Baker was for several 
years secretary of the Oklahoma City 
Insurors and later served the Oklahoma 
Association of Insurors in the same ca- 
pacity. He now has charge of all 
county insurance. 








Bigelow Arranges for Va. Meeting 


Samuel Bigelow, manager Virginia 
Association of Insurance Agents, was 
in Roanoke last week making arrange- 
ments for the association’s annual meet- 
ing there May 22-24. A golf tourna- 
ment has been arranged for the after- 
noon of May 22. 





Heavy Hail Damage in Tenn. 
DAYTON, TENN. — Local agents 
here report several thousand dollars 
damage as the result of a heavy hail 
storm. Heaviest damage was to the 
Hotel Aqua, where hailstones made a 
big hole in the roof. A heavy down- 
pour of rain accompanied the storm. 





Va. Department Issues Directory 


RICHMOND—Through the Virginia 
department, the corporation commis- 


sion has issued a directory of all agents 
licensed to do business in the state 
Aug. 31, 1940, arranged alphabetically 
by cities and towns, with the name of 
the agency and companies represented 
on that date. 

Copies of the directory may be pro- 
cured by writing direct to the depart- 
ment. 


Cawthon Visits Exchanges 


NASHVILLE, TENN.—To arouse 
the greatest possible interest in the 
agents’ school, sponsored by tie Ten- 
nessee Association of Insurance Agents, 
to be held at the University of Tennes- 
see, Knoxville, Secretary R. T. Caw- 
thon has started a tour of all local ex- 
changes. This week he is visiting ex- 
changes at Jackson, Union City, Tren- 
ton and Memphis, in west Tennessee. 
He attended a meeting of the Gibson 
County Insurance Exchange, which was 
addressed by Commissioner McCor- 
mack. 








Must Conserve Fire Equipment 


NASHVILLE, TENN.—Capt. W. 
D. Rogers of the Tennessee fire pre- 
vention bureau has warned all local fire 
departments to take special care of all 
fire fighting equipment, since a shortage 
of such equipment, due to defense or- 
ders, is almost inevitable. He said the 
war has brought all fire fighting units 
into the first line of defense. 





Organize Defense Fire Patrol 


KNOXVILLE, TENN.—The local 
fire prevention bureau is organizing a 
special fire marshal’s section to patrol 
industrial plants, stores and other places 
of business during the national defense 
emergency. Chief Weill of the bureau 
is having heads of local concerns desir- 
ing to participate select employes to be 
designated as fire marshals and trained 
in fire prevention work. 





May Employ Aid to Bethel 


The executive committee of the Ken- 
tucky Association of Insurance Agents 
recently decided to employ an assistant 
secretary for the organization to relieve 
Secretary Peyton B. Bethel of some of 
his duties, if the right man can be 
found. Mr. Bethel’s work has increased 
greatly in recent years. 





New Forms in Kentucky 
LOUISVILLE—The Kentucky Actu- 
arial Bureau has put in force in this 
state the changes in rules and forms 
which are being made effective in middle 
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western territory generally. This in- 
cludes specific treatment of additional 
living expense insurance and the new 
uniform building and contents form No. 
18. The changes become effective 
April 12. 





Ky. Program Is Being Shaped 


LOUISVILLE — Preliminary plans 
have been made for the annual conven- 
tion of the Kentucky Association of 
Insurance Agents at the Brown Hotel, 
Louisville, June 19-20. There will be a 
meeting of the executive committee and 
officers following a dinner June 18, with 


the convention starting the morning of 
June 19. The morning of June 20 there 
will be a short general session, followed 
by an executive session for members 
only. 

Roy Duffus of Rochester, N. Y., 
Sherman Goodpaster, Kentucky insur- 
ance director and Howard Bradshaw of 
Delphi, Ind., are on the program. About 
six outside speakers will be secured. 





B. W. Draper, San Antonio local 
agent, spoke to the Retail Druggists 
Association, there, on the insurance 
problems of the druggist. 
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Seattle Stimulates 
Oakland Attendance 


SEATTLE—To stimulate attendance 
of its members at the Oakland mid-year 
meeting of the National Association of 
Insurance Agents, the King County In- 
surance Association will pay up to $35 
of the expense of members attending. 
Over 15 have signed up, President A. 
W. White announced. 

W. H. Harmer, program chairman, 
presented W. C. Meek, former National 
association executive committeeman, 
who gave a preview of the Oakland 
program. He also announced that G. 
W. Scott, newly-appointed National as- 
sociation educational director, would 
doubtless visit the northwest following 
the Oakland convention to assist in the 
sponsoring of educational programs. 

Mr. Harmer reported on the Wash- 
ington association’s executive commit- 
tee conference at Longview. The state 
convention will be held at Tacoma in 
August. 

R. H. Ensign reported for a snecial 
committee investigating the possibility 


of resuming a credit reporting service. 
The committee recommends the rein- 
statement of the service which operated 
a number of years ago. Members will 
be called upon to submit names of ac- 
counts cancelled for non-payment and 
monthly master lists will be sent to all 
members. 

Copies of the newly-amended auto- 
mobile financial responsibility law, which 
becomes effective June 11, were distrib- 
uted by Irwin Mesher, executive sec- 
retary state association, who explained 
that the new law provides for suspen- 
sion of the operator’s license only. 
Heretofore the operator’s license and 
all motor vehicle registrations and 
plates of offenders were forfeited under 
the law. The operation of the Wash- 
ington assigned risk plan was also ex- 
plained. Most Washington agencies 
will be affected by the newly-amended 
unemployment compensation act, Mr. 
Mesher said. All employers of one or 
more persons must submit payroll re- 
ports and pay a 2.7 percent payroll tax. 

E. R. Bowden, legislative chairman, 
reported that the organization meeting 
of the proposed Washington Surplus 
Line Brokers Association had been 
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held and that prospects appeared Sullivan pointed out. A recommenda- Walla association will participate in the 
favorable. tion had been made by several brokers commissions. ts 

Mr. White announced that the May that the Washington Insurance Exam- Under the old system, the district was 


meeting will be a dinner, restricted to 
members only. The Oakland meeting 
and association topics will be discussed. 


Portland, Ore., Agents Hear 
Criticisms of Insurance Buyer 


PORTLAND, ORE.—W. E. Sharpe, 
insurance manager for Meier & Frank 
Company department store, addressed 
the April meeting of the Portland As- 
sociation of Insurance Agents, most of 
those in attendance having ¢ called on the 
speaker in selling activities. He declared 
that insurance is a commodity, similar in 
many respects to a stock of merchan- 
dise, and that every agent is a merchant. 
He criticized the lack of imagination of 
agents and blamed too much reliance on 
standardized forms and _ policies for 
stifling of initiative in insurance selling. 

The improbable hazard must be un- 
covered and exposed to the view of the 
buyer, he says, and then a policy form 
designed to protect against it, before an 
agent can claim the respect and the busi- 
ness of large buyers of insurance. In 
his opinion mutuals and reciprocals have 
a place in the scheme of insurance. 

The association voted to invite Jay 
W. Stevens to address a special meeting 
May 28. He will speak before several 
local civic clubs in Portland the week of 
May 27 in connection with the celebra- 
tion of the 75th anniversary of the Na- 
tional Board. 





Washington Surplus Line 
Group Holds First Parley 


SEATTLE—Holders of surplus line 
brokers’ licenses in Washington were 
called to a conference by Commissioner 
Sullivan, and a tentative proposal was 
submitted for the formation of the pro- 
posed Surplus Line Brokers Association 
of Washington. There were 15 offices, 
which represents most of the license 
holders, in attendance. 

Commissioner Sullivan 


said he was 


hopeful that the governing committee 
of Lloyds would conclude an agree- 
ment with the proposed association, 
thus making possible the establis hment 
of a setup similar to that in force in 


California. This, he felt certain, would 
stop bootlegging of Washington risks 
by brokers outside the state. 
J. F. Sullivan Presides 

|. F. Sullivan, assistant commissionet 


harge of fire and casualty, was 
lected to serve as chairman pro tem. 
He presented a tentative draft of con- 
titution and by-laws, which he said 
were modeled closely after the Cali- 
fornia setup. He asked that the sur- 
plus line license holders study the 
roposal and be prepared to offer sug- 
gestions at the next meeting 
\ nominating committee was ap- 
vointed, headed by R. E. Voigt, Swett 
& Crawford Che election will be this 
veek 
Selection of an arbitrator to inspect 
sks submitted for non-admitted place- 


Mr. 


ment has been given consideration, 
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be designated to stamp 
dailies under the plan and determine 
whether they are eligible for non-ad- 
mitted placement. 


Any Agent Can Place Cover 


The question of agents and brokers 
other than those holding surplus line 
licenses being eligible to place surplus 
line risks was raised. Mr. Sullivan 
said the new law permits any agent for 
an admitted company to broker surplus 
line risks through surplus line licensees. 
Non-admitted insurance procured in ac- 
cordance with the terms of the new 


ing Bureau 


law, can henceforth be accepted as “ad- 
mitted” insurance by a governmental 
agency. The basis of the new law, Mr. 


Sullivan said, is that a risk becomes 
eligible for placement, in a non- -admitted 
market if a “majority’ of admitted car- 
riers writing a given class will not write 


the risks. An affidavit to this effect 
must be filed with the insurance de- 
partment. 


To give the new setup full effect, Mr. 
Sullivan said, it is necessary to secure 
an agreement from the governing com- 
mittee of Lloyds under which Lloyds 
will bind no Washington risk unless 
submitted by a member of the associ- 
ation. Duncan & Mount, United States 
attorneys for Lloyds, have recom- 
mended to London that such an agree- 
ment be entered into with the proposed 
Washington association. A — similar 
agreement is now in force with respect 
to California. 


Agents Must Do Their Part 
LONG BEACH, CAL.—H. G. Mc- 


Gee, former president of the Insurance 
E xchange of Los Angeles, spoke on the 
“Future of the American Agency Sys- 
tem” before the Long Beach Insurance 
Agents Association. He said it is the 
duty of the agent to fulfill all his func- 
tions, including the underwriting and 
issuance of policies, surveying and 
other services for the assured, in order 
to earn his commission. He urged the 
agents not to have the companies do 
all the work and then expect them to 
remit full commissions. If the agent 
does not do his part and the practice 
of foisting the work on the companies 
grows, there are likely to be serious 
complications that will not aid the 
smooth working of the present agency 
system. 





Form Los Angeles Speakers Group 
LOS ANGELES—Insurance men in- 
terested in getting the message of in- 
surance before the public have formed 
the Insurance Speakers Club of Los 
Angeles, with these officers: President, 
Karl F. Glassbrenner, Glens Falls; 
vice-president, W. M. Paxton, Edward 
Brown & Sons; secretary-treasurer, J. 
Z DeVoe, Northern Assurance; direc- 
tors, C. E. Curry, George Williams 
office: V. W. eee ig America Fore; 
W. M. Sidebotham, St. Paul F. & M. 


Revamp Walla Walla School Line 
WALLA WALLA, WASH.—Insur- 


ance on the properties of Walla Walla 
school district has been written by the 
Walla Walla Association of Insurance 
\gents. The entire fire insurance pro- 


gram has been revamped and a new ap- 
praisal made. The school board’s cas- 


dealing with 25 agents, representing 35 
companies, and held 84 separate poli- 
cies. 


Pacific Board Meets May 9 


Date for the annual meeting of the 
Pacific Board at Del Monte, Cal., has 
been changed to May 9. The regular 
date, according to the board constitu- 
tion, is May 8 and to comply with that 
provision the members will meet offi- 
cially in San Francisco on that date and 
then adjourn to Del Monte. 


Bowers Helps Install Department 

SAN FRANCISCO—George Bowers, 
vice-president of the Globe & Rutgers 
group, has been in San Francisco in con- 
nection with the formal establishment 
of the companies on a managerial basis 
for the Pacific Coast. Mr. Bowers has 
been conferring with F. M. Phipps and 
A. G. Wallace, associate managers of 
the new department, on plans of opera- 
tion and development in the coast terri- 
tory. 


Home Executives on Coast 

C. D. Lasher, San Francisco, Pacific 
Coast manager of Home, attended a re- 
gional meeting of its executives in Salt 
Lake City with local agents in that ter- 
ritory. A similar meeting is being held 
in Del Monte, Cal., this week. Several 
of the executives in the party will re- 
main in California to attend the mid- 
vear meeting of the National Associa- 
tion of Insurance Agents. 


Senator Reviews Legislation 

TACOMA, WASH.—State Senator 
R. A. Lindsay of Spokane, speaking at a 
luncheon meeting of the Spokane Insur- 
ance Association, reviewed the 1941 leg- 
islative session, with particular reference 
to ex affecting insurance. 

es Carroll reported on the Long- 
view ae vear meeting of the state asso- 
ciation’s executive committee, stating 
that it was recommended that some 
system of policing the writing of com- 
prehensive liability policies be installed. 





Thompson Pledges Cooperation 


Commissioner Thompson of Oregon 
has issued a statement in connection 
with the National Board’s 75th anni- 
versary observance, declaring that Ore- 
gon has already taken its place in the 
front line of national defense through 
fire defense and the building of a safer 
America through reduction of loss 
throvgh fire. He pledged his whole- 
hearted cooperation in plans for a fire 
prevention campaign in connection with 


the celebration. 
NEWS BRIEFS 

Carter, MacDonald & Co., Seattle 
agency, is sponsoring a weekly radio 
broadcast, “This Week in Bosinesa” 
Friday at 10:15 p. m. over KOMO. 

R. M. Coon, superintendent of the 
sprinkler department of the Pacific 


Board, is confined to St. Mary’s Hospi- 
tal, San Francisco, recuperating from a 
heart attack. He will be in the hospital 
about two months. 

Addison I. Doling, secretary of New 
Hampshire Fire, expects to make a trip 


ulty line has also been placed with the to the Pacific Coast about the first of 
association. Members of the Walla May. 
Weavers 
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Nichols Co. Ends 
20 Years of Service 


Nichols Company, one of the pio- 
neer independent adjustment firms in 
the middle east, is celebrating the com- 
pletion of 20 years of “practical” claim 
and loss service in Washington, D. C., 
and vicinity. 

V. A. Nichols organized the com- 
pany in 1921 and has developed it into 
one of the foremost independent adijust- 








Vv. A. NICHOLS 


ment offices in the country. Serving 
only insurance companies, the firm has 
complete facilities and conveniently 
located offices for prompt 24 hours serv- 
ice in the District of Columbia, Mary- 


land, Virginia and eastern West Vir- 
ginia. Branches are maintained in 
Richmond and Winchester, Va., and 


Baltimore and Hagerstown, Maryland. 
The main office is in Washington. | 
his office in 


Prior to opening _own 
1921, Mr. Nichols was for 10 years in 
the claim department of Continental 


Casualty Co., spending three years in 
the home office and covering the south- 
eastern section the balance of that 
period. 

He entered the independent field with 
a number of well defined ideas con- 
cerning the conduct of an office and 
still adheres to them. The first was that 
facilities should be reserved for the use 
of insurance companies to the exclusion 
of claimants and even self-insurers. A 
second was that the adjuster’s function 
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should be clearly. separated -from the 
practice of law and a third calls for 
complete integration of the work-of the 
main office and of branch offices, in the 
interests of efficiency, economy and re- 
sponsibility. Many customer compa- 
nies have been centinuous users of 
the services of the Nichols compeny 
from 1921 to the present. The Nichols 
organization now consists of 40 claims 


People. ; P : 
_Mr. Nichols was president of the Na- 
tional Association Independent Insur- 


ance Adjusters in 1939-1940. 

He was appointed the official repre- 
sentative of that organization on the 
conference committee on lay adjusters 
at the inception of that committee in 
1938 and is still serving in that capacity. 


N. Y. State Program 
Is Being Molded 


The program for Fa annual meeting 
of the New York State Association of 
Local Agents at the Hotel Syracuse in 
Syracuse, May 12-13, has now been 
practically aaieiel. ‘The first conven- 
tion session will be held the afternoon 
of May 12 and will feature “A School of 
Insurance Salesmanship.” The topics to 
be covered include, “What do you know 
about your business?” “Say it in Eng- 
lish,” which is a sales demonstration: 
“Headaches of Fire Insurance;” “Hid- 
den Profits in Accident and Health In- 


surance;” “Selling the Gadgets” by Roy 
L. Duffus of Rochester, N. Y 
The administration report will be 


given the next morning with emphasis 
on a review of the legislative season. 
Payne H. Midyette, Tallahassee, Fla., 
president National Association of In- 
surance Agents, will give a talk that 
morning. R. M. L. Carson of Glens 
Falls, the national councillor, who is 
chairman of the national councillors con- 
ference for E. U. A. territory, will give 
a report on the session at Oakland, Cal. 
Most of the sessions that afternoon will 
be left open for discussion on such topics 
as branch office operations, mutual com- 
petition, mixed agencies and legislation. 

The dinner the first evening will be 
in honor of past presidents. At the ban- 
quet the second evening Superintendent 
Pink will be on hand as usual. 

F. L. Greeno of Rochester is chair- 
man of the resolutions committee and 

T. McLaughlin of Watertown heads 
the nominating committee. 


New Englanders to Oakland 


BOSTON—The mid-year meeting of 
the National Association of Insurance 
Agents at Oakland will attract about a 
dozen New Englanders. Among those 
who will attend are President F. R. A. 
McGlynn, of the Massachusetts associ- 
ation, Worcester; . Preston, 
Springfield; R. L. Young, Portland, 
Maine national councillor; President R. 
S. Perkins, Manchester; Secretary Stew- 
art Nelson, Concord, and R. N. Davis, 
North Conway, national councillor of 
the New Hampshire association; H. F. 
Shea, Barre, Vermont national coun- 
cillor; H. E. Davis, president Rhode 
Island association; C. I. Fisher, Provi- 
dence; President E. S. Cowles, Jr., 
Hartford; Vice- president D. A. North, 
New Haven; T. A. Sturgess, New Ha- 
ven, national " councillor ‘Comnocticnt 
association; H. W. Hatch, New Britain, 
and P. H. Taylor, New Haven. 


McCoy to Kaler, Carney. Liffler 


BOSTON—W. B. McCoy has joined 
Kaler, Carney, Liffler & Co. as special 
agent for all lines in eastern Massa- 
chusetts. He has been in insurance 
work 22 years as local agent and spe- 
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Agent Should Study 
Marine Definition 


A working knowledge of the nation- 
wide definition and interpretation of 
marine writing powers is essential to 
all agents if they hope to capitalize the 
premium potentialities of the inland ma- 
fine field, Kenneth J. Bidwell, inland 
marine manager of Manhattan Fire & 
Marine, told those at the opening lec- 
tures on the up- state New York “educa- 
tional circuit. 

The extension course, which includes 
lectures on five specific subjects, is un- 
der the supervision of the New York 
State Association of Local Agents in co- 
operation with local groups at Middle- 
town, Binghamton, Elmira, Olean and 
Jamestown. 

The definition is important, Mr. Bid- 
well stressed, because it constitutes the 
authority which determines whether or 
not a risk or class of risks can be writ- 
ten under an inland marine form. “It 
might well be termed the Ten Com- 
mandments of the inland marine busi- 
ness,” he declared. 


Big Premium Possibilities 


“To be able to identify an inland ma- 
rine risk the moment you see it, or to 
have a reliable suspicion that a certain 
risk could be covered by a floater pol- 
icy, you must develop a high degree of 
‘inland marine consciousness. And that 
can result only from complete familiar- 
ity with the basic provisions of the 
definition. After that the rest is easy— 
and will become easier as the public 
begins to appreciate the advantages 
offered by inland marine policies. This 
branch of the business is here to stay 
and grow. And it offers tremendous 
premium possibilities.” 

Mr. Bidwell cautioned his hearers to 
remember that many policies and forms 
are not controlled by the Inland Marine 
Underwriters Association and that there 
is consequently some variation in the 
wording of policies issued by individual 
companies. 

In any approach to the business, Mr. 
Bidwell suggested, it is frequently help- 
ful to consider: Where do the inland 
marine underwriters get their authority 
to write? to what extent, if any, is the 
form controlled by the I. M. U. A.? who 
is a prospect for the coverage, and why? 








cial agent. He represented Home and 
Northern in Maine, Massachusetts and 
Rhode Island six years. More recently 
he has devoted his time to brokerage 
business. 


veteran Penn Yan, 
I ’ insurance man and prominent fig- 
ure in political and civie affairs, died 
there after a month’s illness. In 1902 he 
formed an insurance partnership and in 
1919 took over the business himself. He 
held numerous public offices. 


David Miller, 66, 
N. “ 


War Rates Up in 
Egyptian Area 


War risk rates on shipments to and 
from Egyptian ports, including Alex- 
andria, Port Said and Suez have been 
increased from 5 percent to 7% percent 
by the American marine insurance un- 
derwriters. This increase affects only 
the ports in and around the Suez Canal 
and not the portion of the Red Sea 
below Egypt where the rates remain 
at 5 percent 

Two new clauses have been added to 
the war risk policies in the interest of 
clarity. One of the clauses provides 
that no claims for freight, storage or 
other expenses due to a requisition or 
commandeering of the title or use of any 
vessel by or with the consent of the 
country whose flag she flies shall be 
payable. If as a result of such requisi- 
tion or commandeering the cargo is dis- 
charged at a place other than the place 
of destination the place of discharge 
shall be deemed a place of trans-ship- 
ment within the meaning of clause 4 (C). 
If any vessel shall be ordered into or 
detained in any port by the United 
States government to protect the vessel 
from danger of enemy action any result- 
ing loss which would otherwise be cov- 
ered shall not be excluded by clause 3 
(©). 

The second clause provides that un- 
otherwise agreed the rate of pre- 
mium payable in respect of each ship- 
ment insured under the policy shall be 
the current rate quoted by the company 
on the date of sailing or on date of loss, 
whichever may first occur. 

The underwriters have announced 
that it is necessary to exclude from cov 
erage under open policies all shipments 
by Bulgarian, Danish, Hungarian and 
Rumanian flag vessels and all shipments 
to or from ports or places in Bulgaria 
and Rumania. 

The warranty has been eliminated 
from war risk policies that shipments to 
Burma, India, Straits Settlements, etc., 
are not consigned to or intended for the 
Chinese government or army, etc. 


le SS 


Business as Usual, Writes 
L. & L. Manager in London 


: The bombing of our cities affects the 


carrying on of the daily routine of our 
business only superficially,” A, 3. 
Rogers, general manager of London & 
Lancashire, London, said in a recent 
letter to Gilbert Kingan of Hartford, 
United States manager. 

“Those things we have had to sacri- 
fice in our private lives are just small 
contributions to the great effort. Never 


have I found the slightest sign of flinch- 
ing. If an office building suffered from 
the effect of bombing; if, for instance, 
windows are shattered; they are quickly 
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patched up and work is carried on. The 
idea that bombing our cities can affect 
the issue of the war just appeals to us 
all as stupid.” 

The attitude of President Roosevelt 
and the United States government and, 


more specifically, the passing of the 
“lend-lease” bill has been received in 
England with heartfelt gratitude, Mr. 
Rogers said. Mr. Rogers said confi- 
dence in ultimate victory has steadily 
increased since last August. Now that 
Americans have joined in such a re- 


markable demonstration of the unity of 
the democratic countries and have 
assured Britain the tools with which to 
do the job “we cannot fail to win.” 

Among those in the insurance business 
and all classes in the cities, everyone 
is courageous and cheerful, Mr. Rogers 
said. In fact, the local managers have 
been so unconcerned about the dangers 
that they seldom refer to their personal 
welfare until “I have made inquiry as 
to whether they were safe and sound,” 
wrote Mr. Rogers. 

“IT have no hesitation in saying that 
while there has been grievous loss of 
life and great material destruction, so 
far as the moral structure is concerned, 
the war has meant a strengthening and 
an uplifting.” 








LIFE BEGINS AT i0O 


The hardy cork oak tree gives gener- 
ously. Every 8 or 10 years the thick 
outer bark is stripped from its trunk. 
After each stripping this outer bark is 
gradually renewed from within. Each 
succeeding yield improves in quality 
and quantity until, at around age 100, 
the tree is at its best and so continues 
for another half century and more, giv- 
ing of itself. 


The ancient Greeks and Romans knew 
the exclusive properties of cork. Horace 
used it as a stopper for wine vessels. 
Today, insured by the AIU in the ware- 
houses of Portugal, Spain and Northern 
Africa, it is shipped all over the world, 
much of it to the United States, for a 
hundred uses. 

Our worldwide organization makes 
available simplified coverage in Amer- 
ican companies on properties and prod- 
ucts in far corners of the earth. Brokers 
and agents can offer AIU service to 
their clients with complete confidence. 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


(Eo 
% 


111 John St., New York 340 Pine St., San Francisce 








> 


ea) 


HaNATIONAL UNDERWRITER 








April 17, 1941 





Progress of Paramount Fire 
Is Set Forth 


(CONTINUED FROM PAGE 4) 


dent of Dallas, is general counsel and 
vice-president. In the organization of 
the company Mr. McCombs associated 
himself with Powers, Kaplan & Berger 
of New York City, thereby bringing to 
Paramount the ability of Senator Abra- 
ham Kaplan, who now is on the board 
of directors. 

The present board of directors is as 
follows: Owen M. Murray, Ennis E. 
Murrey, Ray A. Thorne, Byron T. 
Shutz, Lawrence E. Mahan, W. Eugene 
Harrington, Abraham Kaplan, W. Wal- 
ter Williams, James W. Collins, Gran- 
ville M. Semmes, Robert S. Beachy, 
Sylvanus B. Nye, Wilfred Kurth, Har- 
old V. Smith, Mortimer E. Sprague, 
Robert F. Rushin, Boyle O. Rodes, 
Donald T. Pomeroy, Henry A. Carey, 
Dean R. Hill and Silas G. Connett. 

In spite of the fact that the premium 
production was large for the first year 
of operation, it is predicted that 1941 
will show more than twice the premium 
production of 1940. Organization work 
is proceeding rapidlv but in an orderly 
fashion in the following states in which 
the company is entered: Alabama, Ari- 
zona, Arkansas, California, Colorado, 
District of Columbia, Florida, Georgia, 
Illinois, Indiana, Kansas, Kentucky, 
Louisiana, Michigan, Mississippi, Mis- 
souri, Nebraska, New Jersey, New Mex- 
ico, New York, North Carolina, North 
Dakota, Oklahoma, Oregon, South Car- 
olina, South Dakota, Tennessee, Texas, 
Utah, Virginia, Washington and West 
Virginia. 

Paramount’s Field Force 


The field force consists of J. B. Dar- 
nell of the middle west, W. M. Beale of 
the south, Edward E. Murrey, Jr., 
the southeast, L. Hughes of the 
southwest, and George C. Kiskaddon of 
the Pacific coast. There is no legerde- 
main in Paramount. The company is 
the result of the combined efforts of a 
group of sound insurance men working 
in complete harmony with recognized 
principles of good business. There was 
no promotion expense. The organizers 
worked without compensation, being 
satisfied that the successful result would 
be ample reward. 

The statement for the year ending 
Dec. 31, 1940, reflects total admitted as- 
sets of $602,665, with surplus of $241,- 
320. Capital remains unchanged at 
$300,000. Its invested assets consist en- 
tirely of government bonds. 


Folonie’s Death Removes 
Strong Insurance Lawyer 


(CONTINUED FROM PAGE 4) 


Street on several occasions on matters 
of fundamental policy, but that he had 
regarded Mr. Street as his employer 
and that he had felt it would have been 
dishonorable to have built up opposition 
to Mr. Street’s policies elsewhere in the 
fire insurance business. 

So long as Mr. Folonie felt that his 
grievances against Mr. Street were per- 
sonal, he kept his own counsel. In De- 
cember of 1937, however, he testified, he 
did decide to go over Mr. Street’s head 
and appeal to E. A. Henne, vice-presi- 
dent of America Fore. Mr. Folonie had 
proposed that the balance in his hands 
and those of Mr. Street as trustees of a 
fund representing 30 percent of the en- 
tire impounded premiums in the 16% 
percent rate increase case, be distributed 
to the companies. Mr. Street took vio- 
lent exception to that proposal saying 


that the money must remain in their 
hands because he might have to “equal- 
ize’ the companies whose rate cases 
were before the state court. The result 


was that there was distributed to the 
companies all but about 1% percent, 
which Mr. Folonie stated, was left there 
as a “sop” to Mr. Street. 

Undoubtedly, Mr. Folonie would have 
been summoned to have appeared again 
in the series of hearings now being con- 


ducted in connection with the Missouri 
rate case by Attorney-general McKitt- 
had he lived. Those 
hearings are scheduled to be resumed in 


rick of Missouri, 


Chicago April 23. 


Much Talent “7 


Mr. Folonie’s law firm was formerly 


Bates, Hicks & Folonie. 
attachment, 


Folonie & Grear. Also associated 


that firm is Hendrik Folonie, who had 
been closely associated with his brother 
and is also very close to the business. 
Mr. Folonie had gone to Springfield 
intended 
there and 
Folonie that afternoon, 


by early morning train. He 
to transact some _ business 
then meet Mrs. 


she to drive to Springfield. 


Folonie owned two farms near Spring- 
field and they had planned to visit those 
properties that afternoon together. 


Funeral services were held in Spring- : 
Born, and G. 


field Monday afternoon. 


secretary, represented the Western Un- 


derwriters Association. 


Among others at the funeral were R. 
Actuarial 
Bureau and several other members of 
Clarke Munn, man- 
ager Cook County Loss Adjustment Bu- 


D. Hobbs, manager Western 


that organization; 


reau; Roy Sellery, general manager, and side. The speakers will include: 
Lippincott, assistant general F. Reese, vice-president Hartford 

manager Western Adjustment; E. A. Steam Boiler; J. C. L. Bowman, assist- 

Henne, vice-president America Fore, ant vice-president and chief underwriter 


chairman Subscribers 
tee; R. A. Parker, acting manager 
cago Board; Paul Terrv, 
souri Inspection Bureau; 
attorney of Kansas City, 
gaged in the rate case litigation; 

S. Keys, local agent of Springfield, 
looked after the welfare of the 
ance men from out of the city. 


On the death 
of Mr. Hicks, Mr. Folonie formed a new 
the firm being McKinney, 


Actuarial Commit- 


manager Mis- 
Homer Berger, 
who is now en- 
i Alvin 


insur- 
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Company, Baltimore. 
second 
with W. P. 
North 


partment Agicultural. 
V. Smith, 


industrial plants. 
panel will be: E. J. Bond, Jr., 
dent Maryland Casualty; H. E. 
assistant manager Factory 
F. Ainslee, Jr., agency 
visor American Surety. 
The conference will 
Tuesday afternoon with 


conclude 


ance. J. Robinson, 


Liberty Mutual; 
Chi- 
and W. J. Montgomery, 
Ernest W. Brown, Inc. 


who Twiss & Co., Toronto, 


died there. 


Buyers Conference 


Speakers at the 
dinner-smoker session wil be: 
Woodroffe, assistant secretary, 
America, and Walter C. Howe, 
Jr., manager brokerage and service de- 


Tuesday morning will be devoted to 
insurance and the defense program. H. 
president of Home, will pre- 
side over a panel which will discuss in- 
Mr. surance for the protection of American 
Among those on the 

presi- 
Adams, 
Association, 
super- 


a questions- 
and-answers session devoted to use and 
occupancy and automobile fleet insur- 
insurance man- 
ager McKesson & Robbins, will pre- 


George Rogers, insur- 
ance manager Robert Gair Company, 
vice-president 


Basil A. Twiss, 51, president of B. A. 
( well-known 
insurance circles in the United States, 
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ton. Later he became manager of IlIli- 
nois Agricultural Mutual of Chicago, 
which is the automobile insurer of the 
Illinois Agricultural Association. He be- 
came manager of Excess Underwriters 
in 1929 and in 1936 was elected presi- 
dent. 

Mr. Mallery was at one time Chicago 
claim manager of Employers Liability. 
Later he became manager of the casu- 
alty insurance department of Swift & 
Co. and when Security Mutual Casualty 
was organized by the Swift interests in 
1913 he became manager. He was 
elected president in 1936, and on April 1 
of this year he became chairman. 

The meeting of stockholders of Ex- 
cess will take place April 22. A new 
board will be elected and stockholders 
will vote on a proposal to reduce the 
number of directors from 17 to 13. 

It is understood that the new owners 
paid $13 to $13.50 per share for the 
stock of Excess. The bankers are re- 
ported to have paid not more than $9 
per share and thus they made a good 
profit. 


El Comodoro Hotel is cen- 


trally located just a whisper 


from all activity. Rates from 


$2.50 single, $4.00 double, 


with tub and shower bath. 


Modern air cooled coffee 


shop offers the finest food at 


moderate prices Popular 


cocktail lounge. 
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CASUALTY 
ee 
SURETY 


This Service is Indispensable 
... to Agents and kieldmen 


@ Are you satisfied with the information you have about the new Comprehensive Auto 
Liability policy and the Comprehensive General Liability policy? A recent supple- 
ment of The Fire, Casualty and Surety Bulletin Service discussed these contracts and 
their rules. These policies impose a heavy responsibility on every insurance man who 
has contact with the public. Failure to thoroughly explain the coverage and premium 


obligations of the insured may cause embarrassment. 
* * 


@ A compilation of the laws of all the states and territories relating to the handling 
of insurance by non-residents including license requirements, countersignature, limita- 
tions of non-residents and commissions, a fifty-two page bulletin was furnished sub- 
scribers to this Service in a recent supplement. This data was assembled after months 


of careful research. 
* * 


@ In two large volumes completely indexed and arranged for easy and quick reference, 
you can have the facts about policies, coverages and underwriting practices. The Fire, 
Casualty and Surety Bulletin Service answers most of the questions which puzzle an 


agent in the course of daily business. 
* * 


@ And the data in the Service is always up to date. Monthly supplements revise pages 


and add to the information keeping the Bulletins current. 


© °° When the Fire, Casualty and Surety 
Bulletin Service is installed in your office, you 
will have, in convenient form, the kind of infor- 
mation to help you write more business and to 
protect the business on your books from com- 
petitors. Instead of searching and inquiring in 








SOME SUBJECTS TREATED IN 
RECENT SUPPLEMENTS 


Cancellation Notices—Owners Protective Bond—Extended 
Coverage, Vandalism—lInland Marine, Personal Property 
Floater — Public Liability, Changes — Fallen Building 
Clause Waiver — Comprehensive Automobile Liability — 
Additional Living Expenses Insurance—Countersignature 
and Commission Laws—Single State Reporting Forms— 
Non-Resident Agency and Brokerage Laws — Inland 
Marine, Definition — Power Plant Insurance, Malicious 
Damage—Garage Keepers Legal Liability Insurance — 
Forgery Insurance-Automobile Liability, Passengers for 
Charge—Automobile Liability, Trailers—Profits and Com- 
missions Insurance—Automobile, Single Interest Collision 
—Fire Insurance, Fallen Building Clause — Automobile, 
Non-Ownership Liability—Bankers and Brokers Blanket 
Bonds—Resident Burglary, Theft Outside Premises—Resi- 
dence Liability, Additional Residences—Extended Cover- 
age—Comprehensive Auto Policy, Glass Breakage. 
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(A National Underwriter Co. Publication) 
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many places for the answers to sales and under- 
writing problems, you can turn to your FC & § 
Bulletin Service for a prompt and accurate an- 
swer. The Service is four fold. It consists of 
the two volumes of 1600 accumulated issue 
pages; monthly supplements of from 30 to 80 
pages; the “Pointers” page in each supplement 
which gives you the important features of that 
issue in a few words; questions and answer serv- 
ice, if your problem is not answered in the Bul- 
letins, you can ask the Editor for help. 
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HOW OUR OSCAR MADE 


Oscar is Our Horse. He’s the leading character in our sales 
manual on Prospective Earnings Insurance. A lot of business 
brass hats have seen Oscar...and immediately pictured a big 
parade of red figures getting ready to march across their 


A BRASS HAT SEE RED* 


Fire Group provides in generous measure for its agents. It is 
one of the tools that our agents use every day in putting new 
business on the books. Each promotion is a complete pro- 
gram, down to the last detail, with directions for successful use. 


books. Oscar gives business executives a much-needed jolt And right alongside these selling helps goes your 
... because this fast-moving manual shows in “one-two-three- 
OUT-GOES-HE” fashion that insurance on physical values 


is only one part of insurance protection...and that without 


Nationa! Fire Group Counselor, ready at any time to 
give invaluable assistance on engineering, surveys 
and analyses, figuring difficult cases, helping on 
protection of continuing expenses and profits, disaster can any technical, sales, advertising or agency management prob- 
easily mean the final blackout of a business. lem that’s troubling you. He’s your right-hand man in time of 
This is an example of the selling helps that the National need. The more you use him, the better your business will be. 


SK He saw a bottle of red ink ready to spill all over his 


financial statement as of next nobody-knows-when. 


Whether or not you represent a company in the National Fire Group, we'd like to send 
you a copy of the “horse” book ...“\WHERE DO WE GO FROM HERE?” We want 


you to see the kind of sales help we provide for our agents. Just send the coupon. 
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The National Fire Group, 
95 Pearl Street, Hartford, Conn. 
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THE NATIONAL FIRE GROUP 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD « TRANSCONTINENTAL INSURANCE COMPANY NAME 
MECHANICS & TRADERS INSURANCE COMPANY « FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Home and Administrative Offices: 95 Pearl Street, Hartford, Connecticut 
Western Department: 175 West Jackson Boulevard, Chicago 
Pacific Department: 234 Bush Street, San Francisco 


Gentlemen: 
I should like to have you mail me a copy of your visual 
presentation, “Where Do We Go From Here?” 


Please Print 


ADDRESS 
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